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FINANCIAL AND COMMERCIAL EVENTS IN EUROPE, 


IN THE YEAR, 1860. 


Subjoined. is a summary of the principal financial and commercial 
events of the past year, in England and on the Continent : 


January 1,.—Consols, 953; French three per cents, 68f. 90c. Pro- 
posal | ag forth by Messrs. Baruye & Gry, on behalf of government of 
Canada, to convert the various debts of the province, amounting to 
£11,661,010, into a consolidated five per cent. stock, irredeemable for 25 
years. This arrangement involved the payment of certain old bonds, 
and an issue of £2,800,000 new ones on the London market; the whole 
of which were rapidly subseribed; the applications having reached about 
£22,000,000. 

January 3—Announcement of peace between Buenos Ayres and the 
other States of the Argentine Republic. Buenos Ayres six per cents, 82, 
whence they have since steadily advanced to 964. 

Prospectus issued of the Bank of Turkey. % 

News of treaty concluded by Mr, MW’ the United States envoy in 
Mexico, and the Juarez government im Vera Cruz. This treaty failed to 
obtain ratification at Washington. Mexiean bonds quoted 23. 

January 12.—Notice from the colony of Victoria, fixing the issue of 
Victoria railway debentures, in 1860, at £3,000,000. 

43 
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January 16.—Commercial manifesto of the French emperor. Consols 
firm. 


January 17.—New-Belgian loan of £1,800,000 introduced at Brussels 
at 954. 


January 19.—Encouraging report published of Grand Trunk Railway 
of Canada, from Mr. BuiackweE t, its vice-president and manager, on 
opening of Victoria Bridge. 

Bank rate of discount raised from 2} per cent., at which it had stood 
for six months, to 3 per cent. Consols, 954. 


January 26.—Outline of treaty of commerce with France published in 
the Patrie. 

Cape of Good Hope six per cent. government debentures for £50,000 
adjudicated, at prices varying from 1054 to 108}. 


January 31.—Bank bullion reduced to £14,542,502, or £1,918,322 
less than on the 1st of January, owing chiefly to continuous purchases 
by the public of the Indian rupee debt and other Indian securities, 
Bank discount advanced from 3 per cent. to 4 per cent. Consols, 94. 


February 1.—Silver discoveries at the Washoe Mines announced from 
California. 


February 10.—Budget of the chancellor of the exchequer, showing an 
estimated charge of £70,000,000, and a surplus of £464,000. The diminu- 
tion of revenue was estimated at £1,000,000 from the French treaty, and 
£1,900,000 from the abolition of customs and excise duties, including 
that on paper. On the other hand, new imposts and savings were to 
yield £982,000. The balance from alterations, therefore, showed a net 
loss to revenue of £2,108,000. An increase of the income tax from 9d. 
to 10d., and an alteration in the ,collection of it, so as to force an addi- 
tional quarter into the current year; a shortening of the malt and hop 
credits, and a renewal of £1,000,000 exchequer bonds maturing in No- 
vember, were the main resources adopted to restore the account and to 
furnish the surplus promised. 

Intelligence from India that a government issue of notes had been re- 
solved upon—the first emission to be £5,000,000, but future issues to 
be made without other limit than the necessity of holding a sum equal 
to one-third of the amount in bullion. The latter part of this proposal 
was subsequently disallowed by Sir C. Woop. 

Introduction of a bill by the Railway Companies’ Association to en- 
able railways to escape the liabilities of the common carriers’ act. An 
analogous movement had been made by the Great Western Company, in 
1859, but without success, and the present measure ultimately shared the 
same fate. 


March 11.—Improvements in India rupee paper, on definitive state- 
ment from Calcutta that no further loans would be required, and that the 
deficit for the current year, to be made up by new taxes, would be only 
£900,000. Rupee five per cents, 993; five and a half per cents, 1054. 


March 15.—Half-yearly court at Bank of England; dividend of 44 
per cent. declared ; leaving the rest £3,025,991. 
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March 16.—Introduction of new bankruptcy bill, containing 529 
clauses, by the attorney-general—subsequently abandoned. 

March 18,—Brazilian four and a half per cent. loan for £1,373,013, 
introduced by Messrs. Roruscuip, at 90, or £88 3s, 8d., reckoning 
dividend, &ec. 

March 20.—Intelligence of the proposals of Mr. Witson for establish- 
ing an income tax, in India, of 2 per cent. on all incomes above £20, 
and 4 per cent. above £50, and to levy import duties of 10 per cent. on 
cotton twist and yarn. 

March 24.—Unsuccessful meeting at the Stock Exchange, to consider 
the propriety of revising existing scale of brokers’ commissions. 


March 27.—Deputation from Manchester to the president of the 
India Council, to remonstrate against the protective duties imposed in 
India. 

March 29.—Bank discount advanced from 4 per cent. to 44 per cent. 
Consols, 944. 

April 7.—Act imposing new stamp duties came into operation. 

April 10.—Tenders opened for £2,650,000 six per cent. government 
railway debentures of the Colony of Victoria. Minimum price declared 
to be 105; only £1,570,000 subscribed. 

April 12.—Bank rate advanced from 4} per cent. to 5. Consols, 944. 

Intelligence of revolutionary movements in Sicily. 

Proposition from government of the Central American republic of San 
Salvador, to compromise the foreign debt of the State (£79,000) by a 
cash payment of £16,000, or about 4s. in the pound, unanimously 
rejected. 

Extraordinary drain of notes from the bank—the amount in circula- 
tion being £23,467,255, or about £3,000,000 beyond the average. 
Much alarm among a portion of the trading classes at sudden refusa} of 
discount houses to continue their operations on the ordinary scale. 
Disquiet allayed by the discovery that Messrs. OverEND, Gurney & Co. 
had simply withdrawn a total of about £1,550,000 in notes from the 
bank—being a portion of the amount held by them as deposits from cus- 
tomers—with the view of locking these notes in their own safe. Dis- 
satisfaction on their part at the strict operation of the rule adopted by 
the bank, after the panic of 1857, to withdraw all facilities for the prac- 
tice of re-discounting, alleged to be the cause of this gee The 
experiment terminated in the notes being carried back to the bank by 
Messrs. OvereND, Gurney & Co., on the 19th of April. About this 
time, Messrs. SrREATFEILD, Laurence & Co. were in the height of their 
business, and experiencing some inconvenience from what was termed 
the “ conduct of the bank in checking the commerce of the country.” 

News of the indigo riots in Lower Bengal. 


April 17.—Balance of the Victoria Railway lean again offered, and 
taken at the minimum originally named—105. 

April 20.—Frauds detected of Purtincer on the Union Bank of 
London, of which he was principal cashier. The-amount subsequently. 
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proved to be £263,000, and on the 15th of May he was found guilty, 
and sentenced to twenty years’ penal servitude. The shares of the bank 
declined from 30 to 23. 

May 1.—Tenders invited by the Grand Trunk Railway of Canada for 
£1,111,500 second six per cent. preference bonds at 80. On the 8th of 
May the whole were stated to have been subscribed, with the exception 
of £225,000, which was afterwards placed. Default occurred on the first 
dividend becoming due at the end of September. 

May 3.—Failure of Messrs. J. & A. Buarxig, solicitors, at Aberdeen, 
with liabilities estimated at £200,000. The senior partner absconded. 

Protest of purchasers of Indian rupee securities against a determina- 
tion of the government to render them liable to double income tax. 

May 8.—News of native outbreak in New-Zealand. 

Receipt of the minute issued at Madras by Sir Cuartes Trevetyay, 
on the financial measures of Mr. Witson. 

May 11.—Reduction of the bank rate of discount from 5 to 44 per 
cent. Consols, 954. 

May 12.—Stocks flat, partly in consequence of the expedition of Gari- 
BALDI to Sicily. 

News of failure of the Red Sea telegraph cable, and the consequent loss 
of £800,000, on which the British government had guaranteed 44 per 
cent. for fifty years. 

May 17.—Fall of nearly 1 per cent. on the Paris Bourse, owing to 
landing of Garreatp1 at Marsala. Consols, 944. 

May 19.—London bankers adopt an arrangement to close at 3 o’clock 
on Saturdays. 

May 20.—News of the Emperor of China having refused the ultimatum 
.of the allies. 

May 22.—Vote of the House of Lords for maintaining the paper duties. 
Consols advanced from 94% to 95. 

May 24.—Reduction of the bank rate of discount from 4} to 4 per 
«cent. Consols, 95}. 

June 18.—Meeting of the Emperor Napoleon and German sovereigns 
at Baden. Consols, 934. 


June 23.—News of the stoppage of the banking house of Jecxer, Torre 
& Co., at Mexico, with liabilities for £880,000. 


June 24.—New Russian 44 per cent. loan of £8,000,000, introduced 
by Messrs. Bartne, of London, and Hops, of Amsterdam, at 92. The 
amount ultimately subscribed was £5,000,000. 


June 25.—Public subscription opened by Bank of France for 
£12,000,000 of railway obligations. 


July 3.—Failure of Srreatreitp, Laurence & Morrimorg, in the 
leather trade, with liabilities, including those of their Liverpool house, 
amounting to about £1,200,000, followed by the stoppage of a number 
of other houses, with aggregate debts (chiefly represented by accommo- 
dation bills) of about £1,000,000 or £1,500,000. 
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July 4.—Consols dull on announcement of £3,800,000 being required 
for China war. 

July 17.—Funds firmer on announcement that the deficit of £2,336,000 
now shown in the revenue, notwithstanding the retention of the paper 
duties, would be provided for without the creation of new securities, 
partly by an increase of the spirit duties. £1,500,000 East Indian 5 per 
cent. railway debentures for five years offered at par. Only £1,200,000 
were taken in the first instance, but the balance was ultimately placed. 

July 23.—Consols flat on the disturbances in Syria. 

July 27.—Announcement of £9,000,000 being required for fortifica- 
tions, of which £2,000,000 will be raised within a year. 

August 5.—New 5 per cent. Sardinian loan for £6,000,000, opened at 
Turin at 804, the whole of which was speedily subscribed, the applica- 
tions having amounted to £22,000,000. 

August 10.—Intimation by Lord Joun Russrtt that Great Britain 
does not concur in the attempt to gain admission for Spain to the rank 
of a first rate power. Satisfaction expressed by the holders of her securi- 
ties who are suffering from the confiscation she still practices. 


August 14.—Vote taken for an Indian loan of £3,000,000, as matter 
of precaution against possible contingencies before the next meeting of 
Parliament, the estimate published in the spring having proved erroneous. 

August 17.—Power taken by the Chancellor of the Exchequer, as a 
precaution against the contingency of a bad harvest and a possible falling 
off in the revenue, to issue an extra million of exchequer bonds. 

August 23.—Reduction in the Piedmontese import duties on yarn tis- 
sues, &c., of cotton, hemp and other articles. 

September 1.—Transfer and dividend business of the Indian debt re- 
moved to the Bank of England. 

September 11.—News of the death of Mr. Witson, at Calcutta. 


September 13.—Half yearly court at Bank of England, dividend of 5 
per cent. declared, leaving the rest £3,008,489. 

Heavy failures reported from Rio de Janeiro. 

Proposal to open up communication between Pegu and Western China 
discountenanced by the foreign office, partly on the ground that it might 
inconvenience that department. 

October 10.—Decline in Consols owing to purchase of gold by the 
Bank of France. 

Public meeting on the determination of the government to extort double 
income-tax on Indian native securities held in England. . Committee ap- 
pointed to adopt legal measures on behalf of the holders. 

Monthly return of the Bank of France, showing a falling off of 
£2,840,000 in the stock of bullion. 

October 21.—The English creditors of the republic of San Salvador 
agree to accept £25,000 in liquidation of their claims of £79,000. _Intel- 
ligence of legal proceedings having been taken in Canada by the agents 
of judgment creditors in England to protect their interests. Rapid fall 
in the stock and debentures, the price of the stock, which a year pre- 
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viously stood at 40, having declined to 26, and of the ordinary deben- 
tures, which were at 744, to 52. 

October 28.—News of the complete overthrow of the illegal power of 
General Franco, in the republic of Equador (the debt of which, chiefly 
held in England and Holland, amounts to £1,824,000) by the constitu- 
tional army of General Fiores. 

November 8.—Bank rate of discount raised from 4 to 44 cent. 
Consols, 934. Protest in consequence of serious disasters in the Baltic 
against the deck-loading of vessels. 

November 9.—Bank of France return shows another falling off of 
£1,000,000 in the bullion. Total reduction within the past year 
£8,600,000, or from £26,000,000 to £17,400,000. 

November 12.—Advance in rate of discount of Bank of France from 
34 to 44 per cent. 

November 13.—Advance in the Bank of England rate from 4} to 5 
per cent. Consols, 934. 

November 15.—Advance in the Bank of England rate from 5 to 6 per 
cent., in consequence of a rapid increase in the drain of gold to Paris. 

On this occasion the joint stock banks, instead of raising their allow- 
ances for money at call to within 1 per cent. of the bank rate of discount 
as usual, fixed it at 44 per cent. 

November 21.—Meeting of the London Discount Company. Resolu- 
tion to wind up. 

Arrangement between the Bank of France and the Bank of England 
for the latter to purchase £2,000,000 of silver. Immediate improvement 
in the money markets of London and Paris. 

November 25.—News of heavy fall in the rate of exchange at New- 
York, owing to money panic, consequent on the prospects of disunion. 

November 29.—Reduction in the bank rate of discount from 6 to 5 
per cent. Consols, 933. 

November 30.—Further unfavorable accounts from New-York. Aver- 
age fall of 20 or 30 per cent. in the principal securities. 

December 1.—Commencement of gold shipments to America. £108,500 
transmitted by the Europa, and followed by other amounts, which before 
the end of the year raised the aggregate to nearly £2,000,000. 

December 5.—News of the suspension of most of the banks in the 
Southern States of America. 

December 7.—News of combination among the New-York banks for 
mutual support. , 

December 9.—News of the robbery by the Mexican government of 
£173,000 belonging to the English bondholders, deposited under the 
seal of the British legation. 

December 12.—A further sum of £1,500,000 East Indian 5 per cent. 
railway debentures for five years offered at par. 

Prospectus issued by M. Mires, of Paris, of new Turkish six per cent. 
loan of £16,000,000, of which £5,000,000 is offered for subscription in 
London at a price equal to 593. List to be closed January 5, 1861. 
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December 15.—Intelligence of the crossing of the Australian continent 
from south to north having been completed by Mr. Sruarr, of Adelaide. 


December 17.—News of the treaty of peace with China. Indemnity, 
£2,900,000. 


December 21.—£50,000 four per cent. Jamaica bonds guaranteed by 
the Home Government, subscribed at 105. Abolition of the passport 
system in France as regards English subjects. 


December 31.—Bank bullion, £12,798,119, being the lowest point of 
the year, and showing a reduction of £3,662,705 from the total held at 
the commencement. Consols, 922. 


Annexed is a list of the new companies brought forward in 1860: 


Company. Capital. Company. Capital. 
Anglo-Spanish Mining Company,...... £375,000 | Lantrissent Hematite Company,....... £150,000 
Algerian Railway Company,........... 2,200,000 | London Brewery Company, 

Brighton Hotel Compapny,... 75,000 | Muswell-hill Land Company, 
Bahia Gas Company,........00.++.++5- 100,000 | Maesteg Iron and Coal Company, 
Buenos Ayres Railway Company,...... 150,000 | Moseley-green Coal and CokeCompany, 75,000 
Burry Port Coal and Ironstone Co.,.... 40,000 | Mirkside Pig Iron Company, 30,000 
Bank of Turkey, Mercantile Bank of St. Petersburg, 2,000,000 
Central American Piers Company,..... Nerbudda Coal Company,............. 120,000 
Croydon Sewage Company,..... a ‘ Oriental and Colonial Fibres Company, 100,000 
Cardiff and Caerphilly Iron Company,.. Parsonstown Railway Company, 65,000 
Coventry Cotton Spinning,............. Portugal Land Company,.............- 75,000 
Cwm Ammon Anthracite Coal Company, Pneumatic Despatch Company,........ 25,000 
Dock Warrants Advance & Discount Co., Queen's Hotel Company, ..........++++ 50,000 
East India and London Shipping Co.,.. Regent's Canal Railway Company,..... 650,000 
Folkestone West Cliff Hotel Company, . Respryn Copper Company,..........- 25,000 
Glocester Wagon Company, . Rio Drainage Company, 650,000 
General Mining and Smelttng of Mau- South Eastern of Portugal Railway Co., 750,000 
rienne Company,.........ssseessceee 160,000 | St. Helier Water Company,.... 40,000 
Gas Engineering and General Ironworks South Devon Marine Hotel Company,.. 50,000 
Company, ......... Cosccccccccccoees 80,000 | Santa Elena Mining Company, 80,000 
Great Northern Palace Company, 600,000 |} Thames and Mersey Marine Ins, Co.,.. 2,000,000 
Gellivara Company, 850,000 | Thessalian Mining Company, 100,000 
Great Kanawha Company, 150,000 | Turkish Bath Company,.............++ 100,000 
Hull West Dock Company, 400,000 | United Kingdom Electric Telegraph Co., 150,000 
Himalayan Tea Company,....- noeeeece 250,000 | Universal Lime Light Company,...... 300,000 
Iale of Wight Railway Company,...... 175,000 | Union Discount Company,..... PORTE 250,000 
Kings-cross Patent Wheel Company,... 50,000 | Whale and Seal Fishing Company,.... 75,000 
London and South African Bank,....... 400,000 | Wheal Ellen Mining Company, 60,000 
Lagunazo Sulpher Company,.......... 80,000] Westminster Chambers Company,..... 130,000 
Labuan Coal Company,.............++ + 100,000 | Winter Palace and Yacht Hotel Co.,... 40,000 


The above represent a capital of £17,230,000, but a number of them 
have been withdrawn, comprising, at least, one-fourth of the total. 

The following list comprises most of the firms whose failure has been 
announced during the year in London or in direct connection with Lon- 
don. They represent debts to the large total of £3,574,641, but are so 
limited to a few distinct branches of trade as to show that the general 
business of the country has been remarkably free from disaster. Thus, 
out of fifty-nine houses twenty-six belong to the leather trade, and seven 





680 Financial and Commercial Events in Europe. [March, 


to the building or timber trades. It is also a feature for notice, that 
many of the stoppages are for relatively small amounts, and it may be 
surmised that the moderate character of the mischief in these cases is 
mainly to be attributed to the diminuition in the power of floating ques- 
tionable paper which has resulted from the policy of the Bank of Eng- 
land, in compelling the various money establishments to rely upon their 
legitimate means, and not upon facilities of re-discount. The assets of 
the several firms in the list show an average dividend of about 7s. 6d. in 
the pound, subject to expenses of collection : 


Actual Actual 


or Estimated. or Estimated, 
Firms and Trades, —- FT Firms and Trades, amon 
Debits, Assets, Debits. Assets. 


Church 4& Son, fruit merchants, £34,117 £382,195 | Mouat, Nickisson & Co., lace 
E. J. Wheeler & Co., Australian merchants, ..........+.++.-- £58,612 £48,869 
merchants, . 81,991 16,377 | E. M. Abbott, brewer, 78,492 47,495 
J. H, Cohn, E. India merchant, 50,000 280 | J. Reinach & Co., merchants, .. 26,421 12,865 
Smythe, Searle & Co., a 17,630 5,152 | Tilley & Co,, Manchester ware- 
Tucker & Son, lamp manuf.,... 23,785 14,624/ housemen,............s++2- 22,910 6,157 
Foot & Son, silk dealers, 14,083 13,667 | Chicken ds Co., warehousemen, ae im 
Hooper & Parkinson, leather, 43,715 10,753 | Smith, Sinclair & Co., linen fac- 
William Francis &Co., “ cy es EC See covese 48,553 16,011 
Btreatfeild & Co.,..... “ 744,443 214,624) §, J. Wood, cement manuf,.... 9,202 8,590 
J. H. Smith & Co.,..... 163,806 47,074 | a. w, Simpson, E. India merch., 6,493 6,075 
Smith & Patient, 207.138 87,097 | Peter Browne, carpet ware- 
A. Warring,......+.... 56,361 19,644) houseman, ........ jada 27,762 21,408 
%. Hi, Mestimere, ..... 95,754 56,556 | Walter Iowell & Co., distillers, $8,963 13,285 
ete CO.) - se eee “aoe yee William Archer & Son, corn fac- 
reeerrarees . , to ETE coceee 85,687 15,189 
W. ©. Mundy & Co.,.. 59,948 33163)..." : ; 
Ridley & Son 93084 6477 Thomas Nokes, miller,........ 18,051 5,090 
oe tig S18 | Smith & Co., distillers, 88,302 44,050 
Rider & Co............ 45,000 i 
. Alexander Allan, miller,....... 16,785 9,389 
D. Barclay & Sons,.... 7,95T 3,878 
H. Brookes & Co., manufacturers 
R. Mortimore,....... oe $4,400 17,500 ot vienegeis aes 40 000 30,000 
Lawrences, Mortimore ds piano-forte actions,........ i r 
Evans Brothers, builders and 
5,200 CHIE, ccna ccvessccccnss 41,424 24,911 


Joseph Hooper,....... , 81,000 
Daniel Carpenter,..... 25,371 11,334 | Robert Davies & Co., bankers, 140,000 


D. & J. Mackintosh,... 10,664 8,204 J. & E. Williams, sugar agents, 42,281 4,435 
6,500 8,580 | W- H. Rowe, contractor,....... 11,866 6,489 

SB, .cccccas tie t 16,072 4,406 | William Moxon, contractor, 89,000 surplus. 

Thomas Randall, 46,616 19,733 | Thomas Piper & Son, builders,. 52,236 15,617 

W. J. Armstrong, ..... 6522 8,661 | Henry Bateman, timber merch., 55,413 40,774 

J. G. Sallivan,...... oe 50,000 2,450 | Holdsworth & Co.,sugar refiners, 20,000 . 

John Morris, hibna 8,385 4,665 | F. H. Schroder, “& “ 24,108 10,715 

E. Buvelot, 57,790 16,290 | Dodge & Giandonati, American 

R. & J. Clarke, 66,663 13,913} cloth manufacturer, 40,000 

Helling & Yeoman, contractors, 15,132 11,000 | John Eades, timber merchant,. 45,000 





THE USURY LAWS OF THE UNITED STATES, 


MINNESOTA, 
. MussissiPPi, 
. Missouri, 
Ono, 
OREGON, 

. TENNESSEE, 
Texas, 

. Wisconsrx. 


1, MArng, . DELAWARE, 18. CaLrrorntaA, 
2. New HAmpsuiee, - MARYLAND, 19. Fiori, 

8. VERMONT, . VIRGINIA, 20. ILLtNo1s, 

4. MASSACHUSETTS, . Nortn Carona, 21. INDIANA, 

5, Ruope Is.anp, . Soutn CaRo.ina, 22. Iowa, 

6. ConNEoTICuUT, 15. Groreta, 23. Kentucky, 
7. New York, . ALABAMA, 24, LovisIaNna, 
8. New Jwnsty, . ARKANBAS, 25. MicHican, 
9. PENNSYLVANIA, 


S82 S888 


I, Marne. 


I. Jnterest,—The legal rate of interest in Maine is six per cent., and 
no higher rate is allowed on special contracts. R.S. 322, Cap. 45, 
sec. 2. 

Il. Penalty for Violation of the Usury Laws.—Excess of interest not 
recoverable, nor costs where excess of interest has been taken; but the 
defendant may recover costs of the party taking the excess. Excess of 
interest may be recovered back by the party having paid it, provided the 
action is commenced within a year from the transaction. The provisions 
do not extend to bona Fo holders of negotiable paper for value without 
notice. R.S. 323. Cap. 45, sec. 2 and 3. 

III. Damages on Bills, —The damages on bills of exchange negotiated 
in Maine, payable in other States, and ‘returned under protest, are as fol- 
lows (R. 'S. 519. Cap. 82, sec. 35). 

1. New Hampshire, Vermont, Massachusetts, Rhode Island, Connecticut, 
New York, . . 3 per cent. 
2. New Jersey, Pennsylvania, Delaware, Maryland, Virginia, District of 
Columbia, South Carolina, Georgia, ‘ . 6 per cent. 
3. All others, namely, North Carolina, Alabama, Arkansas, Florida, Illin- 
ois, Indiana, Iowa, Kentucky, Louisiana, Michigan, Mississippi, Mis- 
souri, Ohio, Tennessee, Texas, Wisconsin, California, 9 per cent. 

IV. Foreign Bills—The damages on foreign bills of exchange re- 
turned under protest are. : 10 per cent, 

V. Sight Bills—Grace is allowed on bills, drafts, checks, &c., pay- 
able at sight, but not those payable on demand. R. 8. 264. 


Decisions. 


The legislature of a State may constitutionally impose a tax on the capital stock, 
&c., of a bank previously incorporated by it, unless the right has been expressly 
relinquished. Portland Bank vs. Apthorp, 12 Mass, 252; Providence Bank vs. Bil- 
lings, 4 Pet. 514; Judson vs, State, Minor, 150. 

When the interest on a note is payable annually, so much as has accrued more 
than six years before the commencement of an action thereon, will be barred by the 
statute of limitations, if the note be not witnessed, though the note being payable 
on time, be recoverable, with the interest which has become due within six years. 
5 Green R. 81. 

The law does not authorize the recovery of interest upon interest, though a prom- 
issory note is made payable with interest annually (7 Green R. 48); but the taking 
compound interest is not usury. 1 Fairfield’s R. 315. 





Usury Laws of the States, 


II. New-HampsuHire. 


Interest——The legal rate of interest in New-Hampshire is six per 
cent., and no more is allowed on contracts, direct or indirect. 

II. Penalty for Violation of the Usury Laws.—The person receiving 
interest at a higher than the legal rate, shall forfeit for every such offence 
three times the sum so received. 


III. Damages on Bills,—No statute in force in New-Hampshire. 


IV. Foreign Bills—No statute in force in New-Hampshire allowing 
damages on foreign bills returned under protest. . 


V. Sight Bills—No bill of exchange, negotiable promissory note, 
order, or draft, except such as are payable on demand, shall be payable 
until days of grace have been allowed thereon, unless it appear in the 
instrument that it was the intention of the parties that days of grace 
should not be allowed. (Revised St. 389, § 10.) 


Decisions. 


A protest by a notary at the place of payment, duly authenticated, is the regular 
evidence of the dishonor of a foreign bill; but a protest is not competent evidence 
of the dishonor of an inland bill of exchange. 9 N. H. R. 558. 

The dishonor of a promissory note need not be proved by a protest, even if the 
maker and indorser reside in different governments. 10 N. H. R. 526. 

Interest.—Any interest on money lent was, at common law, unlawful; but that 
doctrine has never been adapted here, and no rate of interest is unlawful here at 
common law unless so great as to be unconscionable. 2 N. H. R. 42. 

When a promissory note has been paid and discharged, it ceases to be negotiable 
2N. H.R. 212; 5 ib. 63. The principle of the case in 2 N. H. R. 212 is to be re- 
strained to cases where the party to the bill or note is prejudiced by a subsequent 
transfer. 7 N. H. R. 202. But the note ceases to be negotiable, except against 
those by whom a new indorsement has been made, and those who are bound to pay 
at all events, Ibid. 

A promissory note imports a consideration until the contrary appears (6 N. H. R 
511); and the acknowledgment of value received in a note not negotiable is prima 
Jacie evidence of a consideration, 5 N. H. R. 315. 

The time when a note payable on demand shall be considered as dishonored 
depends on the circumstances of the case; but in general it will be considered so in 
ten months from its date (5 N. H. R. 159); and a note indorsed four months and twen- 
ty-two days from its date was treated as dishonored. 6 N. H. R. 369. 

Although a note be payable at a particular time and place, no demand is neces- 
sary at the time and place. 3 N. H. R. 333; 10 ib. 433. 

The want of a demand upon the maker may be excused by evidence of a diligent 
inquiry for him without success. 3 N. H. R. 346. 

A note payable on demand, with interest after sixty days, is payable on demand, 
and the words “ after sixty days” refer only to the interest. 5 N. H. R. 99. 

A note payable on contingency, may be declared upon as a note strictly nego- 
tiable. 5 N. H. R. 315; 10 ib, 447. 

A contract for the delivery of specific articles can not be declared on as a bill. 
3 N. H.R. 299. See also 5 ib. 316; 10 ib. 447. 

Bills drawn upon inhabitants of other States are foreign bills. 9 N. H. R. 558. 

A negotiable promissory note will not be a discharge of a preéxisting debt, un- 
less there be an express agreement to receive it as such in payment. 10 N. H.R 
505. 

If the holder of a note receive an acceptance, to be collected and applied in pay- 
ment, he must exercise reasonable diligence in the collection; and if he does not, 
his debt will be discharged. 8 N. H. R. 66. 
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II. Vermont. 


I, Jnterest—The legal rate of interest in Vermont is six per cent., 
and no higher rate of interest is allowed on special contracts, except 
upon railroad notes or bonds, which may bear seven per cent. 

Il, Penalty for Violation of the Usury Laws.—The excess of interest 
received beyond six per cent. may be recovered by action of assumpsit. 

III. Damages on Bills of Exchange.—There is no statute in force in 
Vermont in reference to damages on protested bills of exchange. 

IV. Foreign Bills—tThere is no statute in force in Vermont in refer- 
ence to damages on protested foreign bills of exchange. 

V. Sight Bills—Grace is not allowed on bills, drafts, checks, etc., 
payable at sight or on bills and notes made and payable within the 
state. (R.S, xxiii. § 1.) 


Revised Statutes. Chap. 73. 


Sgo. I. All bills of exchange, drafts, and promissory notes, executed in any 
other State, and payable in this State, and all such bills, drafts, and notes, executed 
in this State, and payable in any other State, shall be entitled to the usual merecan- 
tile privilege of three days’ grace. 

Sec. II. The provisions of the foregoing section shall not extend to any contract 
payable on demand, or in any way but in money. 

Sec. III. Whenever any bill or note, or other contract, not subject to grace shall 
fall due on the Sabbath, the same shall, for every purpose, be taken and considered 
as due on the Monday next following. 


No. XXIII. An Act reluting to the Time of Payment of Bills of Exchange, Drafts, 
Checks, and Notes. Approved November 6, 1850. Took effect January 1, 1851. 
Sec. 1. The provisions of the first section of the seventy-third chapter of the Re- 

vised Statutes shall not extend to any contract, made after this act shall take effect, 

payable at sight. 

Sec. II. The following days, to wit, the first day of January, commonly called 
New Year’s day; the fourth day of July; the twenty-fifth day of December, com- 
monly called Christmas; and any day appointed or recommended by the Governor 
of this State, or by the President of the United States, as a day of fast or thanks- 
giving, shall for all purposes whatsoever, in regard to the presenting for acceptance, 
or payment, and to the protesting and giving notice of the dishonor of bills of ex- 
change, drafts, checks, and promissory notes, made after this act shall take effect, be 
treated and considered as is the first day of the week, commonly called Sunday. 

Sec. III. Whenever any bill or note or other contract not subject to grace made 
after this act shall take effect, shall fall due on either of the days designated by the 
second section of this act, the same shall for every purpose be taken and considered 
as due on the first day next following, which shall not be Sunday, or one of the 
days designated as aforesaid. 


Decisions. 


A note under seal becomes a specialty, and no action can be maintained upon it 
in the name of an indorsee. 1 D. Ch. 244. 

A promissory note, given and received in payment of an antecedent account, is a 
bar to an action on that account, whether the note be paid or not, if there be no 
fraud or deception in giving the note. 4 Vt. 549. 

Usury.—A bona-fide debt, or demand, contracted upon a legal consideration, is 
not destroyed by being mingled with an usurious transaction, or being made in whole 
or in part the consideration of an usurious contract. 6 Vt. 551. 

The insolvency of the maker will not excuse the indorsee from giving notice 
the indorser. 2 Aik. 9. ' 
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IV. Massacuvsetts. 


I. Znterest—The legal rate of interest in Massachusetts is six per 
cent., and no higher rate is allowed on special contracts. 


II. Penalty for Violation of the Usury Laws,—No contract for the 
payment of money with interest greater than six per cent. shall be void ; 
but in an action on such contract the defendant shall recover his full 
costs, and the plaintiff shall forfeit three-fold the amount of the whole 
interest reserved or taken. 

Ill. Damages on Bills of Exchange-——The damages on bills of ex- 
change negotiated in Massachusetts, payable in other States, and returned 
under protest, are as follows : 


1. Bills payable in Maine, New Hampshire, bias Rhode Island, 
Connecticut, or New York, ‘ 2 per cent, 
2. Bills payable in New Jersey, Pennsylvania, Maryland, or Dela- 
ware, ° 3 per cent, 
8. Bills payable | in Virginia, District of Columbia, North Carolina, 
South Carolina, or Georgia, . 4 per cent. 
. Bills payable elsewhere within the United States ox the Territo- 
ries, ° , 5 per cent. 
. Bills for one hundred dollars or more, " payable at any place in 
Massachusetts, not within a miles of the place where 
drawn, . ; : : : ‘ 1 per cent. 


IV. Foreign Bills. —The diehaaes on foreign bills of exchange, re- 
"0" under protest, are as follows : 

1, Bills payable beyond the limits of the United States (excepting places 
in Africa, beyond the Cape of Good Hope, and places in Asia and the 
islands thereof) shall pay the current rate of exchange when due, and 
five per cent. additional. 

2. Bills payable at any place in Africa, beyond the Cape of Good Hope, 
or any place in Asia or the islands thereof, shall pay damages, 20 
per cent. 

V. Sight Bills —Bills of exchange, drafts, etc., payable at sight, or 
at a future day certain, within this State, are entitled to three days’ 
grace. But not bills, notes, drafts, etc., payable on demand. 

VI. Notes on Demand,—In order to charge an indorser, payment 
must be demanded within sixty days from its date, without grace, on any 
note payable on demand. 


Decisions and Statute. 


Interest is to be computed at the rate established by the law of the place where 
the debt of which it is an incident is contracted and is to be paid. 9 Metcalf, 210. 

Money lent without any stipulation for interest does not necessarily draw interest 
until neglect or refusal of payment, after demand made, or some other default of the 
borrower. Ibid, 124. 

Whenever any bank shall charge or receive more than six per cent. per annum, 
and the existing rate of exchange, the Bank Commissioners, upon information, shall 
report such fact to the Treasurer, who shall forthwith prosecute said bank.—1840. 
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V. Ruope Isianp, 


I. Interest—The legal rate of interest in Rhode Island is six per 
cent. and no higher rate is allowed on special contracts. 


II. Penalty for Violation of the Usury Laws—Forfeiture of the 
excess taken above six per cent. 


III. Damages on Bills——The damages on bills of exchange, payable 
in other States, and returned under protest, are uniformly . . 5 per cent. 


IV. Foreign Bills—The damages on foreign bills of exchange, re- 
turned under protest, are. . : : : : 10 per cent. 


V. Sight Bills—There is no statute in Rhode Island upon this sub- 
ject. The banks do not allow grace on bills, drafts, checks, etc., payable 
at sight. 


Remarks. 


If any action shall be brought upon any bond, mortgage, specialty, agreement, 
contract, promise, or assurance whatever, which shall be made within this State, and 
the defendant shall allege by a special plea, that a higher or greater interest than 
the rate aforesaid was taken, or was therein or thereby secured or agreed for, the 
court shall and may admit the defendant as a legal witness, upon the issue joined, 
and also, on motion of the plaintiff, admit such plaintiff as a legal witness in like 
manner; and if on the whole evidence such agreement shall be found usurious, the 
plaintiff shall have judgment for the principal sum of money, or real value of the 
goods, wares, or other commodity, with legal interest thereon, with costs. ‘‘ Pro- 
vided always that nothing in this act shall extend to the letting of cattle, or other 
usages of the like nature in practice among farmers, or to maritime contracts among 
merchants, as bottomry, insurance, or course of exchange, as hath been heretofore 
accustomed.” 

In an action for usury, the defendant may be admitted as a legal witness, upon 
issue joined in such action or suit, to testify relative to the nature and circumstances 
of such agreement, and on motion of the plaintiff, the court shall also admit him in 
like manner. Public Laws of R. I. 286. 

If any bank, or any officer of any bank, or any other person in behalf thereof, shall, 
directly or indirectly, knowingly demand or receive from the maker, indorser, or 
holder of any promissory note or bill of exchange, or obligation of any description, 
for the payment of money at a future day, upon the discount thereof, by or on ac- 
count of such bank, any greater interest or discount, under any form or pretence 
whatever, than at the rate of six per cent. per annum, the officer or other person 
knowingly demanding or receiving in behalf of such bank such excessive interest 
or discount, shall forfeit and pay for each offense the sum of five hundred dollars, to 
and for the use of the State; to be recovered by action of debt in the name of the 
General Treasurer before any court proper to try the same; provided, however, that 
it shall not be construed to be any violation hereof to demand or receive interest or 
discount for periods less than one year, at the rate of six per cent. for three hundred 
and sixty days; provided, further, that nothing in this act shall prohibit any bank 
from demanding or receiving the existing rate of exchange on drafts, bills of ex- 
change, promissory notes, payable at other places than the town wherein the bank 
discounting the same shall be located. Ib. 293. 

Damages.—It shall be lawful for any person having a right to demand any sum 
of money upon a foreign protested bill of exchange as aforesaid, to commence and 
prosecute an action for principal, damages, interest, and charges of protest against 
the drawers or indorsers, jointly or severally, or against either of them separately; 
and judgment shall and may be given for such principal, damages, and charges, and 
interest upon such principal after the rate aforesaid, to the time of such judgment, 
together with costs of suit. R. 8. 287. 
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VI. Connecticut. 


I. Interest—The legal rate of interest in Connecticut is six per cent., 
and no higher rate is allowed on special contracts. Banks are forbidden, 
under penalty of $500, from taking directly or indirectly over 6 per cent. 
Law passed May, 1854. 


Il. Penalty for Violation of the Usury Laws.—Forfeiture of all the 
interest received, In suits on usurious contracts, judgment is to be ren- 
dered for the amount lent, without interest. 


III. Damages on Bills—The damages on bills of exchange nego- 
tiated in Connecticut, payable in other States, and returned under pro- 
test, are as follows: 


1. Maine, New Hampshire, Vermont, Massachusetts, Rhode Island, New 
York (interior), New Jersey, Pennsylvania, Delaware, Maryland, Vir- 
ginia, District of Columbia, . : ; ° . 8 per cent. 

2. New York City, ‘ , ‘ ° ° ‘ . 2 per cent, 

3. North Carolina, South Carolina, Georgia, and Ohio, . . 5 per cent. 

4, All the other States and Territories, : ° . 8 per cent. 


IV. Foreign Bilis——There is no statute in force in Connecticut in 
references to damages on foreign bills of exchange. 


V. Sight Bills—Grace is not allowed by statute or usage on checks, 
bills, ete., payable at sight. 


Decisions. 


Bills of Exchange and Promissory Notes.—Bills or notes, to be negotiable, must 
be drawn payable to the payee or order, or bearer, or to the order of the payee. 

By statute, notes to be negotiable must be for the payment of thirty-five dollars 
or upwards. 

A bill or note payable to a man’s own order is payable to himself if he did not 
order it paid to any other. Hosmer, Ch. J., 4 Conn. R. 247. 

A parol acceptance is sufficient ; and this may be expressed or implied. Baldwin, 
J. 5 Day, 516. 

As between the original parties to a bill of exchange, the want of a considera- 
tion, total or partial, may be shown, and though a subsequent holder bona-fide, and 
for value paid, shall not be affected by a want of consideration between the prior 
parties, yet if he received the bill without consideration, he is in privity with the first 
holder, and the want of consideration is equally provable and available against him. 
6 Conn. R. 521. 

If a partner of a firm draw a bill in his own name upon the firm of which he is 
a member, for the use of the partnership concern, it is in contemplation of law an ac- 
ceptance of the bill by the drawer in behalf of the firm ; and the holder of the bill 
may sustain an action thereon against the firm as for a bill accepted. 5 Day, 511. 

An agreement to pay interest upon interest, which has become due, is not usu- 
rious. 11 Conn. R. 487. 

A parol promise to pay more than lawful interest, made at the giving of a note, 
and to induce the creditor to take it, and which is part and parcel of the contract, 
will make the note usurious and void. 2 Root, 37. 

Where an instrument contaminated with usury is taken up, and a new one sub- 
stituted by the parties to secure to the creditor the original debt, the substituted as 
well as the original security is usurious and void. 5 Conn. R. 154. And it makes 
no difference whether the party in whose name the substituted security is given was 
privy to, or ignorant of, the original corrupt agreement. Ibid. 
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VII. New Yor. 


I. Interest.—The legal rate of interest in New York is SEVEN per cent., and no 
higher rate is allowed on special contracts. 


Il. Penalty for Violation of the Usury Laws.—Forfeiture of the contract in civil 
actions. In criminal actions, a fine not exceeding one thousand dollars; or impris- 
onment not exceeding six months; or both. All bonds, bills, notes, assurances, 
conveyances, all other contracts or securities whatsoever (except bottomry and 
respondentia bonds and contracts), and all deposits of goods, or other things whatso- 
ever, whereupon or whereby there shall be reserved or taken, or secured, or agreed 
to be reserved or taken, any greater sum, or greater value for the loan or forbearance 
of any money, goods or other things in action than seven per cent. shall be void. 
(Rev. Stat. Vol. IL, p. 182.) For the purpose of calculating interest, a month shall 
be considered the twelfth part of a year, and as consisting of thirty days; and inter- 
est for any number of days, less than a month, shall be estimated by the proportion 
which such number of days shall bear to thirty. 


III. Damages on Bills.—The damages on bills of exchange, negotiated in New 
York and payable in other States, and returned under protest for non-acceptance or 
non-payment, are as follows: 

1. Maine, New Hampshire, Vermont, Massachusetts, Rhode Islsnd, Connecticut, 
New Jersey, Pennsylvania, Delaware, Maryland, Virginia, District of Columbia, 
and Ohio, . ° 3 per cent. 

. North Corolina, South Carolina, Georgia, Kentucky, and Tennessee, = 
3 If drawn upon parties in any other State, . ° . ~« 


The following days, namely, the first day of January, commonly called New 
Year’s day; the fourth day of July; the twenty-fifth day of December, commonly 
called Christmas day; and any day appointed or recommended by the Governor of 
the State, or the President of the United States, as a day of fast or thanksgiving, 
shall, for all purposes whatsoever, as regards the presenting for payment or accept- 
ance, and of the protesting and giving notice of the dishonor of bills of exchange, 
bank checks and promissory notes, made after the passage of this act, be treated 
and considered as is the first day of the week, commonly called Sunday. (1849, 
ch. 261.) 


IV. Foreign Bills——The damages on eines bills of exchange, returned under 
protest, are. ° . . ° ° ° 10 per cent. 


V. Sight Bills.—Grace is not allowed by the banks of the city of New York and 
of the interior, upon bills, drafts, checks, &c., payable at sight. 


“ 


Sight Bills, Act of April, 1857. 


Srctton 1. All bills of exchange or drafts drawn, payable at sight, at any place within this 
State, shall be deemed due and payable on presentation, without any days of grace being allowed 
thereon. 

Sxo, 2. All checks, bills of exchange, or drafts, appearing on their face to have been drawn upon 
any bank or upon any banking association or individual banker, carrying on banking business 
under the act to authorize the business of banking, which are on their face payable on any specified 
day, or in any number of days after the date or sight thereof, shall be deemed due and payable on 
the day mentioned for the payment of the same, without any days of grace being allowed, and it 
shall not be necessary to protest the same for non-acceptance. 

Sec. 3. Whenever the residence or place of business of the endorser of a promissory note, or 
of the drawer or endorser of a check, draft, or bill of exchange, shall be in the city or town, or 
whenever the city or town indicated under the ehdorsement or signature of such endorser or 
drawer, as his or her place of residence, or whenever in the absence of such vindication, the city 
or town where such endorser or drawer, from the information obtained by diligent inquiry, is 
reputed to reside or have a place of business, shall be the same city or town where such prom- 
issory note, check, draft, or bill of exchange is payable or legall y presented for payment or accept- 
ance, all notices of non-payment and of non-acceptance of such promissory note, check, draft, or 
bill of exchange may be served by depositing them, with the postage thereon prepaid, in the 
post office of the city or town where such promissory note, check, draft, or bill of exchange was 
age or legally presented for payment or acceptance, directed to the endorser or drawer at such 
city or town. 

Sxo. 4. This act shall take effect on the first day of July next, but shall not apply to any bills 
of exchange, checks, drafts, or promissory notes bearing date prior to that time. 





Usury Laws of the States. 


VIII. New Jexrsry. 


I. Interest.—The legal rate of interest in New Jersey is six per cent., 
and no higher rate of interest is allowable on special contracts, except as 
provided in the following act. 

The Legislature of New Jersey passed the following Special Act in 
March, 1852, supplementary to an act against Usury, approved April 10, 
1846, the provisions of which act now apply also to the counties of Hud- 
son and Essex, and to the town of Paterson, in Passaic County : 

Be it enacted, etc., That upon all contracts hereafter made in the City of Jersey 
City, and in the township of Hoboken, in the County of Hudson, in this State, for 
the loan of or forbearance, or giving day of payment for any money, wares, mer- 
chandise, goods, or chattels, it shall be lawful for any person to take the value of 
seven dollars for the forbearance of one hundred doliars for a year, and after that 
rate for a greater or less sum, or for a longer or shorter period, anything contained 
in the act, to which this is a supplement, to the contrary notwithstanding: Provided, 
such contract be made by and between persons actually located in either said city 
or township, or by persons not residing in this State. 

II. Penalty for Violation of the Usury Laws.—The contract is void, 
and the whole sum is forfeited. 

IIL. Damages on Bills of Exchange.—There is no statute in force in 
reference to damages on bills of exchange. 

IV. Foreign Bills.—There is likewise no statute in force in reference 
to damages on protested foreign bills. 

V. Sight Bills—Grace is, by some banks in this State, allowed on 


bills, drafts, etc., payable at sight. There is no statute on the subject in 
New Jersey. 


Decisions. 


When there have been partial payments, the interest must be calculated to the 
time of payment, then deduct the sum paid from the amount, and calculate the in- 
terest on the residue to the next payment. 1 Hal. R. 408. 

The sale by one person of the note or bond of another, at any rate of discount, 
is not usurious; but if the note or bond was made for the express purpose of being 
sold at greater discount than legal interest, it is usurious and void. A note void for 
usury when made, is void in the hands of an innocent holder. Chan. Williamson, 
July Term, 1825. 

Where a bank discounts a note, upon condition that the person offering it shall 
take post notes payable at a distant day as cash, the note is usurious and void. But 
if part of the usurious note be paid and a new note given for the balance, the new 
note is good. 2 Hal. 130. A contract to take for a loan of money more than legal 
interest, though none is actually taken, is usurious and void; but the lender does 
not subject himself to the penalty of the statute unless he actually receives more 
than legal interest, and it is immaterial.whether the illegal interest is secured by 
the same instrument as the principal debt, or by another. 3 Hal. 233, And a note 
ante-dated for the purpose of securing more than legal interest, is usurious and void; 
but the taking such a note will not destroy the antecedent debt not affected with 
usury. 3 Gr. 255. 

The law of the place where the contract is made determines the rate of interest 
when the contract specifically gives interest, and this will be the case though the 
loan be secured by mortgage on lands in another State, unless there be circumstances 
to show — the parties had in view the law of the latter placo in respect to inter- 
est. 3 Gr. 328. 
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IX. PrennsyLvaniA. 


I, Interest.—The legal rate of interest in Pennsylvania is six per cent., 
except as provided in the following acts. 

Sec. 1. Be it enacted, etc. That commission merchants and agents of parties not 
residing in this commonwealth be, and they are hereby authorized to enter into an 
agreement to retain the balances of money in their hands, and pay for the same a 
rate of interest not exceeding seven per centum per annum, and receive a rate of 
interest, not exceeding that amount, for any advance of money made by them on 
goods or merchandise consigned to them for sale or disposal: Provided, that this 
act shall only apply to moneys received from or held on account of any advances 
made upon goods consigned from importers, manufacturers, and others, living and 
transacting business in places beyond the limits of the State. Act of 1857. 


In investments by building associations, in loans to members thereof, 
the premium given for preference or priority of loan shall not be deemed 
usurious. Act of 8 May, 1855, § 1, P. L. 519. 

Loans to railroads or canal companies, and bond taken for a larger 
sum than the amount of money advanced, not usurious. Act of July 
26, 1842, § 11, P. L. 434. 

II. There is now no penalty for usury in Pennsylvania, but the prin- 
cipal sum and legal interest can only be recovered. If a person volun- 
tarily pays greater than legal interest, he may recover back the excess if 
sued for within six months. Act May 28th, 1858. 

III. Damages on Bills.—The damages on bills of exchange nego- 
tiated in Pennsylvania, payable in other States, and returned under pro- 
test, are as follows (May 13, 1850): 

1. Upper and Lower California, New — and aaa P - 10 per cent. 
2. AllotherStates, . . - . 5 per cent. 

IV. Foreign Bills —The eanen on paren bills of exchange, re- 

turned under protest, are as follows (May 13, 1850) : 
1. Payable in China, India, or others ae of Asia, Africa, or islands in 

the Pacific Ocean, ° ‘ 20 per cent. 
2. Mexico, Spanish Main, West Indies, or other Atlantic islands, East 

Coast of South America, Great ne or other “_ of Europe . 10 per cent. 
3. West Coast of South America, . . . 15 per cent. 
4, All other parts of the world, . . re : 10 per cent, 

V. Sight Bills—By a law passed May ¢ 21, 1857, all drafts and bills 
of exchange, payable at sight, “shall be and become due on presentation, 
without grace; and shall and may, if dishonored, be protested on and 
immediately after such presentation, 


Decisions. 


A man may bona-fide purchase of a third person any security for the payment of 
ine oa at the lowest rate he can, without incurring the penalties of usury. 2 Dal- 

92. 

Interest is a legal incident to every judgment. 4 Dallas, 252; 5 Watts, 464; 6 
Watts, 53; 6 Binney, 437; 5 Wharton, 280; or decree of the ‘Orphan’ 8 Court, 4 
Harris, 151. Where a judgment is revived by sci. fa, the amount of principal and 
interest then due constitutes a new principal, and the plaintiff has a right to charge 
interest on the aggregate amount of principal and interest due at the time of render- 
ing judgment on each sci. fa. 5 Sergeant & Rawle, 220; 5 Binney, 56; 5 Watts, 318. 
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X. DELaware. 


I. Interest.—The legal rate of interest is six per cent., and no more 
is allowed on direct or indirect contracts. 

Il. Penalty for Violation of the Usury Laws.—Forfeiture of the 
money and other things lent, one half to the Governor for the support 
of government, the other half payable to the person sueing for the 
same. 


III. Damages on Bills,—There is no statute in force in Delaware in 
reference to damages on domestic or inland bills of exchange. 


IV. Foreign Bills—The damages upon bills of exchange drawn 
upon any person in England, or other parts of Europe, or beyond the 
seas, and returned under protest, are. ‘ ; . 20 per cent. 


V. Sight Bills.—There is no statute with reference to bills, drafts, 
etc., at sight. They are not, by usage, entitled to grace. 


Decisions. 


Interest—Seven per cent interest was allowed on a note drawn in New York. 1 
Harring., 232. Interest on damages is discretionary with the jury. 1 Harring. 
234, 449. 

The principle of culculating interest and deducting payments on bonds, running 
accounts, and for and against administrators or guardians, is stated in 3 Harring., 469. 

Interest is allowable on the ground of contract, or by custom (3 Harring., 528); 
but where there is no contract, usage, time fixed for payment, or account rendered, 
it is not usual to allow it. Ibid. It may be allowed on money due for work and 
labor. Ibid. 

The sheriff held liable for interest on money levied by a sale of land from the 
time it was payable. 3 Harring., 25. 

Bills or Notes.—A partial failure of the consideration of a bill of exchange can not 
be set up as a defence to an action on the bill; but a total failure may. 2 Har- 
ring., 32. 

Fraud will vitiate the contract ; and to show fraud, the worthlessness of the arti- 
cle bought may be proved in an action on a bill accepted for the price of it. Ibid. 

Bank notes, though not money, have a certain legal character as money, and 
though not a legal tender they are a good tender unless objected to. 2 Harring, 235. 

If at the time of the contract a bank-note be paid without indorsement, guarantee, 
or agreement, it is received as money, and the risk of the solvency of the bank is on 
the receiver. 2 Harring., 235. 

Where a negotiable note is taken in the usual course of trade, before maturity, by 
an innocent party, bona-fide, and for a valuable consideration, without notice, neither 
fraud nor want of consideration, as between the original parties, can be set up as 
defence against the indorsee. 3 Harring., 385. A party can not recover on an 
altered negotiable note without explaining the alteration. 3 Harring., 404. The 
payment of an antecedent debt is a good consideration for the assignment. Ibid. 

Notice.—Notice of protest through the post-office is not sufficient if the indorser 
reside in the same town, unless there be a penny-post by which he is in the habit 
of receiving letters. 3 Harring. 419. The notice ought to be personal, or by writ- 
ing left at the house or place of business. Ibid. 

Demand.—If a note is payable at a certain place, demand at the place must be 
averred. 1 Harring., 10,331, Demand must be made on the last day of grace. 1 
Harring. 331. 

A bank depositor must make an actual demand for his deposit before suit is 
brought. 1 Harring., 117, 496. 
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XI. Maryann. 


I. Interest.—The revised constitution of Maryland provides that the 
rate of interest in the State shall not exceed six per cent. per annum, 
and no higher rate shall be taken or demanded, And the legislature 
shall provide by law all necessary forfeitures and penalties against usury. 


II. Penalties.—Any person guilty of usury shall forfeit all the excess 
above the real sum or value of the goods or chattels actually lent or 
advanced and the legal interest on such sum or value, which forfeiture 
shall enure to the benefit of any defendant who shall plead usury, and 
prove the same. The plea must, however, state the sum or amount of 
the debt, and the plaintiff shall have judgment for that amount and legal 
interest only. Md, Code, Vol. 1, p. 697. 


III. Damages on Bills—The damages on bills of exchange nego- 
tiated in Maryland, payable in other States, and returned under protest, 
are uniformly 8 per cent. The claimant is ‘entitled to receive a sum suf- 
ficient to buy another bill of the same tenor, and eight per cent. damages 
on the value of the principal sum mentioned in the bill, and interest 
from the time of protest, and costs. The protest of an inland bill must 
be made according to the law or usage of the State where it is payable. 
Practice includes the District of Columbia in this law of damages (Act 
of Assembly, 1785, ch. 38); but it is questionable whether the District 
be within the law, which provides only for States, 


IV. Foreign Bills—The damages on foreign bills of exchange re- 
turned under protest are 15 per cent. The claimant is to receive a sum 
sufficient to buy another bill of the same tenor, and 15 per cent. dam- 
ages on the value of the principal sum mentioned in the bill, and interest 
from the time of protest, and costs. 


IV. Sight Bills.—Grace is not allowed by the banks on bills, drafts, 
checks, etc., payable at sight. 


Decisions, 


1. Under the statute of Maryland of 1837, ch. 253, the certificate of a public 
notary is prima facie evidence of the presentment by him of an inland as well as a 
foreign bill of exchange or note, and of his protest of a bill for non-acceptance or 
non-payment, and also of the sending or delivery of notice in the manner stated in 
the protest. 1 Gill, 127. 2. If a party receive notice of the dishonor of a bill in 
due time, he can not object to the mode of conveyance. Ibid. 3. In Maryland, 
interest is not only given in all cases where it is in England, but in many others 
also. 2 Bland’s C. R, 306. 4. It is not usurious in a bank to take interest in ad- 
vance. 10G. and J. R. 299. 

5. Compound interest may be charged in three kinds of cases: first, where, with 
the knowledge and permission of the debtor, his whole debt, principal and interest, 
has been paid by a third person or his surety ; secondly, where the holder of money 
has been directed or undertakes to invest money in his hands to make it productive, 
and fails or refuses to do so; and thirdly, where a trustee has received rents and 
profits, and retains and us@s the money as his own, he will be charged with the pro- 
fits or with interest, considering each year’s interest as an addition to the capital 
sum. 2 Bland, 166. 





Usury Laws of the States. 


XII. Vireria. 


I. Interest.—The legal rate of interest in Virginia is six per cent., 
and no higher rate is-allowed on special contracts. 


Il. Penalty for Violation of the Usury Laws.—All contracts for a 
greater rate of interest than six per cent. per annum are void. 


III. Damages on Bills—The damages on bills of exchange nego- 
tiated in Virginia, payable in other States, and returned under protest, 
are uniformly. ° : ‘ ° ‘ , ° 3 per cent. 


IV. Foreign Bills—The damages on foreign bills of exchange, re- 
turned under protest, are uniformly. . ‘ : 10 per cent. 


V. Sight Bills.—Grace is not allowed by statute or by usage on 
bills, etc., payable at sight. 


Decisions. 


A trustee accountable for rents and profits, is chargeable with interest thereon. 
3 Grattan, 518. 

It is not usurious for a bank to take interest for the first day on which a note is 
discounted, and also for the last day on which it is payable, inclusive. 5 Leigh, 251. 

Where one resorts to equity for relief against usurious debt yet unpaid, he shall 
be required to pay only the principal advanced to him, without even lawful interest, 
according to the statute; yet where debtor seeks, in equity, an account of, and de- 
cree for, money already paid on usurious contract, the measure of relief is the excess 
paid above principal and lawful interest ; and if his payments exceed principal and 
lawful interest, the surplus, with interest, shall be decreed to him. 1 Leigh, 147; 5 
Leigh, 478; see also 1 Paige, 429. 

What interest is allowable upon any contract, is always a question of law; and 
it is sometimes an intricate question as it respects the time or the place of the con- 
tract. 1 Rand. 35, And the court may instruct the jury with regard to the inter- 
est. 6 Call, 16. 

Unsettled and disputed accounts ought not, in general, to bear interest. 1 Wash. 
172; 2 Call, 366. 

A legacy carries interest (no time for payment being specified) only from the end 
of the year after the death of the testator. 3 Munf. 10. 

As to compound interest, etc., under whot circumstances it may be taken. 4 
Yates, 220-230. 

The practice in Virginia is favorable to the recovery of interest ; and it was held, 
in an action on a penal bill, payable on demand, not necessary to aver a special de- 
mand. An obligation to pay money on demand is evidence of a present debt, pay- 
able instanter, and the writ a sufficient demand to entitle plaintiff to the penalty, 
and interest is allowed, not because of the forfeiture of the penalty, but because the 
debt was due and payable from the beginning. 6 Rand. 101. 

Notary Publie.—A certificate of a notary public, of a sister State, duly certified 
according to the usual notarial form, that a release was acknowledged by a party to 
be his act and deed, will not be received in evidence of the fact in the courts of Vir- 
ginia. The deposition of the notary, or some equivalent tostimony, should be pro- 
duced. 1 Rand. 456. 

Bills—A protest of a foreign bill of exchange, in a foreign country, is proved by 
the notarial seal; but the protest is only prima facie, not conclusive evidence of the 
dishonor of the bill. 17 Leigh, 179. 

It is not enough to charge the indorser on a bill of exchange, whereof the drawer 
has refused acceptance when presented, and payment when demanded, to prove pro- 
test for non-payment and due notice thereof to indorser; it is necessary to prove due 
notice to him of the dishonor of the bill by the non-acceptance. 2 Leigh, 321; 4 
Wash. C. C, R. 467. 





Damages on Bills, 


XIII. Norra Caro.ra. 


I, Interest_—The legal rate of interest in North Carolina is six per 
cent., and no higher rate is allowed on special contracts, 

II. Penalty for Violation of the Usury Laws.—A forfeiture of the 
principal and interest; and if usurious interest is collected, a liability 
to pay double the amount of principal and interest paid—one half of 
the amount recovered for the use of the State, the other half for the 
claimant. Pa 

III. Damages on Bills—The damages on bills of exchange nego- 
tiated in North Carolina, payable in other States, and returned under 
protest, are uniformly, ‘ , ‘ ° « 3 per cent. 

IV. Foreign Bills—The damages on foreign bills of exchange re- 
turned under protest are as follows : 


1. Bills payable in any part of North America, except the Northwest Coast and the 
West Indies, ° P 10 per cent. 


2. Bills payable in Madeira, the Canaries, the Azores, Cape de Verde Islands, 
Europe, and South America, . e a ° ‘ ° “ * 15 per cent. 
3. Bills payable elsewhero “ - ° ; ° 
V. Sight Bills—By virtue of an act of the Legislature, passed in 
January, 1849, grace is allowed on bills at sight, unless there is a stipu- 
lation to the contrary. Prior to that date the usage was, not to allow 


grace on such bills. 


20 per cent. 


Decisions. 


I. What Notes Negotiable—1. Bonds are negotiable, as well as promissory notes 
not under seal. Rev. Code ch. 13, sec. 

2. A memorandum reciting the assignment of a note, and promising to pay on 
demand therefor a certain price, is a promissory note; and negotiable, and no proof 
of want of consideration can be admitted against an indorsee for value, before its 
dishonor. Elliot v. Smitherman, 2 D. & B. 338. But where there is no promise to 
pay money, 2 D. & B. 239; or where the promise is to pay money and do other 
things, 1 Jones, 357; or to pay in bank stock or any thing besides money, 2 D. & B. 
513; or where the payment is contingent; it is not negotiable. 3 Hawkes, 458. 

3. A promissory note payable to a blank or fictitious payee is negotiable, and 
may be indorsed in the name of the fictitious payee. Elliot v. Smitherman, 2 D. & 
B, 338. Otherwise of a bond. Marsh v. Brooks. 11 R. 409. 

II. Indorsement.—1. An indorsement to enable an indorsee to sue in his own 
name must be of the whole not a part of the note. Martin v. Hayes. 1 Bus. 423. 

2, Any holder may fill up a blank indorsement to himself. 1 R. 219; 4 R. 266. 
An executor may indorse a note payable to his testator. 1 Mur. 133. 

3. The indorsee of a note or bill, for value or for a precedent debt, before it is 
due, and without notice, is unaffected by any equities between the other parties, 
Reddich v. Jones. 6R. 107. Turner v. Beggorly. 11 R. 331; Bus. 40. 

III. Liabilities of Indorsers of Notes and Bonds.—Indorsers of notes, bonds, and 
inland bills, are sureties for the maker. Rev. Code, ch. 13, § 10, and it is not neces- 
sary to charge them to prove any demand on maker or notice to indorser. Williams 
v. Runi, 3D. & B. 74. But as to bills see Hubbard v. Troy, 2 R. 134. This act 
applies only when all the indorsements were made in this State. Ingersoll v. Long. 
4D. & B. 293. But in Reddich v. Jones, 6 R. 107, it was held to apply to an in- 
dorsement made in Virginia on a note made in N. Ca. And it applies where the 
note is made in Virginia and the indorsement in N. Ca. 1 R, 122. 





Usury Laws of the States. 


XIV. Sovurn Carona. 


I. Interest.—The legal rate of interest in South Carolina is seven per 
cent., and no higher rate is allowed on special contracts. 


Il. Penalty for Violation of the Usury Laws,—Loss of all the inter- 
est taken. 


III. Damages on Bills—The damages on bills of exchange nego- 
tiated in South Carolina, payable in other States, and protested for non- 
payment, are uniformly ‘ ‘ ; ° : . 10 per cent, 
together with costs of protest. 


A bill drawn in South Carolina, payable in another State, is “deemed 
a foreign bill, and damages may be claimed, although such bill be not 
actually returned after protest. 


IV. Foreign Bills—The damages on foreign bills of exchange, nego- 
tiated in South Carolina, are as follows : 
1. On bills on any part of North America, other than the United States 
and on the West Indies, ‘ ‘ ‘ ‘ , 12 per cent. 
2. On bills drawn on any other part of the world,. . 15 per cent. 


V. Sight Bills.—The statute of 1848 enacts that “ bills of exchange, 
foreign or domestic, payable at sight, shall be entitled to the same 
days of grace as now allowed by law on bills of exchange payable on 
time.” 

By a statute passed in 1831, it is enacted that if money or other 
commodity be lent or advanced upon unlawful interest, the plaintiff shall 
be allowed to recover the amount or value actually lent, but without 


interest or cost. 

By an act passed in 1839, it is enacted that a debtor by bond, note, 
or otherwise, about to leave the State, the debt not being yet due, may 
be sued and held to bail. The plaintiff must swear to the debt, and that 
he did not know the debtor meant to remove at the time the contract 
was made. But the writ must be made returnable to the term next suc- 
ceeding the maturity of the note, etc. 


Decisions. 


Where a sealed note was given for the payment of $2,500, three years after date, 
“with interest from the date, to be paid punctually at the end of each year,” it was 
held, that the interest which fell due at the end of each of the three years, and re- 
mained unpaid, became principal also, and bore interest; but not so the annual 
interest which accrued afterwards, because there was no express or implied contract 
to that effect. 1 Strobhart, 115. , 

Where one contracts to pay a certain sum and interest on a certain day, the inter- 
est on that day becomes a part of the principal, and bears interest from that time. 3 
Richardson, 125. 

Judgments do not bear interest at common law. But in debt on a judgment, 
interest may be recovered by way of damages. 3 Richardson, 376. By act of the 
Legislature, all demands bearing interest before judgment, continue to bear interest 
after judgment recovered, till the judgment is paid. 

Where the drawee of a bill, payable at sight, accepted it, “if presented at a par- 
ticular time, he will be liable on it although not presented at that time.” 3 Rich. 311. 





Damages on Bilis. 


XV. Gzoreta. 


I. Interest.—The legal rate of interest in Georgia is sEVEN per cent., 
and no higher rate is allowed on special contracts, Open accounts, un- 
liquidated, do not bear interest. 


II. Penalty for Violation of the Usury Laws.—Forfeiture of only 
the excess of interest over seven per cent. Principal and legal interest 
are recoverable. ‘(Acts of 1855-6, page 259.) 


III. Damages on Bills ——The damages on bills of exchange, nego- 
tiated in Georgia, payable in other States, and returned under protest, 
are uniformly 5 per cent. 


IV. Foreign Bills—The damages on foreign bills of exchange, re- 
turned under protest, are 10 per cent. 


V. Sight Bills,—* Three days, commonly called the three days of 
grace, shall not be allowed upon any sight drafts or bills of exchange 
drawn payable at sight, after the passage of this act; but the same shall 
be payable on presentation thereof, subject to the provisions of the first 
section of this act. The first section designates the Hotmays.”—Act 
passed Feb. 8, 1850. [See Cobb’s New Digest of the Laws of Georgia, 
pp. 519-522. ] 


VI. Zndorsers.—Endorsers are not entitled to notice of dishonor, 
except upon notes and bills payable at bank, or negotiated in bank, or 
placed in bank for collection. 


Decisions in Georgia, 


1. The endorsee of a nogotiable promissory note, drawn in Georgia, payable in 
New York, and returned protested for non-payment, is entitled to charge five per 
cent. damages against the indorser, as provided by the act of 1823, in cases of pro- 
tested bills of exchange. Howard v. Central Bank, 3 Kelly’s Reports, 374. 2. A 
note for valuable consideration, transferred before due, and without notice of any 
equities, as collateral security for an existing debt, is not liable, in the hands of the 
transferee, to any of the equities between the maker and the payee. Gibson v. 
Conner, Ib, 47. 

3. Bills and Notes.—The holder of a bill may, in default of payment, sue all the 
parties liable thereon at the same time, and may maintain an action against the 
drawer without previously suing the acceptor. 1 R. M. Charlt. 53. 

4, The Georgia statute of 1799, in making promissory notes negotiable, whether 
given for money or other things, ipso facto made them exempt from the necessity of 
proving consideration. Dudley, Geo. 157. 

5. Failure of consideration is no defence to an action by a bona-fide holder with- 
out notice, unless the note is transferred after due. Geo. Decis. Part II. 163. 

6. Usury.—Usury may be set up in defence to a proceeding to foreclose a mort- 
gage. 1 Kelly, 392. 

7. Where a surety on a debt tainted with usury pays the same, knowing the 
debt to be usurious, he can not recover the amount paid from the principal. But he 
may recover it back from the creditor. 1 Kelly, 140; 3 Kelly, 162. 

8. The maker of a usurious note is a competent witness for the defendant to 
prove wsury, in an action by an endorsee against an endorser, on being released. 
Renewals of a usurious contract carry the taint of usury with them. 1 Kelly, 108. 

9. A note, void as being given in direct violation of statute, is valid against the 
maker in the hands of an innocent endorsee, and the original consideration can not 
be inquired into. Dudley, Geo. 249. 





Usury Laws of the States. 


XVI. Avapama. 


[. Interest—The rate of interest in Alabama is eight per cent. per 
annum. 


Il. Penalty for Violation of the Usury Laws,—All contracts made 
at a higher rate of interest than eight per cent. are usurious, and can 
not be enforced except as to the principal. 


III. Damages on Bills—Damages on inland bills of exchange pro- 
tested for non-payment, are 10 per cent.; on foreign bills of exchange 15 
per cent. on the sum drawn for. 


IV. All bills drawn and payable within this State are termed inland 
bills; those drawn in this State and payable elsewhere, are considered 
foreign bills. 


V. Sight Bills—Grace is allowed on bills, drafts, etc., payable at+ 
sight. 


Decisions. 


Usury.—The offence of usury is not complete, so as to enable a common informer 
to sue for the penalty given by the statute of Alabama of 1819, until the money, etc., 
has been taken, accepted, or received. 4 Alabama, 124. 

The statutes of usury confer a personal privilege upon the borrower, which he 
may waive, and if he does no third party can take advantage. 3 Alabama, 643. 

Interest.—In Alabama, interest will be allowed as well upon debts contracted 
abroad, if the lex loci contractus authorizes it, as in the State. 7 Port. 110. 

A note discounted by the Bank of Mobile carries the legal rate of interest, eight 
per cent., after its maturity. 7 Alabama, 490. 

Where a partial payment is made and indorsed upon a promissory note before 
maturity, interest will not run upon the payment up to the maturity of the note, 
without a special agreement, express or implied. 7 Alabama, 359. 

Bills and Notes.—The statutes of Alabama require the negotiability and character 
of bills of exchange, foreign and inland, and promissory notes, payable in bank, to 
be governed by the general commercial law. 4 Howard’s U.S. R. 404. 

It is incumbent on an indorser of negotiable paper, if he would prevent usury 
from being set up against him, to show that he became the innocent holder of the 
paper for a valuable consideration, before its maturity. 9 Port. 9. 

Successive accommodation indorsers of a bill are not co-sureties, in the absence 
of any agreement to that effect, and any circumstance raising such presumption. 5 
Alabama, 683. 

An indorser of a bill of exchange is not discharged by the mere forbearance of 
the holder to sue the acceptor for any length of time. 8 Port. 108. 

A promise, in writing, to accept a bill of exchange not in esse, is in law a suffi- 
cient acceptance, if the bill be taken on the faith of such promise; and a collateral 
written or mere verbal promise to accept it, made after it was drawn, may also 
amount to an acceptance. But a mere verbal promise to accept a bill of exchange 
not yet drawn is not such an acceptance as will in law bind the acceptor, even if 
made to the person in whose favor it is drawn. 8 Port. 263. 

Where a bill is made payable at a particular place, presentment for payment at 
that place is sufficient to hold the indorser. 9 Port. 186. 

Where the holder of a bill of exchange and the parties sought to be charged upon 
its dishonor reside in different towns, notice of non-payment may be given through 
the post-office, although the agent of the holder and the party to be notified resides 
in the same town. 8 Alabama, 824. 

In Alabama, damages other than interest can not be recovered of an acceptor of 
a bill, as acceptor merely. 8 Port. 539. 





Damages on Bills. 


XVII. Arxansas, 


I. Interest—The legal rate of interest in Arkansas is six per cent. 
Special contracts in writing will admit an interest not to exceed ten per 
cent. All judgments or decrees upon contracts bearing more than six 
per cent. shall bear the same rate of interest originally agreed upon. 
(R. S., chap. 90, § 1, 2, etc., 1848, and Gould’s Digest, chap. 92.) 

II. Penalty for Violation of the Usury Laws.—All contracts for re- 
servation of a greater rate of interest than ten per cent. are void. The 
excess taken or charged beyond ten per cent. may be recovered back, 
provided the action for recovery shall be brought within one year after 
payment. (2. S., chap. 90, 1848.) 

III. Damages on Bills——The damages on bills of exchange drawn or 
negotiated in Arkansas, expressed to be for value received, and protested 
for non-acceptance, or for non-payment after non-acceptance, are as fol- 
lows (2. S. 1848, chap. 25): 

1. If payable within the State, . ; : : . 2 per cent, 

2. If payable in Alabama, Louisiana, Mississippi, Tennessee, Kentucky, 
Ohio, Indiana, Illinois, or Missouri, or at any point on the Ohio 
River, , : , 4 per cent. ° 


8. If payable in any other State or Territory, ‘ ° 5 per cent. 
4, If payable within either of the United States, and protested for non- 
payment, after acceptance, . . . . . 6 per cent. 

IV. Foreign Bills—The damages on bills of exchange, expressed 
for value received, and payable beyond the limits of the United States, 


(BR. S. 1848, chap. 25), are ‘ 9 ‘ - 10 per cent. 

V. Sight Bills—There is no statute in force in Arkansas in reference 
to grace on sight bills. Section 15, Gould’s Digest, says, “ Foreign and 
inland bills shall be governed by the law merchant as to days of grace, 
protest, and notices.” 


Decisions and Statutes. 


Protest.—The protest made by the notary public, under his hand and seal of office, 
shall be allowed as evidence of the facts therein contained. Digest, 1848, p. 21'.« 
But the certificate of a notary who protested a bill, though under his notarial seal, 
is no evidence of the fact. Real Estate Bank v. Bizzell, 4 Ark. 189. 

Interest—Where a note is given, bearing interest at the rate of ten per cent. per 
annum, the payment of the interest as well as the principal, must be negatived in 
the breach, or it will be too narrow. 3 Pike’s Arkansas R, 261. 

In Arkansas, a promissory note, payable on demand, draws interest from date, 
without a demand. 4 Pike, 210. 

Where there is a legal liability to pay interest on a money bond or note, by the 
non-payment thereof according to its tenor, such liability need not be alleged in an 
action on the bond or note, 2 Pike, 375. 

The 4th section of ch. 80 of the Revised Statutes of Arkansas, which provides 
that judgments shall bear the same rate of interest as the contract upon which they | 
are recovered, gives such rate of interest upon the damages recovered as well as 
upon the original debt. 4 Pike, 150. 

In an action upon a note bearing interest at a rate greater than is allowed by 
law, except on splial agreement, it is necessary to allege that the interest as well 
4s the principal has not been paid. 3 Pike, 261. 





Damages on Bills. 


XVIII. Carirornra. 


I. Interest.—The legal rate of interest in California is, by statute, 
fixed at ren per cent. On special contracts any rate of interest may be 
agreed upon or paid. 


II. Penalty for Violation of the Interest Law.—There is no law in 
California fixing any penalty for charging any rate of interest above ten 
per cent. The matter is thus left entirely free between the contracting 


parties. 


III. Damages on Bills—The damages on bills of exchange drawn or 
negotiated in California, payable in any State east of the Rocky Moun- 
tains, and returned under protest for non-acceptance or non-payment, are 
uniformly . : . ‘ ‘ : . 15 per cent. 


IV. Foreign Bills—The damages on foreign bills of exchange re- 
turned under protest, are. . ‘ ‘ ; ; 20 per cent. 


V. Sight Bills.—Grace is not allowed by the bankers on bills, checks, 
drafts, ete., payable at sight. The notarial fees for protesting a bill of 
exchange or promissory note are $5 or more, according to the number of 
notices sent. Act March 13, 1850. 


Statutes. 


Interest.—Src. 1. When there is no express contract in writing, fixing a different 
rate of interest, interest shall be allowed at the rate of ten per cent. per annum, for 
all monies after they become due on any bond, bill, promissory note, or other instru- 
ment of writing, on any judgment, recovered before any court in this State for money 
lent, for money due on the settlement of accounts, from the day on which the balance 
is ascertained for money received to the use of another. 

Sec. 2. Parties may agree in writing for the payment of any rate of interest 
whatever on money due, or become due, on any contract. Any judgment rendered 
on such contract shall conform thereto, and shall bear the interest agreed upon by 
the parties, and which shall be specified in the judgments. 

Sec. 3. The parties may agree, on any contract in writing whereby any debt is 
secured to be paid, that if the interest on such debt is not punctually paid, it shall 

@become a part of the principal, and thereafter bear the same rate of interest as the 
principal debt. 

Bills of Exchange.—By the statute of April 16, 1850, it is provided that no accept- 
ance of a bill of exchange shall be valid unless such acceptance be in writing; and 
if the acceptance be on a paper other than the bill, it shall not bind the acceptor, 
except in favor of a person to whom the acceptance shall have been shown, and who 
shall purchase the bill for a valuable consideration. 

Sec. 18. In all cases where a notice of non-acceptance of a bill of exchange or non¢ 
payment of a bill of exchange, promissory note, or other negotiable instrument, may 
be given by sending the same by mail it shall be sufficient if such notice be 
directed to the city or town where the person sought to be charged by such notice 
resides at the time of drawing, making, or indorsing such bill of exchange, promis- 
sory note, or other negotiable instrument, unless such person at the time of affixing 
his signature to such bill, or note, or negotiable instrument, shall, in addition 
hereto, specify thereon the post-office to which he may require the notice to be ad- 
dressed, 

. 





Usury Laws of the States. 


XIX. Frorma. 


I, Interest.—The legal rate of interest is six per cent. On special 
contracts eight per cent. may be charged. 


II. Penalty for Violation of the Usury Laws—Forfeiture of the 
whole interest paid. 


III. Damages on Bills—The damages on bills of exchange, nego- 
tiated in Florida, payable in other Stntes, and returned under protest for 
non-payment, are uniformly . . ° : ° 5 per cent. 


IV. Foreign Bills —Damages on foreign bills of exchange 5 per cent. 


V. Sight Bills —Grace is not allowed on bills, drafts, etc., payable at 
sight. There is no statute in Florida upon this subject. 


Decisions, 


Usury.—In Florida, where illegal interest is reserved in a contract, it is void to 
the extent of the whole interest reserved, including as well legal as illegal interest. 
1 Branch’s Reports, 356. 

A contract not usurious is not invalidated by a subsequent receipt of a contract 
for illegal interest. But where a usurious contract is substituted for one not usuri- 
ous, in an action on the substituted contract, the plaintiff will be entitled to recover 
only according to the terms of the original contract. Ibid. 

In respect of usury, a contract is to have effect according to the law at the time 
when it is made. Ibid. 

Where a usurious contract is made void by statute at the time it is entered into, 
a subsequent repeal of the statute does not make the contract valid. Ibid. 

The actual receipt of illegal interest is necessary to subject one to the penalty for 
usury under the statute of Florida. Ibid. 

A contract to pay more than legal interest for past forbearance is usurious. Ibid. 

Notes.—It seems that notice of protest to an indorser would be good if it be suffi- 
cient to put the party on inquiry, and prepare him to pay it or to defend himself. 
Even if there be some uncertainty in the description of the bill or note, if it does not 
tend to mislead the party, it will be good. 1 Branch, 301. 

The original protest of demand and non-payment of a note made by a notary, 
where the notary testifies that it was made at the time of the demand of payment, 
and that he believes the facts stated therein are true, and have occurred, is admis- 
sible in evidence, although the notary does not remember any of the facts stated 
therein, independently of the protest. Ibid. 

A part payment of a note by the indorser, not explained or qualified by any 
accompanying circumstances, will be held sufficient evidence of waiver of notice. 
But where the payment is made with the money of the maker, and by his request, 
the indorser acts as mere agent of the maker, and the transaction is so qualified and 
explained as to preclude all idea of an actual or intended waiver on the part of the 
indorser. 1 Branch, 25. 

A plea filed under oath, in accordance with the Florida statutes, alleging the 
failure or want of consideration of a bond, note, or other instrument: of writing, 
throws the onus of proving the consideration of the instrument sued on upon the 
plaintiff; but the consideration can be inquired into only between such parties as it 
might have been at common law. 1 Branch, 94. As between the indorsee and the 
maker, the consideration can not be inquired into. Ibid. 

A note in the words, “On demand, the first day of January next, I promise,” 
etc., is payable on demand, and the clause, “the first day of January,” applies only 
to the time when interest was t commence. 1 Branch, 447. 





Damages on Bills. 


XX. Ix.rvors. 


I. Interest—The legislature, in 1857, passed the following act: 


Sec. 1. That from and after the passage of this act, the rate of interest upon all 
contracts and agreements, written or verbal, express or implied, for the payment of 
money, shall be six per cent. per annum upon every one hundred dollars, unless 
otherwise provided by law. 

Sec. 2. That in all contracts hereafter to be made, whether written or verbal, 
it shall be lawful for the parties to stipulate or agree that ten per cent. per annum, 
or any less sum of interest, shall be taken and paid upon every one hundred dollars 
of money loaned, or in any manner due, and owing from any person or corporation 
to any person or corporation in this State. 


II. Penalty for Violation of the Usury Laws.—If any person or cor- 
poration in this State shall contract to receive a greater rate of interest 
than ten per cent. upon any contract, verbal or written, such person or 
corporation shall forfeit the whole of said interest so contracted to be 
received, and shall be entitled only to recover the principal sum due to 
such person or corporation. (Act of 1857.) 


III. Damages on Bills—The damages on bills of exchange nego- 
tiated in Illinois, payable in other States or Territories, and returned 
under protest for non-payment, are uniformly (by act of March 3, 1845) 
5 per cent. in addition to the interest. 


IV. Foreign Bills—The damages payable on foreign bills of ex- 
change, returned under protest, are (by act of March 3, 1845) 10 per 
cent. in addition to the interest. 


VY. Sight Bills—There is no statute in force in reference to bills, 
drafts, &c., payable at sight. 


Decisions and Statute, 


Bills of Exchange.—In addition to the damages on bills of exchange allowed /y 
the act of March 3, 1845, six per cent. interest is payable from the maturity of g ca 
bills, together with cost’and charges of protest; provided the bill expresses for w.cue 
received. 

A note and agreement, made at the same time, must be taken together as forming 
one entire contract. 3 Scammon, 72. 

Although no particular form is necessary to make a note, yet the writing must 
show an undertaking or engagement to pay, and to a person named in it, or to 
bearer, or holder of the instrument. Breese’s Rep. 2. 

Tho legal effect of a bond or note payable on or before the day, is different from 
one payable on the day—in the one case the obliger having the right to pay before 
the day, but not in the other. 2 McLean, 402. 

By the rule of the common law, a note under seal imports a valuable consid- 
eration, and no inquiry could be had in relation thereto. So a note not under 
seal, expressing on its face to have been given for value received, imports 4 
sufficient consideration, and leaves it open to be impeached by the defendant. 1 
Scam. 208. 

Interest.—Held, that when a judgment is obtained upon a contract, that contract 
ceases to be, and is merged in the judgment, and such judgment, as regards the in- 
se is operated upon and controlled, not by the contract, but by the statute. 

reese 52, 
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XXI. Inprana. 


I, Interest.—The legal rate of interest in Indiana is six per cent. No 
higher rate of interest is allowed on special contracts. (Rev. Stat., 1843, 


II. Penalty for Violation of the Usury Laws.—A fine in five times 
the interest unlawfully bargained for, taken or reserved upon the con- 
‘tract; in an action brought upon an usurious contract, the plaintiff shall 
recover only his principal, without interest, and the defendant shall re- 
cover costs, and if interest shall have been paid thereon, judgment shall 
go for the principal, deducting interest paid. If interest be paid at a 
higher rate than allowed by law, the payer, or his personal represen- 
tative, may recover such interest, with ten per cent. damages thereon, by 
suit, if commenced within one year after payment thereof. 


III. Damages on Bills—Damages, payable on protest for non-pay- 
ment or non-acceptance of a bill of exchange drawn or negotiated within 
the State of Indiana, if drawn upon any person at any place out of this 
State, are 5 per cent. Beyond such damages no interest or charges ac- 
cruing prior to protest, shall be allowed, and the rate of exchange shall 
not be taken into account. 


IV. Foreign Bills—The damages payable on protest for non-pay- 
iment or non-acceptance of a bill of exchange, drawn on any place not 
in the United States, are, on the principal of such bill, 10 per cent. No 
damages beyond the cost of protest are chargeable against the drawer or 
the indorser of either species of bill, if, upon notice of protest and de- 
mand of the principal sum, the same is paid. 


V. Sight Bills—Grace is allowed on all bills of exchange payable 
in Indiana, whether sight or time bills. 


Decisions, ete. 


Notes payable to order or bearer in a bank in this State, shall be negotiable as 
inland bills of exchange, and the payers and indorsers thereof may recover as in case 
of such bills. 

Upon any instrument of writing, made within this State or elsewhere, containing 
a promise to pay money without relief from valuation laws, judgment shall be ren- 
dered, and execution had, accordingly; otherwise, property seized upon execution 
must be sold for two-thirds of its appraised value. 

It is no defence to a note, payable at Bank, in the hands of a bona-fide assignee, 
that it was originally given for an illegal consideration. The assignment is a con- 
tract which prima facie imports a good consideration. 1 Blackford, 256. 

Interest.—Whenever a payment is made, the interest must be discharged first ; 
but if a sum less than the interest is paid, the balance of the interest does not there- 
by become principal. 3 Blackford, 21. 

Where the taking of unlawful interest is shown, the presumption of usury can 
not be rebutted by any proof of hdnest intentions. Reed vs, Perkins, 4 Indiana, 283, 

Usury is mainly a question of intent; and where there is nothing in the evi- 
dence tending to show that the taking of notes was made a condition to the loan 
of money, or was resorted to as a device to cover usury, the contract will not be 
held usurious. Gale vs. Grannis, 9 Indiana, 140. , 





Damages on Bills, 


XXII. Iowa. 


I. Interest.—The legal rate of interest in Iowa is six per cent. Ten 
r cent. may be charged on special contracts. On judgments, interest 
is chargeable as on the contract. 

Il. Penalty for Violation of the Usury Laws.—Forfeiture of the ex- 
cess of interest paid, for the benefit of the School Fund. The borrower 
is by law a competent witness to prove usury. 

III. Damages on Bills.—The rates of damages allowed on non-accept- 
ance or non-payment of bills drawn or indorséf in this State, are as fol- 
lows: If drawn upon a person at a place out of the United States, or in 
California, or in the Territories of Oregon, Utah, or New Mexico, ten per 
cent, upon principal, expressed in the bill, with interest from time of 
protest. If drawn upon a person at a place in Iowa, Missouri, Illinois, 
Wisconsin, or in Minnesota, three per cent., with interest. If upon a 
person at a place in Arkansas, Louisiana, Mississippi, Tennessee, Ken- 
tucky, Indiana, Ohio, Virginia, District of Columbia, Pennsylvania, Mary- 
land, New Jersey, New York, Massachusetts, Rhode Island, or Connecti- 
cut, five per cent., with interest. If drawn upon a person at a place in 
any other State, 8 per cent., with interest. (Code, $965.) 

IV. Sight Bills—Grace is allowed on bills and notes, according to 
principles of the law merchant, and notice to indorsers, etc., according to 
the rules of the commercial law. (Laws, 1852-3.) 


Decisions. 


Bills of Exchange and Notes.—A person can not be rendered liable on a bill of 
exchange or promissory note, unless his name, or the style of the firm of which he 
is a member, is attached to some portion of it as a party. 1 Green’s Iowa R., 231. 

A bill of exchange drawn in one State upon a person residing in another State 
is treated as a foreign bill. 1 Iowa, 388. 

When no time of payment is mentioned in a note, it is in contemplation of law 
payable on demand. 1 Iowa, 552. 

The lex loci contractus will govern the liability of indorsers, and it will be pre- 
sumed that the lex mercatoria prevails in those States, rendering the indorsers liable 
on demand and notice, without suit against the makers. 1 Iowa, 388. 

Where a lost promissory note, which was made payable to bearer, is the ground 
of an action in chancery, to enable the complainant to recover, he must indemnify 
the defendant by bond and security against all claims on the note; such indemnity 
may be required by decree of the court, and the complainant authorized to recover 
on compliance therewith, and on payment of costs. 1 Iowa, 48. 

Where a person, not a party, writes his name on the back of a negotiable pro- 
missory note, the law presumes that he is a strictly commercial indorser, even 
when his indorsement can not be made operative without the aid of another. 1 
Towa, 331. 

Interest-—By a provision of statute, an account bears interest from the time of 
its liquidation; and that will be presumed from the day the account was presented 
for payment, if no objection is made to its correctness. 1 Iowa, 336. 

In order to recover interest on an account, it should be averred in the declaration, 
and specified in the bill of particulars. Ibid. 

Under the statute authorizing parties to contract for interest not exceeding twenty 
per cent. per annum, it was legal to make a note drawing twelve per cent., and if 

- not paid when due, fifteen per cent. It will not be considered by a court of equity 
as a contract for penalty, but for interest after a given day. 1 Iowa, 180. 
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XXIII. Kentvcry. 


I, Interest—The legal rate of interest in Kentucky is six per cent, 
No higher rate of interest is allowed even on special contracts. All 
contracts made, directly or indirectly, for the loan, or forbearance of 
money, or other thing, at a greater rate than legal interest (6 per cent 
per annum,) shall be void for the excess of legal interest. 

Il. Penalty for Violation of the Usury Laws.—if any discount or 
interest greater than the legal interest or discount is taken by any bank, 
or other corporation, authorized to loan money, the whole contract for 
interest shall be void, and any thing paid thereon for interest may be 
recovered back by the person paying the same; or any creditor of his 
may recover the same by bill in equity. 

Banks, or other monied corporations, or individuals, are not prevented, 
in discounting bills of exchange, from taking a fair rate of exchange 
between the place where it is bought and the place where it is payable, 
in addition to the discount for interest. But such privilege of buying 
bills of exchange at less than par value, shall not be used to disguise a 
loan of money at a greater rate of discount than the legal interest or 
discount. 

III. Damages on Bills—No statute is in force in Kentucky upon the 
subject of damages on inland bills of exchange. 

IV. Foreign Bills—Where any bill of exchange, drawr. on any per- 
son out of the United States, shall be protested for non-payment or non- 
acceptance, it shall bear ten per cent. per year interest from the day of 


protest, for not longer than eighteen months, unless payment be sooner 
demanded from the party to be charged. Such interest shall be recov- 
ered up to the time of the judgment, and the judgment shall bear legal 
interest thereafter. Damages on all other bills are disallowed. (Revised 
Statutes, pages 193 and 194.) 

V. Sight Bills—Grace is allowed, by some banks, on bills, drafts, 
etc., payable at sight, but the point is not yet fully settled in this State, 


Decisions. 


1, Partial payment on a debt bearing interest shall be first applied to the extin- 
guishment of the interest then due. 

2. The notarial protest, under the notarial seal, of the non-acceptance or non- 
payment of a foreign bill, shall be evidence of its dishonor; but the protest may be 
disproved. 

3. A suit may be maintained against all, or some, or any of the parties to a bill 
of exchange; and a failure of proof as to one or more defendants can not prevent 
judgment against the others or either of them. 

4, Where a bill is payable to the drawer’s order, and endorsed to his agent, the 
endorsement is virtually to himself, and no averment of his having paid it is neces- 
sary. 8 Dana, 133. 

5. In an aetion upon a foreign bill, the protest is competent evidence to prove 
presentment of the bill to the acceptor, and non-payment. 3 B. Monroe, 10. 

6. Protest of a foreign bill is necessary to a recovery thereon against the drawer 
vr endorsers; and in Kentucky the demand and noting for protest must be made by 
she notary himself; it is not sufficient that this was done by his clerk, unless it 
appear that such delegation of authority is sanctioned by the custom of the place 
where the presentment was made. 6 B. Monroe, 60. 
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XXIV. Lovisrana. 


I, Interest—1. All debts shall bear interest at the rate of Five per 
cent. from the time they become due, unless otherwise stipulated. (Act 


March 15, 1855.) 

2. Conventional interest not exceeding eight per cent. per annum 
may be contracted for. Ibid. 

3. The owner of any promissory note, bond, or written obligation, for 
the payment of money to order or to bearer, or transferable by assign- 
ment, shall have the right to collect the whole amount of such promis. 
sory note, bond, or written obligation, notwithstanding such promissory 
note, bond, or written obligation may include a greater rate of interest 
or discount than eight per cent. interest per annum. Provided that such 
obligations shall not bear more than eight per cent. interest per annum 
after their maturity until paid. (Act of March 2d, 1860.) 


II. Damages on Bills—The damages on bills of exchange, nego- 
tiated in Louisiana, payable in other States, are uniformly 5 per cent. 


III. Foreign Bills—The damages on foreign bills of exchange, re- 
turned under protest, are uniformly (Statute of 1838) . 10 per cent. 


IV. Sight Bills—tThere is no statute upon this subject in Louisiana. 
A decision has been made in one of the inferior courts allowing three 
days’ grace on sight bills, but the usage is to pay on presentation. 


Decisions. 


By the laws of Louisiana, a notary is required to record, in a book kept for that 
purpose, all protests of bills made by him, and the notices given to the drawers or 
indorsers, a certified copy of which record is made evidence. 5 Howard’s U. S. R. 53. 

Under these laws, therefore, a deposition of the notary, giving a copy of the 
original bill, and a copy of his record, stating a demand of payment, subsequent pro- 
test, and notice to the drawers and indorsers respectively, is good evidence. Ib. 

Where a bank in which a note has been deposited for collection places it, in case 
of non-payment, in the hands of the notary to whom its own business is uniformly 
intrusted, to be protested, it will not be responsible for the failure of the notary to 
protest the note, or to notify the proper parties, having shown the same care and 
attention in the management of the business intrusted to it which men of common 
prudence bestow on their own affairs. Baldwin v. Bank of Louisiana, Supreme 
Court, La., 1846. 

If the principal be sued for and recovered, the interest can not be afterwards 
claimed in a separate suit. 2 Martin’s R. 83. 

Interest on interest can not be allowed. 5 Louisiana R, 33. 

Interest can not be allowed on an unliquidated claim, and a claim is unliquidated 
when no act of one of the parties alone can render it certain. 5 Martin’s R. 6; 1 
Martin’s New Series, 130; 6 ib. 715, 10; 7 Louisiana R. 599, 134. 

A parol agreement to pay conventional interest is not void; parol proof can not 
be offered to prove such a convention; but if a party, when interrogated, confess 
that he did make such a convention, it will bind him. 6 Martin’s R. 279. 

Interest must be allowed on bills of exchange and promissory notes from the 
date of protest. 6 Martin’s New Series, 572. 

All debts now bear interest from maturity. Acts of 1852, p. 95. 

Banks can not in any case take more interest than at the rate fixed by their 
charters. Where the bank-charter fixes the rate of interest at nine per cent., and 
- is agreed upon, it will be reduced to the rate fixed by the charter. 8 Louisiana 

. 261. 
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XXV. Micnican. 


I. Interest—The legal rate of interest in Michigan is seven per cent, 
But it is lawful for parties to stipulate in writing for any sum. not exceed- 
ing ten per cent. 


Il, Penalty for Violation of the Usury Laws.—Parties suing upon 
contracts reserving over ten per cent. interest, may recover judgment for 
the principal and legal rate of interest. There is no provision for recov- 
ering back illegal interest paid, and no penalty for receiving it. Bona- 
fide holders of usurious negotiable paper taken. before maturity, without 
notice of usury, may recover the full amount of its face. 


III. Damages on Bills—Damages on bills drawn or negotiated in 
Michigan and payable elsewhere and protested are as follows : 


1. If payable out of the United States, 5 per cent. 

2. If payable in Wisconsin, Illinois, Indiana, Ohio, Pennsylvania, or New 
York, 3 per cent. 

8. If payable in Missouri, Kentucky, New England, New Jersey, Dela- 
ware, Maryland, Virginia, or District of Columbia,.5 per cent. 

4, If payable in any other State or Territory, 10 per cent. 


IV. Sight Bills—Grace is allowed on all paper not payable on de- 


mand. 


Decisions. 


The following instrument is not a promissory note : 


[$60.] PLyMoUTH, July 11, 1841. 

“Two years from date, for value received, we, or either of us, promise to pay E. 
W., or bearer, sixty dollars with use. Said W. agrees that if fifty dollars be paid 
on the 1st day of January, 1843, it shall cancel this note.” Signed by the makers. 
Froleck et al. vs. Norton et al., 2 Mich. Rep. (Gibbs). 

The law of the place where a promissory note is made payable, determines the 
time and mode of presentment and of proceedings upon non-payment, but notice to 
the indorser must be according to the law of the place where the indorsement was 
made. Snow vs. Perkins, 2 Mich. Rep. (Gibbs), p. 238. 

When the law of a State in which a promissory note is made payable, authorizes 
its protest for non-payment, notice to the indorser residing in another State in which 
the indorsement was made, that it has been protested for non-payment and that the 
holder looks to him for payment, is a sufficient notice of presentment and non-pay- 
ment to charge him as indorser. Snow vs. Perkins, Ibid. 

The case of Platt vs. Drake (1 Doug. Mich. Rep.), noticed and commented upon. 

A mistake in describing a promissory note in a notice of protest, as in amount, 
etc., does not necessarily vitiate the notice; the question in such case being whether 
or no the indorser was misled by the mistake. Ibid. 

The object of a notice of protest of a promissory note is to inform the indorser of 
the non-payment of it by the maker, and that the indorser is liable for the payment 
of it; and if the notice accomplishes this object it is sufficient, although it misde- 
scribe the note in some particulars. Ibid. 

A draft made payable to the bearer, no payee being named therein, is, neverthe- 
less, an order for money in. the meaning of the Revised Statutes of Michigan. People 
vs. Brigham, 2 Mich. Rep. 
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XXVI. Mississrrrr. 


I. Interest.—The legal rate of interest in Mississippi is six per cent. 
The following act was passed in March, 1856 : 


Be it enacted, &c., That it shall be lawful for parties to contract in writing for the 
payment of any rate of interest not exceeding ten per cent. per annum, upon any 
debt after the maturity thereof. Sec. 2. That this act shall be in force from the time 
of its passage. Sec, 3. That the provisions of this act shall not be applied to any 
contract heretofore made. 


II. Damages on Bills—No damages are allowed for default in the 
payment of any bill of exchange drawn by any person or persons within 
the State on any person or persons in any other State. On all domestic 
or inland bills (drawn on persons within the State), and protested for 
non-payment, five per cent. (See act of May 11, 1837.) 


Ill. Foreign Bills—The damages on bills of exchange drawn on 
persons without the United States, returned under protest, are 10 per 
cent., with all incidental charges and lawful interest. 


IV. Sight Bills.—Grace is not allowed on bills of exchange, drafts, 
.etc., payable at sight. 


Decisions. 


Under the statute of Mississippi, protest of an inland bill of exchange is not 
necessary to enable the holder to recover the amount of it of the drawer; that is 
necessary only to enable him to recover interest and damages. 6 Howard’s §. C. 
R. 23. 

It is not necessary that the notary should make out his formal protest of a bill 
.at the time of presenting it for acceptance or payment, which is refused; but it is 
sufficient if he makes a note of the facts at the time, and draws up his protest after- 
wards. Ibid. 

Bills.—An order payable out of a particular fund is nota bill of exchange. 1 
Smedes & Marshall, 393. 

An indulgence granted to the acceptor until the drawer should be heard from, 
based upon a sufficient consideration, exonerates the endorser. 6 Smedes & Mar- 
_ Shall, 433. 

An accommodation endorser is not discharged upon notice to the holder of the 
paper to sue the drawer, and proof of his failure to bring suit until after the drawer 
‘became insolvent. 5 Howard, 689. 

Where the dwelling-house or place of business of the drawee of the bill is shut 
up, it seems that there must be inquiry in the neighborhood, in order to excuse pre- 
:sentment. 7 Howard, 297. 

The notary who fills up and certifies the protest must present the bill himself; 
it can not be done by an ageat. 4 Howard, 567. 

A bill of exchange, payable at a certain time, need not be presented for accept- 
. ance until maturity; but if it is, notice and protest are necessary if acceptance be 
refused. 4 Howard, 567. See, also, 12 Verm. 401; 8 Miss. 268. 

It seems that demand and protest must be made according to the laws of the 
place where the bill is made payable. In Mississippi, a demand of payment of a 
foreign bill is not good unless made by the notary himself. 7 Howard, 294. 

An agent of the holder is allowed one day to give notice to his principal of a de- 
fault, and the principal is entitled to one day, after he receives notice, to give notice 
by mail to the drawer or endorser. 7 Howard, 294. 

The last endorser of a bill, in order to hold the prior endorsers, must give notice 
to them of its dishonor on the next day after he himself receives such notice. 4 
.Smedes & Marshall, 177. 





Usury Laws of the States. 


XXVII. Missovrt. 


I, Interest.—The legal rate of interest in Missouri is six per cent. 
when no other rate is agreed upon. Parties may agree in writing for 
any larger rate, not exceeding ten per cent. Parties may so contract as 
to compound the interest annually. 


II. Penalty for Violation of the Usury Laws.—Forfeiture of the en- 
tire interest ; but judgment to be rendered for the principal with ten per 
cent. interest, the interest to be appropriated to the school fund. 


III. Damages on Bills—The damages on bills of exchange nego- 
tiated in Missouri, payable in other States, and returned under protest, 
are uniformly . : . : 10 per cent. 


On bills payable within the State, bg. ye 4s OO per cent. 


IV. Foreign Bills—The damages allowed on foreign bills of ex- 
change, protested for non-payment, are ° ° : 20 per cent. 


V. Sight Bills —A statute of 1853-4 provides that on bills of ex- 
change, payable at sight, grace shall not be allowed. 


Decisions. 


Bills.—The notary’s protest is evidence of presentment and refusal to pay in Mis- 
souri. 4 Missouri, 52. 

A bill of exchange payable at a time certain need not be presented for accept- 
ance until maturity, but if it is, notice and protest are necessary. 8 Missouri, 268. 
But if the bill is presented for acceptance before that time, and acceptance refused, 
notice must be given in order to fix the liablity of indorsers. Ibid. 

In demanding payment of a bill, it should be produced. 4 Missouri, 52. And 
in Missouri demand of payment is properly made on the third day of grace. A de- 
mand made at the counting-room of the acceptor of a bill of exchange, by the clerk 
of the holder, is sufficient, without showing a special authority in the clerk for that 
purpose. Ibid. 

It is not indispensable for the notice of the dishonor of a bill to be sent to the 
post-office nearest to the residence of the party, nor even to the town in which he 
resides, if it be in fact sent to the post-office to which he usually resorts for his let- 
ters. 8 Missouri, 443. To hold an indorser, personal notice of the dishonor of the 
bill, or notice left at his dwelling-house or place of business, is necessary, where the 
parties reside in the same place. 7% Missouri, 467. 

To entitle a party to damages upon a protested inland bill of exchange in Mis- 
souri, the bill must express to be for value received. 7 Missouri, 438. 

The Missouri statute making promissory notes assignable vests the legal property 
in the assignee, and a suit can not be maintained in the name of the payee for the 
use of an assignee. 5 Missouri, 433. The statute provision in the Revised Code of 
Missouri cf 1835, that the holder of a negotiable note, in order to fix the lia- 
bility of an indorser, shall, with due diligence, institute proceedings against the 
maker, was intended to supersede the necessity of demand and notice. 6 Mis- 
souri, 338, 

A note bearing “ten per cent. interest from date” will be construed as bearing 
ten per cent. interest per annum. 9 Missouri, 841. And a note payable “in the 
currency of this State” is payable in gold or silver coins, or the notes of the Bank 
of Missouri. Ibid. 697. But a note payable “in the current money of Missouri” is 
payable in gold or silver alone. Ibid. 
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XXVIII. Onto. 


I. Interest,—In the absence of any agreement as to the rate of inter- 
est, the law fixes it at six per cent. per annum. 

Contracts stipulating for any other rate not exceeding 10 per cent. 
per annum, are lawful, and may be enforced. 


II. Penalties—There are no penalties for usury. Contracts for 
greater rates of interest are void as to the excess only, and if interest be- 
yond the rates established have been paid, the debtor has a right to have 
such excess applied as payments on the principal. 


III. Bills of Exchange-—Bills drawn by a citizen of the State of 
Ohio on a person or body corporate in any other State of the Union, 
and returned under protest, are subject to the payment of 6 per cent. 
damages. 


IV. Foreign Bills—Bills drawn on any person or body corporate 
beyond the jurisdiction of the United States, and protested, 12 per cent. 
damages. 


V. Sight Bills—No grace is allowed on bank-checks payable at 
sight. A statute is in force providing that “all bonds, notes, or bills, 
negotiable by this act, shall be entitled to three days’ grace in the time 
of payment.” The practice throughout the State is not uniform. In 
some places the banks allow grace on bills drawn upon individuals and 
payable at sight, 


Decisions, 


1. Where the drawer of a bill of exchange has paid the bill to the payees, after 
the acceptors have refused to pay it, he has the right to sue the acceptors, in the 
name of the payees, for his own benefit. 3 McLean, 391. 

2. A protest must be made by the notary, and if his name is used by his clerk, it 
is improper, and can not make the protést valid. 3 McLean, 481. 

3. A bill drawn in another State payable in Ohio, is entitled to grace, and a de- 
mand and notice on the second day of grace is not sufficient. 10 Ohio, 496. 

4. A note for a certain sum, payable in bank paper, is negotiable under the stat- 
ute. 1 Ohio, 189. 

5. The putting a seal to a note does not change the commercial character of the 
paper. 5 Ohio, 222. 

6. In an action by the assignee against the maker of a single bill, under seal, the 
indorsement is necessary to be proved. 1 Ohio, 261. 

7. Every indorsement of a bill of exchange is a new contract, and each indorser 
becomes to the subsequent holder a new drawer. 10 Ohio, 180. 

8. Where a note is payable at a certain place, no demand is necessary in order 
to charge the maker, but if the maker be there, ready to pay the money, and no one 
be there to receive it, the duty to pay still remains, but no action can be sustained 
until a subsequent personal demand be made. 1 Ohio, 483. : 

9. No protest of the dishonor of a bill drawn by a citizen of one State on a citi- 
zen of another is necessary, except to recover statute damages. 10 Ohio, 496. 

10. Where a bill is drawn in New-York upon a person residing in that State, and 
is subsequently indorsed in Ohio, and suit brought by the holder against the indor- 
ser, the plaintiff is entitled to six per cent. damages; and in such case a protest 18 
necessary, and is competent to prove a demand. 10 Ohio, 180. , 

11. Jnterest.—Where one agrees to pay interest annually, but fails to do it, the 
interest itself becomes principal, and bears interest from the time it becomes due. 4 
Ohio, 373. 
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XXIX. Tennessee. 


I, Interest—The legal rate of interest in Tennessee is six per cent. ; 
special contracts may, however, by made for a higher rate, not exceeding 
ten per cent. (Act Feb, 21, 1860.) 


II. Penalty for Violation of the Usury Laws.—Liable to an indict- 
ment for misdemeanor. If convicted, to be fined a sum not less than 
the whole usurious interest taken and received, and no fine to be less 
than ten dollars. The borrower and his judgment creditors may also, 
at any time within six years after usury paid, recover it back from the 
lender. 


III. Damages on Bills—The damages on bills of exchange nego- 
tiated in Tennessee, payable in other States, and protested for non-pay- 
ment are. . . . ° . : . 3 per cent. 


IV. Foreign Bills—The damages allowed on foreign bills of ex- 
change, returned under protest, are as follows: 

1, If upon any person out of the United States, and in North America, 
bordering upon the Gulf of Mexico, or in any part of the West 
India Islands. ‘ ‘ ° ‘ ; ° 15 per cent. 

2. If payable in any other part of the world ‘ ‘ 20 per cent. 


V. Sight Bills—The legislature has passed an act providing that 
bills at sight shall nor be entitled to days of grace. By law, all nego- 
tiable paper due July 4, December 25, January 1, or on any day 


appointed by the Governor as a day of Thanksgiving, or as a public holi- 
day, shall be payable the day preceding either of those days. 


Decisions. 


The certificate of a notary that he gave dueotice to an indorser is not admissible 
evidence, unless it be made at the time of the protest, and be made in or on the pro- 
test. 4 Humphreys, 51. 

Interest.—The rule of calculating interest in Tennessee, where payments have 
been made, is to calculate the interest upon the sum due from the time it was due up 
to the time payment was made, and to’deduct the payment from the principal and 
interest at that time, and so till the whole is paid. 5 Yerger, 310. 

Promissory Notes.—A due bill is in legal effect a promissory note, and as such as- 
signable, and, where for a money demand, negotiable. 4 Humphreys, 247. 

Where there are joint promisors, a release of one, to effect the discharge of the 
others, must be a release under the seal of the party, and must be pleaded by the 
party wishing to discharge himself by such act of the plaintiff. 4 Humphreys, 449. 

Where a note is made payable in property at a given day, the tender must be 
made in good faith, and in pursuance of the terms of the contract. Any substantial 
—— from its terms will subject the payer to the payment of money. 5 Hum- 
phreys, 423. 

A note for money, which may be paid in cotton, is not a negotiable instrument 
in Tennessee, and the indorser or assignor of such paper is not liable on his in- 
dorsement. But if such a note is not discharged in cotton at the stipulated time, it 
ams a money demand, and debt and detinue will lie against the maker. 5 

erger, 435. 

In Tennessee, where a note under seal was given, and a covenant entered into 
by the payee for the delivery of the articles which were the consideration for which 
the note was given, it was held, that the maker of the note, under the act of 1817, 
c. 16, could inquire into its consideration. 6 Yerger, 515. 





Damages on Bills. 


XXX. Texas. 


I. Jnterest.—On all written contracts ascertaining the sums due, when 
no rate of interest is expressed, interest may be recovered at the rate of 
eight per cent. per annum. 

The parties to any written contract may stipulate for any rate of 
interest, not exceeding twelve per cent. per annum. 

Judgments bear eight per cent. interest, except where they are recov- 
ered on a contract in writing which stipulated for more, not exceeding 
twelve, in which case they bear the rate contracted for. 

No interest on accounts, unless there be an express contract; but 
only eight per cent. can be recovered on a verbal contract. 

Contracts to pay interest on account will not be presumed from pre- 
vious course of dealing. 


Penalty for Violation of the Usury Laws.—Forfeiture of all the 
interest paid or charged. 


III. Damages on Bills.—An act giving damages upon protested drafts 
and bills of exchange drawn upon persons living out of the limits of the 
State, passed December, 1851. 


Section 1. Be it enacted by the Legislature of the State of Texas, 
That the holder of any protested draft or bill of exchange, drawn within 
the limits of this State, upon any person or persons living beyond the 
limits of this State, shall, after having fixed the liability of the drawer or 


indorser of any such draft or bill of exchange, as provided for in the act 
of March 20, 1848, be entitled to recover and receive 10 per cent. on the 
amount of such draft or bill, as damages, together with interest and cost 
of suit thereon accruing. Provided, that the provisions of this act shall 
not be so construed as to embrace drafts drawn by persons other than 
merchants upon their agents or factors. 


IV. Sight Bills—By usage, grace is not generally allowed on bills, 
drafts, etc., payable at sight, but the rule is not invariable in this 
State. 


Bills of Exchange.—The general rule is that the holder of any bill 
of exchange may fix the liability of the drawer (where bill has been 
accepted) or any endorser, without protest or notice, by instituting suit 
against the acceptor before the first term of the district court to which 
suit can be brought, (or, if the amount do not exceed $100, exclusive 
of interest, by instituting suit before Justice of the Peace, within sixty 
days,) after the right of action accrues; or by instituting suit before the 
second term of said court, and showing good cause why the suit was not 
instituted before the first term. 

The drawer of any bill of exchange which shall not be accepted 
when presented for acceptance, shall be immediately liable for the pay- 
ment thereof. 
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XXXI. Wisconsim. 


I. Jnterest.—All bonds, bills, notes, assurances, conveyances, and all 
other contracts or securities whatever, whereby there is reserved or 
secured a rate of interest exceeding twelve per cent., shall be valid and 
effectual to secure the payment of the principal sum loaned, but no inter- 
est shall be recovered on such securities, or other thing loaned by such 
contract. Act March, 1856. 

Il. Penalty for Violation of the Usury Laws.—Whenever any per- 
son shall apply to any court in this State to be relieved in case of a 
usurious contract or security, or when any person shall set up the plea 
of usury in any action or suit instituted against him, such person, to be 
entitled to such relief or the benefit of such plea, shall prove a tender 
of the principal sum of money or thing loaned, to the party entitled to 
receive the same. Act March 29, 1856. 

III. Damages on Bills of Exchange-——The damages on bills of ex- 
change, drawn or indorsed in Wisconsin, payable in either of the States 
adjoining that State, and protested for non-acceptance or non-payment, 
are ° . . ° ° ° ° . . 5 per cent, 

If drawn upon a person, or body politic or corporate, within either 
of the United States, and not adjoining to that State, the damages 
are. : . . . : : . : : 10 per cent. 
IV. Foreign Bills.—The damages on bills of exchange, drawn or 
endorsed in Wisconsin, payable beyond the limits of the United States, 


and protested for non-acceptance or non-payment, are (R. S. 1849, p. 
263) - 5 per cent. 


. 


Together with the current rate of exchange at the time of demand. 

V. Sight Bills—On all bills of exchange, payable at sight, or at a 
future day certain, grace shall be allowed (R. 8S. 1849, p. 263), but not 
on bills of exchange or notes payable on demand. 


Decisions and Statute. 


Promissory Notes.—Where in an action brought upon a promissory note, exe- 

cuted by the defendant as a trustee of a company, whereby he promised to pay, 
and also upon another note which he subscribed with his own proper name, but 
adding his representative name of trustee, a general demurrer to the declaration will 
not be sustained. Rupert vs. Madden, 1 Chandler’s Supreme Court Reports, 1850, 
p. 146. 
The addition in the body of the notes, as appended to the name of the maker 
subscribed thereto, is a mere descripto persone of the party making the note, and 
can not be so construed as to exempt him from personal liability. The description 
which he gives of himself, either in the note or in subscribing the same, is to be re- 
garded as merely descriptive of his person; but can not be construed as relieving 
him from personal liability. Ibid. 

Partnership.—Where a partnership exists between two persons, one of whom is 
a dormant partner, and the creditors of the firm have obtained judgments against 
the ostensible partner, founded upon debts created upon the partnership accounts, 
upon which executions have been issued nulla bond, a bill in equity, against both 
partners, will be sustained upon the allegation that the dormant partner had, by 
fraudulent connivance of the ostensible one, obtained the possession, and laid claim 
to all the partnership assets, in fraud of the creditors: the relief which equity will 
give is to subject the whole assets to the payment of such debts. Ibid., Vol. II 
p. 222. 
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FORMS OF FOREIGN BILLS OF EXCHANGE. 


FRENCH. 
Lille, le 28 Septembre, 1848. Bou pour £158 9 Sterlings, 
Au vingt-cing Décembre prochain, Il vous plaira payer par ce mandat a Vordre de 
nousmémes la somme de cent cinquante-huit livres sterlings 9 shellings valeur en nous- 
mémes et que passerez suivant Vavis de 
A Messieurs 
a Londres, 


GERMAN. 
Niirnberg, den 28 October, 1838. Pro £ 100 Sterling. 
Zwei monate nach dato zahlen Sie gegen diesen Prima Wechsel an die Ordre des 
Herrn Ein Hundert Vfund Sterling den Werth erhalten. Sie 
bringen solche auf Kechnung laut Bericht von 
Herren__ 


London, 


Dotcn. 
Grouw, den 1st November, 1848. Voor £ 59 17 6 
Twee maanden na dato gelieve UEd te betalen voor dezen onzen prima Wisselbrief de 
secunda niet betaald zynde aan de ordre van de Heeren negen 
& vyftig Vonden zeventien schelling en zespences sterling, de waarde in rekening UEd 
stelle het op rekening met of zonder advys van 


de Heer aes 
te London. 


Traian. 
Livorno, le 25 Settembre, 1848. Per £ 500 Sterline, 
A Tre mesi data pagate per questa prima de Cambio (una sol volta) all’ ordine 
, la somma di Lire cinque cento sterline valuta cambiata, e ponete 
in conto M. 8. secondo lavviso Addio 
Al 
Londra. 


SpaNisH, 
Malaga, 4 20 de Seth* de 1848. Son £ 300. 
A norenta dias fecha se serviran Ve mandar pagar por esta primera de cambio é la 
orden de los St Tres cientas libras Esterlinas en oro o plata 
valor recibido de dhos S** que anotaran valor en cuenta segun aviso de 


A los Ste. 
Londres. 
PoRTUGUESE. 

£ 600 Esterlinas, Lisbon, aos 8 de Dezembro de 1848. 

A Sessenta dias de vista precizos pagard V por esta nossa 
unica via de Letra Segura, a nos ou & nossa Ordem a quantia acima de Seis Centas 
Livras Esterlinas valor de nos recebido em Fazendas, que passera em Comta segundo o 
aviso de 


Ao Sen’ 
Londres. 


Swepisu. 
Bjorneberg, den 23 September, 1848. For £ Sterl. 100. 
Nittio Dagar efter dato behagade H. H. emot denna prima Wezel (secundo obetald) 
betala till Herr elle ordres Etthundra Pund Sterling som stal- 
les i rakning enligt avis. 


Herrar 
London. 





The Banking System of Europe. 


THE BANKING SYSTEMS OF EUROPE. 
I. Franct.—Il. Germany.—Ill. Austria.—IV. Russia. 
I. Toe Banx or Francr. 


Tue operations of the Bank of France for the past ten years show a 
vastly augmented commerce throughout the empire, greater activity in 
her manufacturing system, and enlarged wealth among the people. The 
bank was allowed, in 1856-7, to double its capital from 91,250,000 francs, 
to 182,500,000 francs. Upon this capital, equivalent to $36,000,000, the 
bank has largely added to its individual deposits (say 25 per cent.) since 
May, 1856. The circulation is equivalent to $146,000,000, and the spe- 
cie on hand to $104,000,000, considerably more than are held by all the 
banks in the United States. In order to show this progressive movement, 
we add a condensed view of the liabilities and assets at four periods, 
viz., 1856, (before the new capital was authorized,) 1858, 1859 and 1860: 


Liabilities and Resources of the Bank of France, for September, 1856, 1858, 1859, and 
November, 1860. 


LIABILITIES, Sept., 1856. Sept., 1858. Sept., 1859. Nov., 1860. 
Capital of the bank,..... neaceneaapes 91,250,000 .. 91,250,000 .. 91,250,000 .. 91,250,000 
New capital, Py «+ 91,250,000 .. 91,250,000 .. 91,250,000 
Reserve of the bank,...... pikcedanae 12,980,750 .. 28,619,217 .. 23,616,277 .. 23,616,277 
do, in landed property,......... 4,000,000 .. 4,000,000 .. 4,000,000 .. 4,000,000 
Bank notes in circulation, 543,502,200 .. 615,329,125 .. 700,483,675 .. 757,413,025 
do. of the branch banks, 77,024.400 .. eswie ° oes ee ec0e 
Bank notes to order, 4,423,524 .. 6,041,667 .. “ 515,870 
Receipts payable at sight,.......+..++ 5.038,883 .. 6,876.865 .. 9,104,653 .. 10,076,752 
Treasury account current, 118,818,802 .. 183,723,83L .. 204,907,097 .. 133,342,637 
Sundry accounts current, 100,008,295 .. 156658,262 .. 178,708,082 .. 175,654,877 
do, with the branch 25,475,446 .. 31,441,166 .. 80,614,144 .. 34,358,255 
Dividends payable, 1,141,905 .. 1,007,143 .. 1,186,381 . 
Discounts and sundry interests, 7,480,220 .. 1,607,255 .. 1,976.734 .. 
Re-discount the last six months,...... 1,629,993 .. 1,066,532 .. 1,751,105 .. 1,216,446 
Protested bille,.........+6 pabontaeee e 15,862 .. ecee oe asso oe ane 
PUBETNG, 5 o50cicccccosee sess 5,674,123 .. 6,553,819 .. 9,815,718 .. 13,534,636 


Total francs,......+++seeeee 998,458,913  1,199,924,582  1,855,091,848  1,547,124,829 


ASSETS. 
Cash in hand,....... hipnsbeves eons +. 118,126,401 ., 287,284,694 .. 279,482,078 .. 114,984,823 
Cash in the branch banks,..... 122,676,090 .. 306,469,295 .. 865.058103 .. 319,590,964 
Commercial bills overdue, oe 809,178 .. 622,804 .. 987,049 
Bills discounted, not yet due, 21.308. -. 170,592.694 .. 201,408,006 .. 261,612,587 
do, in the branch banks, «+ 199,020922 .. 289,639,429 .. 801,768,629 
Advanced on deposit of bullion,...... 1,749,400 .. 1,087,800 .. 524,200 .. 4,927,660 
do, _ by the branch banks, 2.323.475 .. 1,654,500 .. 537.400 .. 2,073,800 
Advanced on public securities,....... 78,420.336 .. 84,819.700 .. 27,069,700 27,126,600 
do. _ by the branch banks,. 11,876,100 .. 8984950 .. 18,116,500 .. 15,965,700 
Advanced on rail-road securities, 88,273,100 .. 40,890.300 .. 48,848,600 .. 49,283,900 
do, _ by the branch banks, 17,180,900 .. 20,204,204 .. 81,501,450 .. 82,049,250 
Advanced to the State on agreement 

ot June @0, 1848,...... 55,000,000 .. 45,000,000 .. 65,000,000 .. 35,000,000 

Discount of treasury bonds,.......... 40,000,000 .. sie ia aes oe oman 
Governmen: stock reserved,..... ... 12,930,750 .. 12,980,750 .. 12.980.750 .. 12,950,750 
do, disposable, .. 52,299,795 .. 52,188,108 .. 52,198,333 58,708,840 
Hotel and furniture of bank, 4,000,000 .. 4,000,000 4,000,000 .. 4,000,000 
Landed property of branch banks,... 4,908.307 .. 6.716.012 .. 6,195,366 
Expenses of management,....... eese $28,584 .. 835,065 1,899,929 

Premium on gold and silver,........ 1,496,313 .. coce oe ose i re 
Sandries, eoee 75,847 .. 7,269,858 .. 5,578,415 .. 2,978,996 

Rentes immobilisées, (law of 9 June, 

185 Pes «+ 109,000,000 


sdecceesecccece ceccccccccccccce ores 


Total francs,......ccssssseeeeees 998,458,918  1,199,924,582  1,855,091,850 1,847,124,888 
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The total amount of the operations of the bank amounted, in 1859, 
to 6,166,500,000 francs, being an increase of 952,600,000 francs over 
the figures of 1858. The rate of discount was 4 per cent. in May, 
1859, and decreased to 34 per cent. in August the same year, when 
it remained stationary for the rest of the year. The whole amount 
of discount of commercial paper for the year were 4,947,000,000 francs, 
being an increase of 386,500,000 over the previous year. The total 
amount of loans for 1859, were 684,227,700 francs, being an increase of 
84,695,100 francs over the amount for 1858. The amount of specie in the 
bank greatly surpassed that of the preceding year. The minimum in 1858 
was 243,000,000 francs, and in 1859 was 512,000,000 francs, (May,) and 
the maximum (August) reached 646,000,000. The circulation has varied 
from 662,157,000 francs, least amount, to 769,686,700 francs, greatest 
amount. 

The operations of the bank with the treasury in 1859, were of peculiar 
importance. The law of 1857, which renewed the charter of the bank, 
and allowed it to double its capital, making it 182,500,000 francs, stipu- 
lated that 100,000,000 frances should be deposited in the treasury, for 
which interest at the rate of three per cent. would be paid. 

From the 24th December, 1858, to the 24th December, 1859, the is- 
sues and cancelments were in excess of previous years. 

Up to 1857 the smallest denomination of notes issued by the Bank of 
France was one hundred francs. In that year bills of fifty francs were 
authorized. The circulation is more largely in 1,000 franc bills than in 
any other—a marked contrast with the condition of bank issues in the 
United States. The circulation from 1848 to 1856 was of the following 


denominations : 


Notes 9 tes Votes t tal 
YEARS. 5 49 rq i000 va $00 rt 200 fer he ed Otroulation. 
1843,....1,120,000 .. 210,000,000 .. 72,000,000 ..° 55,000,000 .. 71,000,000 .. 409,120,000 
1849,....1,145,000 .. 270,050,000 .. 63,330,000 .. 49,075,000 .. 42,422,000 .. 481,022,000 
1850,.... 530,000 .. 287,868,000 .. 89,174,000 .. 57,318,000 .. 46,632,000 .. 451,522,000 
1851,.... 120,000 .. $72,051,000 .. 90,198,000 .. 658,890,000 .. 66,781,000 .. 553,040,000 
1852,.... 490,000 .. 428,012,000 .. 96,053,000 .. 84,663,000 .. 79,167,000 .. 689,910,000 
1853,.... 290,000 .. 419,232,000 .. 87,003,000 .. 74,767,000 .. 62,983,000 .. 644,280,000 
1854,.... 90,000 .. 404,649,000 .. 76,707,000 .. 79,221,000 .. 75,303,000 .. 636,970,000 
1855,.... 120,000 .. 881,991,010 .. 72,744,000 .. 74,747,000 .. 80,416,000 .. 612,237,000 
1856,.... 80,000 .. 871,505,000 .. 69,954,000 .. 72,704,000 .. 95,927,000 .. 612,382,000 


Tabular Statement showing the changes in the Bank of France from 1846 to 1856, inclusive. 
Amount q . Dividend Highest price 
me “pee Gold. Silver. Tota, Nore, pan hee 
Francs. Francs, Francs, Francs, France, Francs, 


1846,.... 1,619,957,841 .. 6,300,000 .. 94,282,000 .. 101,082,000. 
1847,.... 1,908,246,438 .. 440,000 .. 169,060,000 .. 169,500,000 . 
1848,.... 1,648,728,654 .. 4,700,000 .. 248,600,000 .. 250,300,000 
1849,.... 1,025,666,213 .. 4,600,000 .. 429,270,000 .. 438,370,000 
1850,.... 1,176,428,896 .. 11,990,000 .. 446,840,000 .. 458,820,000 
1851,.... 1,241,412,880 .. 82,260,000 .. 486,460,000 .. 568,720,000 
1852,.... 1,924,460,438 .. 69,936,000 .. 484,974,000 .. 503,910,000 
1858,.... 2,842,980,205 ..103,598,000 .. 219,482,000 .. 823,080,000 
1854,.... 2,944,643,591 ..198,987,000 .. 198,723,000 .. 392,660,000 
1855,.... 8,762,000,000 .. 99,000,000 .. 100,000,000 .. 199,000,000 
1856,.... 4,674,000,000  .. 81,000,000 .. 109,000,000 .. 190,000,000 
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The profits of the bank for the first half year of 1859 were 14,636,425 
francs, and for the second half year 16,503,586 francs, total 31,140,279 
francs. The branch offices contributed 14,975,652 francs, discounts 
19,932,835. Interest of advances made on canal, rail-road and other se- 
securities, 5,810,391 francs, and the balance from various sources. The 
distribution of these profits was as follows: 


Expenses of the bank during the first half year,.......esseeeee++ 4,968,924 
“ “ « “ second half year,.....ccsecseees 4,905,058 
Dae Gi WARE WO io 6 i oid'dniidc0d skies ckcsscecssincsses GES 
“ WOGONE HE FOR 6s ciddnccccscconeasebessosascnsces DAD 
UN TIE iis wkd 69 bp 9644050 4ds dkte edn smeenednberensme 288,798 


francs, $1,140,280 


This distribution of about 21 millions upon a capital of 182,500,000 
francs, gives a dividend of 53 francs per share of 1,000 francs for the first 
half year, and of 62 francs for the second; total, 115 francs, against the 
following figures for dividends of previous years; 


64.50 franesin... 1820 66 francs in... 1838 159 frances in... 1846 
- - 1821 80 = eo. 1884 177 - eee 1847 


... 1893 98 vee 1885 "5 1. 1848 
« TT) 1893 112 Trl 1836 106 ** 1849 


-- 1824 126 «+. 1837 101 - 1850 
«- 1825 114 - 1838 105 e+- 1851 
-- 1826 144 «+. 1839 118 «- 1852 
eo. 1827 189 - 1840 154 ee. 1858 
--- 1828 126 «+ 1841 194 «+e 1854 
e-- 1829 136 «oe 1842 200 oe. 1855 
1.. 1830 122 +. 1843 272 eo 1856 
«+. 1831 107 - 1844 843 eve 1857 
ee» 1832 133 e+. 1845 114 ee. 1858 


“ 


The bank also undertook again, this year, the negotiation of bonds for 
rail-road companies, and realized for them the sum of 250,000,000 francs, 
by the sale of 881,952 bonds. These operations, the directors remark, 
are entirely beyond the province of the bank, but they justify themselves 
by saying that in thus keeping these securities from being forced on the 
market, they render a service not only to the companies but also to the 
country at large, by aiding and facilitating the construction of rail-roads, 
“those means of communication so indispensable to France to enable her 
commerce to compete with that of foreign countries.” 

Issued. Cancelled, 
2,200,000 

199,020,000 

88,000,000 

500 

$7,'712,000 

38,180,000 


francs, 427,000,000 815,112,500 


These figures show an increase in the circulation of 111,887,500 francs, 
In 1858 the issues were only 378.5 millions, and the cancelments* 
273,747,200 francs. The directors —— the hope, that in consequence 
of the new post office regulation, which prevents the introduction of 
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“values not declared ” into letters, that the practice of cutting bank notes 
in half will be checked, and the consequent cancelments will thus be di- 
minished. 

A glance at the foregoing table shows the effect of the political and 
commercial crises, on the amount of dividends paid, in sd clear a manner, 
that all comment would be superfluous. It would be well to remark, 
however, that the decrease of dividend in the two. last statements of 
1858 and 1859, is owing to the fact that the capital of the bank was 
doubled in June, 1857. In order, therefore, to make a just comparison, 
we must double the figures reported since the augmentation to 182,500,000 
of stock. This process, however, would only show 2 profit of 228 francs 
for 1858, and 230 francs for 1859, which is still considerably lower than 
that of the two preceding years. This decrease evidently represents the 
diminution which the stagnation of business has produced, not in curtail- 
ing the number and magnitude of its transactions, but in keeping the 
rate of interest at a low figure. Since the law of 1857, which removed 
all restrictions on the subject of interest from the bank, the following 
rates have been fixed by it: 

October 18, 1857, 64 per cent, February 8, 1858,.... 44 percent, 
October 20, 1857,..... 74 “ February 19, 1858,... 4 - 
*November 11, 1857,.. 8, 9,10 “ June 11, 1858, Ss © 
*November 27, 1857,.. 7,8,9 “ September 27, 1858,.. 3 ” 
December 7, 1857,.... 6, 7,8 “ May 4, 1859, 4 ? 
December 18, 1857,... 6 ” August 5, 1859, # 
December 29, 1857,... 5 ' 


Thus it appears, that during the thirty-five months in which the restric- 
tions upon the rate of interest have been removed, the bank has only been 
able to avail itself of the privilege during two months and five days, (from 
13th October to 18th December, 1857.) Since the 29th December, 
1857, the rate of interest has been constantly below the old limit, 6 per 
cent., and, indeed, for fifteen months and fifteen days it has been below 
4 per cent., a rate of interest below which, under the old regime, the bank 
never allowed itself to descend. While this fact is a manifest proof that 
it does not depend upon the mere will of the bank to use or abuse this 
privilege which has been granted to it, and while it is also evident that 
this liberty, exceptional as it is, has been rather beneficial than hurtful to 
the community at large, (who would assuredly be equally benefited by a 
general removal of the restriction,) it will be readily admitted that these 
great reductions in the rate of interest, since the crisis of 1857, have se- 
riously affected the profits of the stockholders. We will be sparing in 
our sympathy for them, however, when we remember that the larger part 
of these new shares, which thus eat away the profits of the old ones, are 
held by the original stockholders, and that in general the stock of the 
Bank of France is in strong hands and seldom changes owners, so that 
the holders are compensated for the meagre profits of some years by the 
larger return of others. 


* According to maturity of notes, 30, 60 or 90 days. 
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Tue Crepit Mosiier. 


The operations of this society during the year 1859 were not very 
extensive, on account of the political and warlike troubles. In France, 
its only important act was to subscribe for fifty millions francs of the 
loan contracted by the government of five hundred millions to carry on 
the war in Italy. No new enterprises have been started, but all the old 
projects are progressing. It will be remembered, the society has lately 
lbeen very active in promoting industrial and financial enterprises in 
Spain. The roads in the North of Spain, the road from Cordova to 
Seville, and the Spanish Credit Mobilier. These last two enterprises could 
never have been undertaken without its aid, owing to the want of confi- 
dence among capitalists concerning the political future of Spain. Rail- 
roads in Russia and Austria have also engaged the attention of the 
society. In regard to these latter, the Austrian roads, the report of the 
society simply says, that the enterprise has been in no way affected by 
the Italian war, sti!l the announcement of the results is postponed until 
the next statement. The other foreign enterprises above alluded to, 
have realized, in the language of the report, “profits much superior to 
any which have been gained during the same period, by the most suc- 
cessful European speculations.” 

At home, the enterprises of the society have been equally successful ; 
the dividends, however, for the year is much smaller than usual, being 
only 24 per cent., or 12.60 francs per share of 500 francs each, in addition, 
of course, to the regular interest of 5 per cent., which is always payable 
to the stockholders. 

The previous dividends are as follows, including the stipulated interest, 

viz. : 
For 1853,.... 25 franes interest, and 25 francs dividend,..... 50 frances, 
“ 1854,.... 25 “ or ie. se - 

1855,.... 25 “ 178.70 “ 
1856,..., 25 90 
1857,.... 25 ee 
1858,.... 25 oe eoeee 

The statement of the Society, on 31st Dec., 1859, gives the following 

figures : 
Assets. 

Funds and stocks,.......e+eee- arene eae wdib cidpacaate «+++» 75,281,568 frances, 
MEN cptrcastadessssdecwecionne jab waetdidedpeddegdaasabus 1,636,599 “ 
Bills receivable, ‘ ° 8,046,564 
Bills renewed,.......0- iam ietincaawebaes eaaateman ++ 15,600,790 
Advanee to companies,.......+50+ eocccccccceces ecccccccccs 16,839,385 
Hotel and furniture,. oe 1,450,031 
Specie on hand or in the bank, dividends to receive, &ec.,....... 11,211,883 

130,066,820 frances, 

LiABILITIES. 

Capital of the society,....sscscesese Ee coccccccesccesees 60,000,000 franca, 
on ee Ee ee seceaee eeceeeereere ccccccccccccccccccs 51,415,940 
Bills payable, d&c.,...... covccccerscccscccccccoccesess 5,946,918 
OMIT ns 20scherdntncsscccssectccotessesséncenedeces Ee 
Profit,. .cccccccccccccccccccccccccecccccccccccscoccscevces 4,108,962 


130,066,820 francs, 
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The “Credit Foncier,” an institution for loaning money on real estate, 
made a dividend of 10 per cent. The Comptoir d’Escompte, (Discount 
Bureau,) declared 6°; per cent. The Financial and Industrial Union 
failed altogether, and the Consolidated Rail-Road Bureau makes but an 
indifferent statement. Its capital has been reduced during the year from 
50,000,000 francs to 20,000,000 francs, “a sufficient sum,” say the 
managers, “to maintain the bureau as a first class financial institution.” 

In May, 1859, a new society was started, called the “Industrial and 
Commercial Banking Association, (“Societé Génerale du Credit Indus- 
triel and Commerciel.) The influence of the war upon financial transac- 
tions was felt by the strongest commercial institutions, and, therefore, 
the association confined its operations, principally, to the purchase and 
discounting of the paper of the best houses, and that even in a very 
moderate way. The principal features of the institution are, that it has 
endeavored to introduce into France the use of checks, hitherto a novelty 
there, and that it allows interest on all deposits over 3,000 francs, at the 
rate of 24 per cent. on those payable on demand, and at the rate of 3 
per cent. on those left with the bank over ninety days. It has done a 
moderate business and declared a dividend of 2 francs 50 centimes per 


share. 


GermMany.—Loan anp Crepit Banxs, 


A just tribute of praise has been rendered by the economists at the 
Congress of Gotha and at Frankfort on the Main, in 1858 and 1859, to 
the spirit of associations in Germany, which is particularly applicable to 
the banks for loans and credits. These banks, founded by the personal 
exertions of the borrowers, working men or small manufacturers, have 
fulfilled in a surprising manner their mission, which consists in procuring 
for the associates the necessary capital to increase the activity of their 
industry. These banks comprise a form of association peculiar to the 
Germar people, and hitherto unknown in England, in France or in 
America; they have their roots in the depth of the German character. 
As a consequence of this characteristic temperament, the German me- 
chanics and working men endeavor to sustain their industrial activity in 
an independent manner, and are with difficulty persuaded to work in 
common for the good of all. Their desires and their efforts tend as much 
as | gpeomar to reduce the association to a regular means of procuring to 
each member an opportunity of supporting himself by his individual 
industry, to make it, in fact, a socicty which will enable him to work on 
his own account as before. 

A full description of the creation, establishment and progress of these 
loan banks will be found in a pamphlet published in Leipsic, 1859, (C. 
Keu,) by H. Scuuttzze Deterzson, entitled “ Associations for Loans and 
Credit, or People’s Banks.” The following is a condensed sketch of these 
institutions : 

The loan banks were established without the aid of capitalists, of ad- 
ministrations, or of protectors of any kind. They were established by 
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the united efforts of small manufacturers and working men, who thus 
made themselves the patrons of an institution of which they were at the 
same time the supporters and masters. This institution only opens credits 
with its members, The funds are composed of shares taken by the mem- 
bers, and paid for by monthly assessments, and also of loans made to the 
society, for which the consolidated guarantee of association affords so 
good a security, that more money is offered to them than they actually . 
need. These monthly payments are obligatory upon each member until 
he has accumulated a certain fixed sum to his credit; this sum, or indi- 
vidual account, receives an annual dividend until it reaches the amount 
fixed by the laws of the association; it takes the place of stock, according 
to the amount of which the member participates in the profits or losses of 
the institution, without, however, affecting the personal or united respon- 
sibility ofthe members. In making the dividends, which depend upon the 
amount of funds deposited in the institution, an emulation is excited 
among the members to deposit their savings; and in this way, by awaken- 
ing personal interests, the beginnings of a capital belonging to the bank 
are obtained more readily than could be done in any other way. It is 
upon the formation of this capital that the solidity of this banking insti- 
tution depends, and this is what constitutes its peculiar excellence. For 
the facility of obtaining credit is often for the poor working man, whose 
means of paying his debts does not keep pace with his necessity for con- 
tracting, like a two-edged sword, which cuts both ways. But when the 
laborer is obliged, by regular and easy payments, to lay up a sum to 
which the profits that the bank receives from making loans will be added, 
(profits which were formerly the monopoly of capitalists) the bank can 
not only offer a guarantee to its creditors, on the funds which belong to 
its members, which render the aid of outside capital unnecessary, but 
each member finds that he can increase the amount of credit at his dis- 
posal by increasing his deposits in the common fund. 

One of the special advantages of these banking institutions is, that they 
insensibly transform associations of working men into associations of cap- 
italists, and thus enable the poor to participate in the benefits of capital, 
and break down the opposition between capital and labor. And this is 
a point of considerable moral and political importance. 

The statement presented to us by the congress of bankers (economists) 
at Frankfort, gives a summary of the operations of forty-five of these as- 
sociations in 1858, This report proves that these loan banks, although 
the best part of them have only just started, have loaned during the said 
year the sum of 2,086,036 thalers, ($800,000.) More than a hundred 
of these banks have been in operation in 1858, and the total amount of 
their transactions may be estimated at least at 3 to 4 millions of thalers. 
For the year 1859, at the end of which the number of these establish- 
ments had increased about one hundred and fifty, the accounts of only 
about forty have been published so far. It is impossible, therefore, to 
prepare a correct table, but their operations cannot be estimated at less 
than 6 to 8 millions of thalers, In fact, not only has the number of these 
banks been increased, but the loans of the old ones have also been aug- 
mented, as the following figures, taken at random from the accounts al- 
ready in existence, abundantly prove: 
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Difference in 
1858. 1859. favor of 1859. 


Delitzsch.......... 45,197. 10,954 25,757 

ee 114,126 ae 226,034 111,908 
Sangerhausen,..... 292,104 a 888,760 96,656 
Dresden,...... eccce 41,056 344,588 ‘ 303,532 
Osterfeld,.......+ oe 6,537 — 15,380 8,843 
OOMDere,...cccccece e 63,3818 163,770 100,452 
Radegast,.......00. 10,205 icdih 33,450 . 23,245 


— —— — 
eee 


Total,...ccccceee 572,543 eee 1,242,936 670,893 


AvustrRIiA.—THE Bank or VIENNA. 


The radical fault in the management of this institution and, indeed, 
in Austrian finances general, has been that they have been too intimately 
mixed up with the government. Instead of endeavoring to build up 
a great banking institution more or less independent of the authorities, 
like those of England or France, this Viennese establishment has become 
the grand State treasury, always ready to satisfy the financial wants of 
the government to the prejudice of every other interest. Thus it was, 
that even before the commencement of hostilities, the national bank 
found itself seriously affected by the events which marked the early part 
of the year 1859, and it was the less able to oppose a serious resistance 
to this pressure of circumstances, and was very badly, if at all, prepared 
for the recommencement of specie payments which should have taken 
place on the Ist January, 1859. On the commencement of hostilities, 
(29th April,) an imperial decree authorized the bank to do openly what 
it had long done secretly, to refuse to cash its own notes, and in com- 
pensation this same decree forced the bank to advance one hundred and 
thirty-three millions of florins on a loan of two hundred millions which the 
government was then contracting. In addition to this advance made on 
paper, the bank loaned the government, at different times, twenty millions 
of florins in specie, on a part of the loan which had been unsuccessfully 
attempted to be negotiated in London in the early part of 1859; thus 
increasing the debt of the State to one hundred and fifty-three millions 
of florins. On the one hand, while the operations of the bank with the 
State assumed, this year, (1859,) a development so disproportionate, on 
the other hand its proper functions were more limited than ever; that is 
to say, that instead of serving, as it should, the interests of commerce and 
industry, it put itself entirely at the disposition of the treasury. 

Its growing discredit and its political position, which, after the peace of 
Villafranca, became more complicated than ever, easily explain the 
diminution of the transactions of the bank with the commercial world. 
Its discounts, which in 1857 had amounted to four hundred and eighty 
millions, and in 1858 to three hundred and fifty-seven millions, were re- 
duced, in 1859, to two hundred and seventy-six millions florins, at the 
same time, while its loans of four hundred and eight millions in 1857 
and of three hundred and ninety-eight millions in 1858, amounted, in 
1859, to only three hundred and forty-nine millions, 
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Russia. 


By an imperial decree of the 19th July, 1859, a general banking and 
commercial associations has been inaugurated at St. Petersburg. The 
charter, which lasts for fifty years, authorizes the institution, 1st. To un- 
dertake commercial transactions in the interior or with foreign ports, in 
domestic or foreign products. 2d. To sail its own ships or to charter 
others. 3d. To own stores and warehouses. 4th. To establish manu- 
factories or enterprises of every kind, except distilleries of brandy. 5th. 
To make discounts or exchanges, and all ordinary banking operations. 
6th. To establish insurance offices. 7th. To undertake supplies for all 
enterprises, either on the part of the government or of individuals. The 
society has, over and above, the privilege of owning real estate in Russia 
on the basis of similar rights possessed by merchants of the first, (Gilde.) 

The capital of the association has been fixed at two hundred millions 
of francs, divided into four hundred shares of five hundred francs each ; 
one quarter, at least, of which capital must be paid in before the end ot 
the first year, and then only can the society commence its operations. The 
shares are payable to bearer, and are provided with two sorts of cou- 
pons, the one for ordinary dividends, (interest,) and the other for extra 
dividends. The financial year terminates on the 31st of December. 
Out of the profits a fixed interest or ordinary dividend of 5 per cent. is 
always to be first provided for. 

If any profits remain, 10 per cent. of the amount is to be set aside for 
a reserved fund, 6 per cent. as a recompense for the directors, 5 per cent. 
for the council of administration, and the remainder constitutes the extra 
dividend of the stockholders. As soon as the reserve amounts to 10 
per cent. of the capital, the deposits to that acccount cease, to recommence 
again, however, in case the reserve should be impaired either by losses 
or by the payment therefrom of the stipulated interest of 5 per cent., 
when the ordinary profits fall short of the necessary amount. The whole 
affair is under government supervision, and under the charge of a com- 
missioner appointed by the Minister of Finance. This personage presides 
at all meetings of the council of administration, examines the books and 
the state of the finances, assists at the compilation of the annual statement, 
and approves of all publications issued by the society. Institutions for 
banking purposes cannot increase in Russia on account of this govern- 
ment monopoly, but the spirit of association and speculation among the 
oR finds vent in the formation of societies of every other conceivable 
sind. They are far more numerous in Russia than is generally supposed, 
and have increased in a wonderful manner during the last three or four 
years, and prove that the country contains vast amounts of capital seeking 
for an investment. As we look over the long list of these institutions 
published in the “ Annuaire International du Credit Public,” and sum up 
the sums of money invested within, we become conscious that in this 
country there are colossal fortunes which the owners are able and willing 
to risk, but that there is, as yet, no middle class able to make financial 
investments, 
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BANK NOTE ENGRAVING. 


Suvcz the formation of the American Bank Note Company, the busi- 
ness of engraving and printing bank notes has not only reached a high 
degree of artistic perfection, but has assumed a position of stability and 
permanence which it never before occupied. For some thirty or forty 

ears it had been conducted like any ordinary mercantile or mechanical 

usiness, A half dozen firms, composed sometimes of business men and 
artists, and sometimes of business men alone; located in different cities; 
acknowledging different standards of art, and producing their work in 
styles and quality as various as their standards, controlled the whole 
business. ‘To them it was naturally, and perhaps necessarily, a mercantile 
occupation alone. The cultivation and improvement of that art on which 
the business is based, was not a prevailing motive, nor was the secnrity 
of the public, whom they supplied with paper currency, a prominent 
object in their pursuits. 

Any one who reflects a moment upon the intimate relations which 
exist between the business of bank note engraving, and all that internal 
commerce of our country which is carried on by means of a paper cur- 
rency, will not be surprised that the system, on which the business had 
been so long conducted, should at last attract the attention of the public. 
On examination, it appeared to be radically defective. Its great defect 
was its irresponsibility. The public, who received all their bank notes 
from these engraving firms, found that they would be exposed to frauds 
or losses in case any of the firms should fail in their business, or, from 
any cause, be dissolved and broken up. Not only the banks, but the 
engravers themselves, became satisfied that'a change must be made; that 
the business must be re-organized ; that it must assume a higher charac- 
ter, and be placed permanently upon a new and enduring basis. A union 
of all those firms engaged in the business was imperatively called for, and 
in May, 1858, this union was, after much labor, effected. All the en- 
graving firms uniting together their capital, skill and machinery, became 
incorporated under the name of the American Bank Note Company. 
By this act, the business was brought to one centre, placed under one 
control, and made permanent and perpetual; thus relieving it from all 
those chances and accidents to which, under the old partnership system, 
it was always exposed. 

A brief glance at the American Bank Note Company, as it now exists, 
in successful operation, will not be without interest to our readers. The 
business of the company is to engrave and print every document that 
represents money or value, from a postage stamp to a treasury note. 
This business is carried on in apartments in the Merchants’ Exchange 
Building, in the City of New-York, which are perfectly secured against 
fire and burglars. The company employs about two hundred and fifty 
mechanics and artists, including some whose reputation and ability have 
been publicly acknowledged. Its business is thoroughly systematized in 
its operations, and is divided into separate departments, each department 
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being under the immediate charge of a competent superintendent, and 
all under the direction of a general manager, who is held accountable by a 
Board of Trustees. By this systematic division of labor great perfection 
is attained in the work produced, and by this rigid system of accounta- 
bility a complete security is afforded to the banks and to the public, not 
only against counterfeits, but against all the various frauds to which a 
paper currency is liable. 

The perfection to which the business of bank note engraving has been 
brought by this company, is readily seen in a comparison between the 
American and the English bank notes. On the former, we discover the 
hand of the artist, even in the minutest details. Not only are the vig- 
nettes engraved in line, but the lines are cut with a purity and boldness, 
and are finished with an effect which is not even attempted on bank notes 
engraved in Europe. We venture to say that some of the vignettes en- 
graved by the American Bank Note Company cannot be surpassed, as 
works of art, by any of the most celebrated English engravers. The 
same excellence is noticed in other parts of the American note. In the 
letter engravings—in the square letters of the title or the script letters 
of the obligation, and also in the figures marking the denomination of 
the note—we always find the acknowledged standard of shape and pro- 

ortion. 
, But, in English bank notes, we notice the entire absence of all art, 
and even of mechanical skill. The pictorial embellishments of an Eng- 
lish note are generally etched engravings, instead of line, and of a quality 
which often falls below the “ book work” of this country, and the letters 
and figures are drawn in an antiquated style, which ignores both beauty 
and art. 

Among the many improvements which this company has given to the 
character of our paper currency, there is one which is worth mentioning in 
this connection. It is the successful use of an indelible green color, on a 
bank note, in such a combination with the black in which the vignette is 
printed, as to prevent a photographic copy of the note, and, at the same 
time, to preserve the artistic qualities of the engraving. It is to this im- 
provement that we are indebted for the only substantial security which 
our bank notes have against photographic counterfeiting. 

The business of the American Bank Note Company has grown to such 
an extent, that the omeeny already begins to hold the same relation to 
the paper currency of the country, that the United States Mint holds 
to the specie currency. It supplies all the bank notes for the State 
of New-York, and large portions for other States, and supplies our gov- 
ernment and the government of the British provinces with all their 
treasury notes, bonds and postage stamps. But its reputation is not 
confined to our own continent. It is gradually extending into Europe. 
The National Bank of Greece, at Athens, has already been furnished by 
this company with a set of bank notes, engraved on steel, in a style of 
excellence which has even surprised the countrymen of Purptas; and, at 
this moment, the company is engaged on a similar commission from the 
Imperial Government of Russia. The establishment and success of this 
company is certainly a subject for national pride, and we can congratulate 
ourselves that its organization is to be perpetual. 
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BIOGRAPHICAL SKETCHES OF MERCHANTS AND BANKERS. 


I. Gzorere Prasopy. 


Grorce Preasopy was born in Danvers, Mass., on the 18th of Feb- 
ruary, 1795. He was descended from Francis Pasopy, who left Eng- 
land in 1635, and settled in Topsfield, Mass. At the age of eleven, GzorcE 
Pxapopy was apprenticed to a country storekeeper named Proctor, in 
Danvers, where fe remained until he was fifteen. In the year 1811 he 
went as clerk in a dry goods store, then recently opened in Newburyport 
by his brother Davin. He had not been long in this position when a 
destructive fire swept away the business portion of the town, and, with 
the rest, his brother’s dry goods store. He then removed with his uncle, 
Joun Peaxsopy, to Georgetown, D. C., where they established themselves 
in business, On the breaking out of the war young Prazopy, at the age 
of eighteen, joined a volunteer company and did active duty in garrison 
at Fort Warburton. 

After remaining two years in Georgetown, Mr. Exisna Riaes proposed 
to establish Gzorcz Praxopy in the dry goods business, and a partner- 
ship was concluded at a time when the latter was but nineteen years old. 
In 1815 the business was removed to Baltimore, and the success of the 
firm being fully established, branch houses in Philadelphia and New- 
York were determined on in 1822, In 1829 Mr. Rigas retired from the 
firm. In 1827 Gzorce Prasopy visited Europe for the first time, and 
afterwards his mercantile connections with that country called for his 
presence there at frequent intervals. In 1843 he retired from the house 
of Pzazsopy, Riees & Co., and established himself in London as a mer- 
chant and banker. In this position Mr. Pzanopy soon established a 
character for business integrity, and for broad and comprehensive views 
of commerce, which insured his success, He performed for his native 
country good service on many occasions. When Maryland and other 
States became defaulters in paying their interest, he came forward as a 
strong champion of American credit, and mainly through his efforts was 
the odium, which these events attached to all American securities, re- 
moved. By the influence and advice of Mr. Peasopy the State of 
Maryland resumed the payment of interest on her public debt in January, 
1848, 

The business of the house of Grorcz Przasopy & Co., London, is 
chiefly connected with America, and it has always been successful. The 
chief personal characteristics of Mr. Pzasopy are his quick judgment, 
decided purpose and punctuality. His courtesy and urbanity of manners 
have also, no doubt, tended to his success. He is at all times governed 
by a strict sense of honor and integrity ; while his dealings haye always 
been above the whispers of reproach. In 1851, Mr. Pzanopy furnished 
the means for properly fitting up the American department at the Crystal 
Palace. In 1852, he assisted in fitting out the Kanz Arctic Expedition 
in search of Sir Joun Franxuiy, subscribing ten thousand dollars for 
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that purpose. In 1852, the town of Danvers celebrated its centennial 
anniversary, and on that occasion Mr. Peasopy presented to his native 
place twenty thousand dollars for the promotion of knowledge and 
morulity among the people, which sum he afterwards increased to fifty 
thousand dollars. 

Mr. Peazopy has also given to Baltimore a large amount of money for 
the purpose of establishing libraries and schools. These presents were 
all made during a recent visit to this country, when Mr. Pzasopy re- 
newed many of his early friendships, and was received by all classes with 
expressions of welcome, which abundantly testified that his good deeds 
have made for him a name, fully as great and perhaps more enduring 
than the one he has acquired as a successful merchant. 

It is Mr. Pzasopy’s design to return to this country in the year 1864, 
where he will remain to spend the evening of his days in the quiet 
of his native village. 


II, SrerpHen Girarp. 
Born, 1750; Died, 1831. 


StepHen Girarp was born on the 24th of May, 1750, near Bordeaux, 
in France. His parents were poor and humble, and his acquirements in 
the way of education were of a rudimentary nature. He left home at 
the age of twelve, and sailed as a cabin-boy to the West Indies. He 
afterwards became mate and then captain of a small vessel, in which he 
made several successful voyages. He settled in Philadelphia in 1769, 
and traded in a very small way in Water-street. 

He purchased, in partnership with Isaac Hazienurst, two vessels to 
trade with St. Domingo, but the vessels were captured. He then opened 
in Philadelphia a small grocery store, connected with a bottling estab- 
lishment. On the approach of the British, in 1777, he purchased a small 
tract of land calléd Mount Holly, and the American army being encamped 
in the vicinity, he opened a business in liquors and other supplies. In 
1780, Mr. Grrarp again entered into the New-Orleans and St. Domingo 
trade, and his business prospering, he leased for ten years a range of 
stores, one of which he occupied, and rented out the others, and he has 
been heard to say that his good fortune began about that time. His 
brother went into partnership with him, but some misunderstanding 
caused their separation at a time when his brother’s share of the business 
amounted to thirty thousand dollars. At the time of the insurrection in 
St. Domingo two of his vessels were there, and the planters, rushing to 
secure their valuables, deposited them on board the vessels. Most of the 
— were, however, subsequently killed, and the property was never 
claimed. 

In 1791, Mr. Grrarp commenced building ships, and was among the 
first merchants of this country engaged in trade with Calcutta and China. 
In 1813, one of his ships, with a very valuable cargo on board, was taken 
in the Delaware, and the English officer preferring to receive a ran- 
som for the vessel and cargo, Grrarp paid him ninety-three thousand 
dollars in doubloons. In consequence of the advance in the price of 
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goods, occasioned by the war, his profits on this cargo are stated to have 
exceeded half a million dollars. Mr. Grarp established the Girard Bank 
first as a private bank, but it afterwards merged into the corporation of 
that name. His personal appearance was coarse and repulsive ; his habits 
were mean and stingy, and his disposition morose. He had lost an eye 
in his youth, and that fact added to his sourness of temper. His style 
of dress was peculiar, and his clothes were generally shabby. He was a 
total disbeliever in the doctrines of Christianity, and seemed to have no 
moral light to guide his footsteps; yet he was public spirited, and gave 
money freely to many Christian denominations. He redeemed the re- 
pulsiveness of his character by his conduct during a pestilence in the 
sag! 1798, when he visited the sick and the poor, and did all that could 
e done to alleviate the distress of the people. This act shines out with 
brilliant lustre in his history. In April, 1813, Mr. Girarp offered to 
take eight millions of the government loan. At other periods during the 
war, he contributed largely in aid of the treasury finances, in conjunction 
with Mr. Joun Jacos Astor and Mr. Davin Parisu. He died in 1831 
at the advanced age of eighty-two. He left a large fortune, principally 
to the City of Philadelphia, where it was all made. Two million dollars 
he provided should be devoted to a college for the education of orphans, 
which will be an enduring monument to his memory. Mr. Grrarp was 
married, but his wife became insane and died in the lunatic asylum in 
Philadelphia. He left no children. (For a biographical sketch of Mr. 
Grrarp, see Banxers’ MaGazine, vol. ii., July, 1848, pp. 17-19.) 

The peculiar views of Mr. Grrarp, on subjects of a religious nature, 
led him to insert in his will, when providing for the erection and mainte- 
nance of Girard College, the curious provision that no minister or clergy- 
man of any denomination should ever be allowed to enter the college. 
This provision is, we believe, acted upor, and clergymen are not even 
admitted within its gates as visitors. 

The present Girard Bank building, in Philadelphia, was erected in 
1795 for the first Bank United States, and at the expiration of its char- 
ter, March 4th, 1811, Congress declining to re-charter it, Mr. Grrarp, 
being one of the directors, established himself as a private banker, pur- 
chasing the building, and immediately commenced by taking Mr. Stepney 
Smpson as his cashier, who had been cashier of Bank United States. 
He also filled the other places in his bank by the old and tried officers 
of the Bank United States. Mr. Girarp continued the business until his 
death, late in 1831, without a charter. At this time he employed about 
three millions of his capital in banking. After his decease there was a 
meeting of prominent merchants who applied to the legislature for an act 
incorporating the Girard Bank, which was granted in April, 1832, with 
a capital of five million of dollars. This was the origin of the present 
bank. It has no connection whatever with Mr. Grrarp or his estate; it 
merely assumed his name, and was established to fill the vacancy occa- 
sioned by the withdrawal of his capital. The building was left by Mr. 
Grrarp, along with a large amount of other property, to the City of 
Philadelphia, and is now a part of the public property of that city, and 
rented to the present Girard Bank. 





Albert Gallatin. 


Ill. Atpert GAtvatin. 
Born, 1761; Died, 1849. 


Axpert GaLLatin was born in Geneva, Switzerland, January, 29th, 
1761, and died at Astoria, a village of Long Island, August 12th, 1849. 
He was of respectable birth and parentage, and was a graduate of the 
university of Geneva. He early sympathized with the cause of liberty 
in America, and he crossed the Atlantic to offer his services to the strug- 
gling colonies. While attached to a volunteer force in Maine he made 
his first financial transaction, by advancing to his commander, for the 

urpose of purchasing supplies, his total stock of cash, amounting to six 
ches dollars. In 1783, he became for a short time a teacher of 
French at Harvard College. In 1786, he purchased land on the banks 
of the Monongahela, in Pennsylvania, and, settling there, became a natu- 
ralized citizen, and devoted himself to agriculture. In 1789, he was 
elected a member of the convention to revise the constitution of the 
State, and he afterwards was a member of the legislature. While in that 
body he displayed great financial ability, and under his guidance the 
finances of the State were placed on a much better footing than they had 
eee pd occupied. In 1793, he was elected to the Senate of the 

nited States, but was pronounced ineligible, on the ground that he had 
not been a citizen the full period required by the constitution. Mr. 
GaLLATIN was a member of the democratic party, and, with the people 
of his vicinity, opposed the excise laws. He did not, however, counsel 
resistance to the authorities, and his management finally brought the 
whiskey insurrection to a peaceable settlement. He was elected to Con- 
gress in 1795, and at once took a high position, and soon became the 
recognised leader of his party. In 1796, he published “ A Sketch of 
Finances,” and in 1800, “ Views of Public Debt.” He organized the 
Committee of Ways and Means in the House, and procured its adoption 
as a regular committee. In 1801, he was appointed Secretary of the 
Treasury by Mr. Jerrerson ; which position he held through three presi- 
dential terms, till 1813, when he was selected as one of the commis- 
sioners, appointed to treat with England for peace, during the war of 
1814. He was eminently successful in his management of that depart- 
ment, and in it attained the reputation of being one of the first financiers 
of the age. 

In 1815, he was appointed Minister to France. On his return to this 
country he settled at New-York, and was president of the National Bank 
from 1831 to 1839, in which he was succeeded by his son, Mr. James 
Gatiatin. He devoted the remainder of his life to literature, and espe- 
cially to historical and ethnological researches. He was president of the 
New-York Historical Society at his death. He published many treatises 
on these subjects; but his fame must always rest on his ability as a 
financialist. His personal character was above all reproach; and Mr. 
Justice Story remarked, that he “ preserved a purity of character that is 
as valuable in a politician as it is rare.” (For a review of the life and 
public services of Mr. Gatiatin, see Banxers’ Macazing, vol. iv., April, 
1850, pp. 773-794. For his Report on Banks, of 1837, see Lanxers’ 
Macazinz, April, 1860, p. 780.) 
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IV. Davin Leavrirr. 


Mr. Leavirr was born in Bethlehem, Litchfield Co., Conn., on 29th 
of August, 1791. He came to New-York in 1808, and obtained a situa- 
tion as clerk in the retail dry goods store of J. & W. Youne. He re- 
mained in this position only for a few months, leaving it to enter the 
employment of Humpnrey & Wurrney, wholesale grocers, where he re- 
mained until the breaking out of the war of 1812. During the war he 
resided with his father, and married Maria C., daughter of General 
Exisua Lewis, of Goshen, Conn. He returned to New-York in 1815, 
and entered into partnership with Davin Lex, in the wholesale grocery 
business, Lxeavirr had $5,000 capital, and Lez $2,000. This business 
was continued, with success, until 1820, when the firm was dissolved. In 
1825 Mr. Leavirr became the president of the Brooklyn White Lead 
Company, and from 1825 to 1839 he was also engaged in the business 
of a private banker. In 1839 he was elected president of the American 
Exchange Bank, which was the first institution organized under the gene- 
ral banking law of 1838. In 1841 Mr. Leavirr was appointed receiver 
of the property and effects of the “ North American Trust and Banking 
Company,” a position of very great importance, involving the custody of 
the assets of an association of three million dollars capital. Mr. Leavirr 
went to Europe in 1844 to negotiate the Illinois Canal loan of $1,600,000. 
He negotiated the loan, and was afterwards appointed treasurer of the 
board of trustees of the Illinois and Michigan Canal, and while he ad- 
ministered the finances of the board the entire amount of the Joan, princi- 
- and interest, was paid off. In 1854 Mr. Leavrrr retired from active 

usiness, and has since lived at Great Barrington, Berkshire Co., Massa- 
chusetts. 

The American Exchange Bank commenced business July 18th, 1838, 
by calling for the first installment of its stock. The capital, from 1838 to 
1850, was $1,155,000, which was increased, in April, 1850, to $1,500,000, 
and again in 1853 to $2,000,000. In 1855 a further addition of half a 
million was made, and in 1859 the capital was finally increased to five 
millions, at which it now stands. 

The first president of the bank was Mr. Narnantet WeEkED, who held office 
for a few months only. Mr, Leavirr succeeded him, and held the office 
for fourteen years ; he was elected February 21, 1839, and retired on the 
election of his successor, Samuen Witiets, December 16th, 1853. Mr. 
Wuters held the office until 1855, when Mr. Wittram A. Boorn was 
elected. Mr. Boortn, after a long absence in Europe, declined a re-elec- 
tion on his return, and Georee S. Cor was elected to that office July 
3ist, 1860. 

The first vice-president was Witt1am B. Post, who held office from Feb- 
ruary 21st, 1839, until the election of his successor, Jostan L. Hate, 
June 6th, 1840. Mr. Hare held the office only one year, and in June, 
1841, Davy Happen was elected to succeed him. Mr. Happen held 
the position for nine years, and was succeeded by Davin Hoapty, in 
1850. In 1853 Mr. Witt1am A. Boorn became vice-president, which 
position he held until elected to the presidency in 1855, when he was suc- 
ceeded by Georce S. Coz, the present president. 
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The first cashier was Mr. Joun J. Fisx, who held office from Novem- 
ber 27th, 1838, until February 4th, 1851. CHarizs A. Meres was then 
appointed cashier, and held the office until 1855, when he was succeeded 
by George S. Coz, who was elected vice-president after being cashier for 
a few months, R. 8. Oakey was appointed July 9th, 1855, and held the 
office for nearly five years, retiring to become president of the National 
Bank Note Company. The present cashier, Mr. B. Murray, was ap- 
pointed July 31st, 1860. 

Cuaries A. Meigs was assistant cashier from December 29th, 1849, 
until appointed cashier, and that office has since been held by Epwarp 
Burter and B. Murray. It is now filled by R. Bayzzs. 

This bank was the first chartered bank in the State of New-York under 
the general banking law of 1838; and had the privilege of increase of 
capital to fifty millions of dollars. During the presidency of Mr. WitLETs 
the bank was located first at No. 18 Wall-street, when its capital paid 
in was $1,050,000. Mr. Wit1am B. Post being vice-president; Mr. 
Joun J. Fisx, cashier; Samuet A. Foot, counsellor; Henry C. Daviss, 
attorney, and ALtexanper R. Roperrs, the notary of the institution. In 
the year 1842-3 the bank was removed to No. 34 Wall-street. In 1844-5 
it was removed to No. 50 Wall-street, where it remained until 1858, when 
the new building prepared for it, at the corner of Broadway and Cedar- 
street, was completed. 

In 1841-2 other banks had been established in this city under the 
general banking law of the state, viz. : I. North American Trust and Bank- 
ing Company, 47 Wall-street, Tuomas G. Tames, president; Wint1aM 
R. Cooxg, cashier. II. Mechanics Banking Association, 21 Wall-street, 
Freperick Pentz, president; Joun H. Cornet, cashier. III. Bank of 
Commerce in New-York, capital $5,000,000, with privilege of increasing 
to twenty millions; Joun A. Stevens, president ; GzorcE Curtis, cashier. 
IV. Washington Bank, 45 William-street, $300,000; N. Case, president ; 
C. Hitt, cashier. V. New-York Banking Company, 14 Wall-street, Joun 
DexaFigLp, president; Narwanie. Dyert, cashier. Bank of the United 
States in New-York, 34 Wall-street, now United States Assay Office, 
$200,000; Grorce Griswotp and Ricuarp Atsop, managers; THomaAs 
H. Youne, cashier; James Ippines, cashier. VI. Clinton Bank, 
$500,000; Ex1 Merritt, president; Wittram H. Townsenn, cashier. 


V. Jonn Ricuarpson. 


Mr. Ricuarpson filled, with marked ability and for many years, the 
office of president of the Bank of North America, at Philadelphia, This 
office he resigned at the close of the year 1857, leaving the institution 
highly prosperous and among the most honored of the banking institu- 
tions of the country. 

The Bank of North America had the honor of being the first bank 
established in the United States. It was suggested in 1781, during the 
revolutionary struggle, by the celebrated financialist, Rosert Morais, 
and received its charter from Congress. The capital at first consisted of 
$400,000, which has, however, since been increased from time to time. 
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Congress, in creating the bank, recommended the several states to pre- 
vent the establishment of similar institutions during the continuance of 
the war. The bank thus organized was afterwards chartered by Penn- 
sylvania, Massachusetts, New-York and other States, and during the war 
was of immense benefit to the country in its financial struggles. The 
United States were for several years constantly indebted to the bank; 
nor could the various devices for aiding the revenue, or creating it, have 
answered their ends, or the army have been fed and clothed, or any degree 
of order and punctuality maintained in the dispatch of public business, 
without the great facilities furnished by the bank. The sense of the great 
utility of the bank was universal, and it was heartily aided by all the 
States. 

After the war was over, however, its great success, as a financial insti- 
tution, created great jealousy, and the feeling finally ripened into opposi- 
tion. It was urged, by the opponents of the bank, that it unduly stimu- 
lated trade, and by its issues created a redundancy of paper money and 
a corresponding scarcity of specie; that its favors were distributed to 
merchants in its vicinity, which operated against the interest of traders 
at a distance from the bank, and many other equally imaginative causes 
for alarm. The opposition become so powerful that finally, in 1785, the 
legislature of Pennsylvania repealed its charter. 

The bank, however, continued its corporate existence under the act of 
Congress which first created it, and in 1786 the legislature of Pennsylva- 
nia re-chartcred the institution for fourteen years. It has since then been 
conducted as a state institution, and its capital has from time to time 
been increased to one million of dollars, at which it now stands. (For 
an account of the connection of Mr. Ropert Morris with the early 
finances of the colonies and the United States, see Bankers’ Maaa- 
zine, N. Y., February, 1860, pp. 577—591. 


VI. James M. Ray. 


Tue State Bank of Indiana was organized in the year 1834, and closed 
its active business on the Ist of January, 1857. Its average capital was 
nearly two millions of dollars, ($2,000,000,) of which the State was about 
an equal owner with the individual stockholders. 

To provide the means for paying for her stock, the State issued 
her bonds. The profits on this stock, after the payment of the in- 
terest on the bonds, were committed to the care of a board of sinking 
fund commissioners, consisting of the president of the bank and four 
directors, elected, from time to time, by the legislature, to represent the 
interest of the State, in the directory of the bank. Under their good 
management these surplus profits now amount to three and a quarter 
millions of dollars—the interest on which is pledged to the support of 
the common schools of the State. 

Mr. Ray was elected cashier and clerk of the commissioners of the 
sinking fund, at the organization of the bank. The former position he 
held until the charter of the bank expired; the latter position he still 
retains, and it is not too much to say, that to him, more than to any 
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other man, are the State and the cause of popular eaucation in Indiana, 
indebted for the preservation and increase of this noble fund. 

The present bank, (“The Bank of the State of Indiana,”) went into 
operation in January, 1857. Its capital is now three millions three hun- 
dred and twenty-five thousand dollars—distributed in various amounts 
among twenty branches—and is limited to six millions. Mr. Ray holds 
the same position in this institution that he held in the former one, and 
has given to it the benefit of his name and of his ripened experience. 

The Bank of the State—with branches of easy access and a large cir- 
culation—maintained specie payments during the almost general suspen- 
sion of 1857, and is now passing safely and triumphantly through the 
political panic of 1860 and 1861. 

Mr. Ray was born in Caldwell, New-Jersey, in the year 1800. Soon 
after he came to Indianapolis he was elected clerk and recorder of Marion 
County, the former of which offices he held for ten years, and relinquished 
for the cashiership, which he retained for so long a period, and with so 
much credit to himself and benefit to the institution and to the State. 
Mr. Ray has ever been distinguished for his official fidelity and his fine 
business qualifications; but more than all for his unbending integrity ana 
his active, earnest and intelligent philanthropy. 


VII. Erastus Cornina. 


Erastus Coryine was born in Norwich, Connecticut, which place he 
left when a boy, in 1807, and became a clerk in a hardware store in Troy, 
N.Y. In 1814 he removed to Albany, and went into the employment of 


Joun Spencer & Co., an extensive hardware and iron concern. He 
became a partner in the house in 1816, and the firm name was afterwards 
changed to Erastus Cornine & Co. In 1834 Mr. Cornine was elected 
Mayor of Albany. In 1833 he was made vice-president of the New-York 
State Bank, but retired from this position in 1834, to assume the presi- 
dency of the Albany City Bank, then organized, which institution has 
been successfully conducted, and he remains president to the present 
time. In 1833 he was elected president of the Utica and Schenectady 
Rail-Road Company, an enterprise which he was chiefly instrumental in 
carrying out. He was also elected one of the Regents of the University, 
in 1833, and he is still a member of that board. He was a member of 
the State Senate from 1841 to 1845. In 1853, on the consolidation of 
the various roads leading from Albany to the Lakes, into the New-York 
Central Rail-Road Company, he was elected president, a position which 
he still holds) Mr. Corsixe was elected a member of the thirty-fifth 
Congress of the United States, and has recently been selected to represent 
his fellow-citizens in the next (or thirty-seventh) Congress. He has been 
prominent as a conservative democrat, and has been, at various times, 
selected as a delegate to National Conventions. He is a man of singular 
energy and determination of character, and, possessing sound judgment, 
rarely fails in any of his undertakings. His private character is above 
reproach, and he is universally esteemed and respected by those who 
know him. As the head of the New-York Central Rail-Road Company, 


he has become widely known. 
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THE LONDON STOCK MARKET FOR THE YEAR 1860. 


Awnexep are the stock and share fluctuations during the past twelve 
months. Throughout the whole period the extreme range of Consols 
was 3% per cent., that of the preceding year having been 8%, while in 
1858 it was 5 percent. The highest price, 954, was tonched on the 
4th of January, and the lowest, 924, on the 1st of December. The 
difference between the opening and closing quotations of the year shows 
a decline of 38. In railway shares the average range of fluctuations has 
been about 15 per cent., while, instead of a decline being established, as 
in Consols, there has been an average improvement of about 10 per cent. 
As regards the bank bullion, its amount at the beginning was £16,460,824; 
it reached £16,552,030 on the 27th of June, and declined to £12,798,119, 
its lowest point, at the end of the year. At the Bank of France the total 
at the commencement was £23,200,000, while it is now £17,300,000, 
showing a loss of £5,900,000 during the year. On the Paris Bourse the 
fall in French rentes has been 12 per cent. With respect to the declared 
value of our exportations, the Board of Trade tables thus far, which com- 
prise only eleven months of the year, show a total of £123,714,276, 
against £119,613,185 in the corresponding period of 1859, being an 
increase of £4,101,091, or 34 per cent., while it exceeds by 74 per cent. 
the total of 1857, the great year of inflation. The changes in the bank 
rate of discount, which were five in number in 1859, have been eleven. On 
the 1st of January the rate was 24 per cent., whence it was gradually 
advanced to 5 per cent. It then went back to 4 per cent., but reached 
6 per cent. on the 15th of November, and is now again at that point, 
after a temporary reduction to 5 per cent. In the cotton market there 
has been great steadiness; the price of fair Orleans, at the commence- 
ment, was about 7d. per lb., and, after ranging between that price and 
8d., and it has closed at 74d. to 8d. In the wheat market the movement 
has been large, and almost constantly upwards, Norfolk, which was 
quoted at 41s. to 42s. in January, having advanced to 64s.—London Times. 
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FOREIGN LOANS IN ENGLAND GUARANTEED BY THE 
BRITISH GOVERNMENT. 


A return of the liabilities of the imperial government of Great Britain 
for guarantees on foreign and colonial loans and telegraphic and other 
undertakings, moved for by Mr. Husparp, has just been published. The 
manner in which it has been prepared is not complete or explicit, but the 
following table, with the help of information from other sources, has been 
compiled from it. Although it is termed a return of “ unexpired” guaran- 
tees, it contains one item, the Canada loan of £1,500,000, which appears to 
have been extinguished. Under the head of Submarine Telegraph guar- 
antees, the document, instead of giving a concise detail of the leading 
conditions, simply refers the inquirer to other parliamentary papers : 


GUARANTEED LOANS. 


1. To Foresen GovernMENTS. 
Amount paid by 
Great Britain 
Loans. Original Amount under its guar 


Amount. Outstanding. antee liability 
Russian Dutch 5 per cent. of 1816, 
with sinking fund of 1 per cent.,* £ 3,083,883 .. £1,145,833 .. Nil. 
Greek 5 per cent. of 1833, with 
sinking fund of 1 per cent., pro- 
ortion guaranteed by England, 
Russia and France being liable 
for similar amounts,) 793,500 .. 396,000 .. 780,795 
Turkish 4 per cent. of 1855, with 
sinking fund of 1 per cent., guar- 
anteed jointly by England and 
BONG ad 040 6:0.06'6000050 600-60 5,000,000 .. 4,898,000 


To CotontaL GovERNMENTS, 
Canada 4 per cent., £1,500,000 .. Nil. 
West India 4 per cent. 
£500,000, apportioned as follows: 

Trinidad, 125,000 .. 96,842 
UNG 0:5:6:5.5:0:08-n:csicen0'e 250,000 .. 191,711 
100,000 .. 36,879 
18,000 .. 17,083 
7,000 .. 6,435 
Jamaica 4 per cents,..-..... gama 500,000 .. 443,108 
New-Zealand 4 per cents,.......- 430,000 .. 411,283 


8. For Pustic Works. 
Metropolis Main Drainage. 


Loan which the Metropolitan Board of Works may contract, and the 
Treasury may guarantee, under the act 21 and 22 Vict., c. 104,.... £8,000,000 


Sum actually borrowed to this date,.......+. inane didlos witesdieiernt iy, 4 
Of which there has been repaid,........ 280,000 


Bonds outstanding for.,,.,.+++eeeecseceeesees isdacees o peccccece £70,000 


Rate of interest,.....,srccceseseee web p ean ae needa coccccccccesce OF per cont, 
Sum paid under the guarantee,.......... 0 06.060ceseeccesssccccee ° Nil. 





* This loan will be extinguished by the sinking fund in June, 1915. 
+ Of the Jamaica portion £50,000 remains to be issued. 
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ANCIENT GOLD ORNAMENTS IN IRELAND. 


At a meeting of the Royal Irish Academy in January, 1861, Mr. Witpg 
read a paper on the ancient gold ornaments found in Ireland. The 
followiny is an epitome of the communication : 


“His object in addressing them was twofold. First, he desired to 
make the members popularly acquainted with the number, value—anti- 
quarian and monetary—the uses and objects’of those golden articles, 
Secondly, he desired to moot the most interesting question, not only to 
that Academy, but also to all Europe-—namely, as to the nativity or 
birthplace of those golden ornaments. It had been put forward by a 
large number of persons that those ornaments were Phenician, Scythian, 
Danish, Roman, Grecian, Etruscan, Spanish, Carthagenian or African, 
and a number of other localities had been assigned. Latterly it was said 
that they were entirely Syrian or Jewish—that they came to us after 
the destruction of the Temple of Jerusalem and the dispersion of the 
Jews. But none of the writers who had put forward those statements 
had arguments to be grappled with, or had backed up their assertions 
with authentic documentary evidence. He himself believed he would be 
able to convince the Academy that these gold articles were manufactured 
in Ireland, of Irish gold, by Irish artisans and for Irish purposes, as 
ornaments and decorations for the Irish people. That was the reason 
why they had been purchased by the Academy ; and unless they were in 
fact Irish antiquities, they should not be exhibited there as such. The 
reasons for his opinions, of which he could give detailed proof in abund- 
ance, were these—first, the great quantity of antique manufactured gold 
which had been found in this country. With the exception, perhaps, of 
some of the tombs of Etruria and the country immediately around Rome, 
no other country, of three times its extent, had within the last one hun- 
dred years produced the same amount of manufactured gold as Ireland. 
Within the last couple of years he had made an antiquarian tour through 
the museums of Northwestern Europe, including those of Copenhagen, 
Berlin, Christiana, Stockholm, Stettin and other places, and not in the 
whole of them were there as many golden antiquities as they possessed 
in that museum ; and in the other places to which he referred, any golden 
antiquities that were found, were the property of the government, and 
the people who found them were sure of getting more than their intrinsic 
value for them. In proof of his assertion, he would bring documentary 
evidence within the last two hundred years, beginning with the middle of 
the 17th century, when Gerarp Boats wrote his Natural History of Ire- 
land—which might be taken as the commencement of English written 
books respecting Ireland—and continued in the proceedings of the Royal 
Society of London. He would point to a variety of records proving this 
abundant gold-find. There was an account of a man of Limerick, named 
Waker, who sold a golden corset for 600 crowns. Summing up all those 
accounts, they would show a find of not less than £30,000 or £40,000 
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of gold within the period stated. Only within the last three years a man 
working at a railway near Newmarket-on-Fergus, brought up £3,000 worth 
of gold. They had had some hundred pounds worth of that here, and 
with the aid of subscriptions of members and of the government, they had 
purchased £300 worth of it. That day Mr. Donngean, a jeweler, who 
had been in the habit of dealing in those articles for the last twenty years, 
had told him that he could safely assert that he had bought £20,000 
West's, and with every other jeweler in large trade here, in Belfast and 
in Cork. They all remembered the grand display of Irish gold at the 
worth of this description of gold; and it had been the same way with the 
Industrial Exhibition of 1853, and at the meeting of the British Associ- 
ation in Belfast ; and in the British Museum the bulk of the manufactured 
gold was Irish. They had obtained permission from the council to ask 
the trustees of the British Museum for casts of the Irish antiques which 
were there ; and when the Academy should sce those, he thought they 
would agree with him in opinion as to the origin of the antiques which 
they represented. The second reason which he relied on, was founded 
upon the documentary evidence in existence on the subject. The annals 
and history of Ireland, from the earliest period, contained more references 
to golden articles than those of any other country in Europe. Golden 
rings were given to ancient Irish poets, and as tributes by chieftains to 
kings. Gold was given in ounces, and possibly unwrought, in barter, up 
to the time of the last of the Danes. Brian Boromne laid a gold ring 
of twenty ounces weight on the altar of Sr. Parrick, at Armagh. It 
might be said that all this manufactured gold came here by way of barter, 
and it might be asked where was gold found in Ireland now? It was 
urged that it might have been dropped here by Jews, but he never knew 
of aJew dropping any thing. But when he brought those who put 
forward such representations to the test, he found that they had no proofs. 
On the other hand, about seven hundred years before the Christian era, 
there was a king in Ireland, named Ticguearnyias, who was a great 
civilizer, who introduced grades of society, colors of dresses and forms of 
ornaments; and it was said that he worked a gold mine, and that he had 
a celebrated artificer, whose name was stated in the annals of Clonmac- 
noise and those of the Four Masters as Eucuapon ; and this man, it was 
said, covered brooches that must have been previously made of bronze 
with plates of gold, and also goblets and cups, and that he performed 
other arts connected with the working of gold. Where did this happen ? 
To the eastward, it was said, of the sources of the Liffey, in the county 
of Wicklow. About the place so indicated gold had since been found ; 
and he (Mr. Wixpe) believed it to be the spot where the furnace of 
Evenapos stood 2,000 years before. Within six weeks after the dis- 
covery so made by the schoolmaster, £10,000 worth of gold was picked 
up in that place. They would find it all recorded in the transactions of 
the Royal Society. It was thought advisable by the government, at the 
time, to interfere, as people were prevented from attending to the harvest ; 
and, besides, the discovery was a profitable one to the government to get 
into their hands, and accordingly a regiment of soldiers was sent to the 
place, and a scientific working of it was commenced. After this, how- 
ever, only £3,000 worth more was found. Still, the fact that £13,000 
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worth was found there within six weeks, sufficiently proved that we had 
ample means in Ireland of procuring gold enough for manufacturing 
purposes. Therefore, he had ample grounds, he thought, for stating that 
these articles were Irish; and he would be perfectly ready at any time 
to discuss the question with any person who maintained their Pheenician, 
Carthagenian or other origin. Dr. Witpx then described one case of an- 
tiquities called ‘ gorgets,’ or ‘moon torques,’ also ‘lunettes.’ These were 
made of the thinnest possible gold. Some pieces of them which he had 
assayed proved equal to 22 carat gold. The alloy in them, as in nearly all 
Irish gold, was of silver, and that was the alloy generally found in Wick- 
low gold. These lunettes were of various curves, and were evidently in- 
tended to be worn over the head. One side was plain, the other finely 
ornamented, as he would be able to show, by hand workmanship. 
Similar ornaments were not among the other collections of golden anti- 
quities throughout Europe.” 


WHERE IS THE GOLD GONE? 
From the London Economist. 


Ir is an astonishing fact that the banks of France and England, taken 
together, have lost £10,400,000 of bullion since the corresponding period 
of last year. 

On the 16th November, 1859, the bullion in the Bank of England was. £ 16,860,730 
The bullion in the Bank of France wa8......c.sccccccccccesesesces 23,886,980 


Together,....... marion Dae wa nik pbne we nscdadeeesetinkned sie 


The corresponding return for November 15, 1860, now is: 


Bullion in the Bank of England, ...........eseesees Ketead bas £13,314,811 
0 + Ps bidcewsiencos eeenesien ee 16,482,567 


ROMMIOS, «56:00 5:00000.00 0000 one enan aya. te naneees eevee £ 29,797,378 


And the change is still more remarkable if we go back as far as 
August, 1859: 


The bullion in the Bank of England then was............. cccccecce£ 17,281,888 
a - - . PES CHE WOR. ccdisceccccava escceses 25,109,000 


£ 42,390,888 


Showing a loss of £12,593,510 in the total reserve of the two banks in 
fifteen months. 

Every one who hears this startling fact for the first time, will at once 
ask, where is all this bullion gone? Who has taken it from us? Who 
is using it? And to these questions it is not very easy to return a satis- 
factory reply. 

The more obvious phenomena of the moment are sufficient to explain 
a slight diminution of bullion, but are wholly inadequate to explain so 
great a one. A large expenditure, we know, is going on in China and 
in Syria for military purposes, and war, it is certain, absorbs some specie. 
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Hostilities at a distance, moreover, always absorb a greater sum than 
those close at hand. This source of expense would explain some diminu- 
tion of our cash, but it will not explain a loss of millions. France, as 
well as ourselves, is suffering from a deficient harvest, and will have to 
import some grain, for which she must pay. She has not, like ourselves, 
extensive exports of coarse and ordinary manufactures; her exports, 
speaking generally, are of fine and luxurious commodities ; in consequence, 
the demand for her exportable products will not be augmented by agood 
harvest in foreign countrics so easily as the demand for ours. A good 
harvest makes the mass richer, and augments largely the sale of commodi- 
ties used by the bulk of mankind; but it does not equally increase the 
opulence of the few, or induce them to take an unusual quantity of refined 
and costly luxuries. The deficient harvest here and in France will account 
for some diminution in the bullion reserves of the banks of the two coun- 
tries, and may lead us to anticipate a further reduction; but it cannot 
account for the vast diminution which we see has happened, nor will the 
combined effect of the bad harvest, and the unusual military expenditure, 
be sufficient to explain it. Every one acquainted with the relative magni- 
tude of this effect and these causes, will so far, at least, concur in what 
we are saying. 

If we would really understand the peculiar phenomena we are investi- 
gating, we must look further back than this time last year. If we do so, 
we shall sce at least what the nature of this phenomena is, and we shall 
be better able to analyze its cause. The state of things which we now 
see is exactly the converse of that which we noticed in an elaborate arti- 
cle on the 10th July, 1858. From some cause or other, there had been 
at that time a great accumulation of bullion in France and in England. 
We then wrote: “The accumulations of bullion in the Banks of France 
and England, and of America also, have not unnaturally attracted much 
attention. On the 18th of November, the bullion in the Bank of Eng- 
land was only £6,484,000; on the 30th of June it was £17,938,000. 
The bullion in the Bank of France on the 12th November was less than 
seven millions and a half; on the 8th July it had risen to more than 
twenty millions; so that, in round numbers, the bullion reserves of the 
two banks have increased about twenty-four millions in a few months, 
and at the end of the period are nearly three times as large as they were 
at the beginning of it. This augmentation of treasure has not been ob- 
tained by diminishing the stock of gold held on the other side of the 
Atlantic. The returns of the New-York banks, which are by far the most 
important, show that there is a great accumulation of specie there also. 
On the 26th of September, the cash in hand in the New-York banks was 
only $14,321,000; it is by the last return $33,367,000. So that 
the causes, whatever they are, which have produced this accumulation, 
must be in operation in America as well as in Europe, and any explana- 
tion must be applicable to one country as well as to the other.” We then 
explained by what cause we believed this accumulation to have been pro- 
duced. We ascribed it to the generally quiescent state of trade in the 
world. We remarked that the retail transactions of trade required much 
hard cash—much actual metal, though wholesale transactions in civilized 


countries are effected by transfers, and checks, and credits. We observed: 
47 
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“Tt would be a great mistake, however, to suppose that the activity or 
inactivity has no effect, or but a slight effect, on the metallic currency of 
the world. Although the large and wholesale transactions are carried on 
through the credit medium which we have described, the retail and 
smaller transactions are, from the necessity of the case, settled in actual 
cash. In this wages are paid, the small but enormously numerous pur- 
chases of the working classes effected, the detail of business done. Active 
trade requires a great extension of currency of that description, especially 
after it has been active for some time. The non-banking classes are pros- 
perous, and require for their transactions and for their savings an exten- 
sion of currency, just as the more opulent classes require it for theirs. 
We see something of this kind annually. In every harvest, at least in 
many districts, an unusual quantity of silver is required for agricultural 
wages, which is gradually spent in petty purchases by the laborers, then 
lies for a longer or shorter time in the tills of the petty shopkeepers, and 
from thence slowly returns to the banks from which it came. The activity 
of trade is for this purpose a kind of perpetual harvest, which has a ten- 
dency to reduce the amount of coin in the reserves of banks, and to dis- 
tribute it in driblets throughout the nation. 

We believe that we are now witnessing an exemplification of the truth 
of these observations. When they were written, trade was suffering, not 
only here but in all countries, from the effect of the panic of 1857. In 
1855 and 1856 the entire trade of all countries had extended with unprece- 
dented rapidity. On a sudden it met with a great check. Coin was 
thus, if we may use the phrase, thrown out of employment, and it flowed 
back to the banks, which are the usual storehouses of unused cash. Now, 
on the contrary, trade has revived; not the trade of this country, or of 
that country, but of all countries. A gradual extension of commerce is 
every where to be observed; much more money is required, and much 
less is to be found in the banking reserves. 

We may instructively remember another fact. Although the bullion 
in the Banks of France and of England is reduced, it is not reduced to 
the point at which it stood in the summer of 1857. 

June 11, 1857, the bullion in the Bank of France was,. ......... --. £11,390,000 
* = = ” . England was 9,588,000 


——— ———- 


£ 20,978,000 


We have not yet reached the point of depression to which a very active 
trade had then reduced the reserves. But probably, if we had not re- 
ceived the large sums which have been sent us from Australia and Cali- 
fornia during the last three years, the Bank of England and the Bank of 
France would have been as poor now as they were then. We now sce 
accurately the nature of the problem which the Directors of the Bank of 
England and of the Bank of France have lately had to consider. We see 
that, account for it as we may, the money which suddenly flowed in on 
them in 1858 is suddenly flowing away from them now. 
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THE LIABILITIES OF BANKERS FOR COLLECTIONS. 


Communicated to the Bankers’ Magazine. 


AGREEING with your opinion, that the subject of the “ duties and liabili- 
ties of bankers in the collection of negotiable paper,” is one of great 
interest to the banking community, I beg leave to offer some remarks on 
the subject which have been suggested by the article on “ The Duties and 
Liabilities of Bankers,” in the January number of the Bankers’ Maga- 
ZINE. 

You first assume that a banker making collections, “engages to pre- 
sent a note or bill when due to the person who is to pay it,” whilst 
the fact is, that a banker only contracts, where a note or bill is payable 
out of the place where he does business, to forward the same to some re- 
liable agent for presentation, and to get the money back with as little cost 
and delay as possible. Or in case of non-payment, to have the bill 
handed to a notary to be protested according to the custom of the place 
where the bill is due. It certainly is not understood or implied, that a 
banker shall proceed in person, or send a clerk, to a distant city or town 
to make presentment. 

In regard to giving notice of protest to all the parties to a bill, it is the 
custom for a bank receiving a collection to send all the notices to the 
party from whom the note or bill is received, and such custom is sanc- 
tioned by the law, as the owner only is required to give notice to bind 
the parties, and not a bank in whose hands he may leave said bill for 
collection, and who is not supposed to know all the parties on it. In 
regard to bills payable in the place where the banker resides, it is true 
that he is expected to have them presented by some one of his employées, 
who is part of his establishment, as is a clerk; although it is frequently 
the custom for a banker to deposit such bills with the bank where he 
keeps his account for collection. Now, whilst a banker is responsible for 
the negligence of a clerk in his employ, a very different case arises when 
he commits the collection to a distant agent, a cashier or banker, who is 
not a clerk or partner of his house. The selection of the agent is left to 
the banker, because he is supposed to do business with reliable persons, 
and to have facilities for getting returns upon more favorable terms than 
the owner can, and the small per centage he receives is for these advantages 
and his time and trouble in forwarding the bill, and not for guaranteeing 
a distant correspondent. The owner of a bill undoubtedly knows that 
the banker intends to send it to another party, and it assuredly is not to 
be expected, that in consideration of the usual small charge for collection, 
a banker guarantees the safe transmission and collection of a bill and re- 
turn of the proceeds. 

You suppose that in the case of the failure of a correspondent to re- 
mit the money when collected, that the banker is liable to his client. 
Now let us reverse the case ; suppose the banker fails, does his client look 
to him only for collections due in other places which have been left with 
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him to be forwarded? No, he at once informs the party to whom the 
paper has been sent, that it belongs to him, that the banker only acted as 
his agent, and that said party must account to him. “Itis a bad rule 
that don’t work both ways ;” if a party looks beyond his banker in one 
case he must in the other. 

In regard to another point in the Wisconsin decision, you hold that 
the banker is liable because the note was handed to the notary on the 
day before it was necessary to protest. Now, by what logic do you hold 
a banker liable for giving a notary notice that his services would be 
required on the following day? It being a country town, the notary, 
probably, had other business to attend to, or might have been absent next 
day, unless notified that his services were needed, and the express agent 
may have used only necessary diligence in handing the note over to the 
proper person to make a protest. 

Although it is not absolutely necessary that the protest should be 
made by a notary, yet he is a public officer, commissioned and qualified 
by the State for that and other purposes, and is bound to keep a record 
of all protests. While it is the universal custom to employ notaries in 
places where they are established by law, a banker would certainly be 
inexcusable in going out of the regular course, and intrusting the protest- 
ing of a bill to an unauthorized person. 

You again refer to the fact that a banker is liable for the acts of his 
“clerk or agent,” and your attention must again be called to the error you 
make in.confounding a clerk, acting immediately under a bankers’ di- 
rection, with an out of town agent. Clerk and agent are not synonymous 
terms, in the sense you use them; nor is it to be supposed that merchants 
so understand them. 

In regard to the New-York decision, in the case of ALLEN vs. Mer- 
cuants’ Bawk, the court expressly says, that “a bank may either show 
an express contract, or that according to the usage and custom of a place, 
a bank receiving foreign paper is liable only for its safe transmission to 
some competent agent, and is not responsible for the acts or omissions of 
such agent, or of any subordinates employed by him.” 

It cannot be said to be usage with bankers to assume a liability for 
which there is no consideration, such as guaranteeing correspondents, 
their clerks and notaries. Nor can a merchant plead an implied contract, 
as he is certainly aware that his notes and drafts will be forwarded by 
his banker to other parties to collect, and the only agreement, in the 
absence of a special one, is as before stated, that the banker must use 
his knowledge and diligence to collect his customers’ funds on the best 
terms. 

Whilst admitting that the second division of the law of bailment, as 
quoted by you, “ Locatio operis faciendi,” covers the case of collections, 
it cannot be conceded that the third one, 7. ¢., common carriers, does. The 
banker certainly does agree to “ bestow diligent care and attention,” in 
receiving and forwarding bills and notes for collection, and to use his best 
endeavors to protect the interest of his customers, and fulfils his part of 
the contract when he selects, to the best of his knowledge, proper agents 
to whom he intrusts the collection of bills falling due in distant places, 
or when the bill is payable in his own city, makes due presentment, and 
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in case of non-payment, hands it over to the proper person, 7. ¢., a notary, 
for protest. It cannot be that a banker can be held liable for a notary’s 
neglect, for he is a public officer, and not a clerk of the banker; and in 
order to insure that a notary or his clerk make no mistakes, it would be 
necessary for the banker to be present and see that due presentment was 
made, and the proper notice duly given. For what is a notary commis- 
sioned? A banker would certainly be inexcusable in giving his own clerk 
a note to protest, when there is a sworn public officer appointed for the 
purpose, whose acts, under seal, are recognised throughout the world. 

In regard to common carriers, it is certainly a great stretch of the law 
in relation thereto, to make it cover the case of a banker sending forward 
collections by the United States mail, and to hold him responsible for 
the safe and prompt transmission thereof. Does a merchant expect his 
banker to forward his collections by a special messenger, or send his 
letters by outside parties, against the law of the land, which prohibits 
the carrying of letters for hire? Most assuredly not; nor does he at all 
understand that his banker guarantees the care, fidelity and honesty of 
the post office clerks, which would make him liable for delays, robberies, 
&c. The cases you cite, of leaving diamonds with a jeweler, or goods 
with tradesmen, are not analogous to that of a merchant intrusting his 
bills and notes to his banker to be forwarded to distant points for collec- 
tion, nor can the laws governing the former be applied to the iatter. 

In conclusion, the facts are briefly these, that a banker agrees, either 
by special or implied contract, to give his customers the benefit of his 
knowledge, experience and business facilities in making collections for 
them, and in doing so, to select such agents as he may have reasons for 
thinking are prompt and reliable. And where notes or bills falling due 
in the banker’s own city are not paid, to hand them over in due time to 
anotary. And in case such bills have been received from out of town 
parties, to forward all notices of protest to the party from whom the 
collection was received, to be by him distributed. 

He does not contract or agree to guarantee the honesty or faithfulness 
of post office clerks, bankers or notaries, or to see that they properly 
perform their duties. He only makes selection of the best agents to 
carry out the wishes and promote the interests of his customers, and 
to use due diligence in doing so. 

C. H. 


Tennessee.—The Bank of America, at Clarksville, has failed to redeem its issues 
in coin or current bank notes, and the consequence is, there is no sale for its issues 
here. We do not know what the outstanding circulation of the Bank of America 
is, We saw a letter from the President, three or four weeks ago, in which it stated 
it was only about $10,000. The Southern Bank of Tennessee, at Memphis, (free 
bank.) is, we believe, owned by the parties who own the Bank of America, and this 
impression has discredited the former, and to-day there are no quotations for its 
issues, Upon inquiry at the Comptroller’s office, we learn that the Southern Bank 
has on deposit to protect its issues, $16,000 Tennessee 5 per cent. bonds, which we 
are informed is 20 per cent. above its circulation. The Commercial Bank at Mem- 
phis has responded to theeall of the Comptroller for an additional deposit of ten per 
cent. on its circulation.— Nashville Union. 
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RAILWAY BONDS IN NEW-YORK, IN JANUARY, 1861. 


Tue New-York share market has exhibited less violent fluctuations 
the past month than usual of late, though in some few stocks the “ ups 
and downs” have been large. The lowest prices were generally on or 
about the 10th, and the highest the 21st, on which day the public trans- 
actions were much larger at both first and second boards than for any 
other day of the month. In comparison with December 31st, stocks are 
nearly all higher, but several per cent. lower, generally, than the highest 
prices reached within the month. 

United States coupon fives of 1874 advanced suddenly from 94 to 97 
on the 12th, and fell back again to 94 on the following day. The lot 
sold was $14,000, and said to be an order to supply “shorts” put out 
the month previous. The State bonds given in the table all show mode- 
rate improvement. Kentucky sixes fell off from 97 to 90}, and then 
rallied to 923; North Carolina sixes declined to 74, then advanced to 
82, and again receded to 76; Georgia sixes sold at 94, and are heavy at 
that; usually they have sold at a premium; Lousiana sixes are without 
quotations ; last sales 994, some time since. 

The following tabular statement presents the course of leading stocks 
of the New-York market, through the past month, giving the highest 
and lowest actual sales, with the date of each, and gain or loss as com- 
pared with prices now and one month previous: 


aums or troces, “shit Dav, Tewet Dov, Flas Vales 
Ohio 6's, 1886, 23 “x oe ee 106 
Erie R. R. 2d mortgage 7’s,.... 100 81 97 11 9% =6100 
. a 6 Te,.... S88 26 12 86 
° © * aw & 19 23 80 
Hannibal and St. Joseph 7’s,... 56 80 22 55 
Hudson River 1st mortgage 7's, .. ° T 10534 
- 8d mortgage 7’s, 87 19 2 82 
Illinois Central 1st mortgage 7’s, 97 22 11 91 
Mich. Central Ist mort. 8's,1§82, $914 14 943g 
New-York Central 6's, 18S3,.... 96 9 91K 
s ee | ° 24 984 101% 
Chicago, Burlington & Quincy,. 733g 2 65 74 
Cleveland, Colum. & Cincinnati, 100 80 96 92 Pe 
Del,, Lackawanna & Western,.. 82 21 82 80 os 2 


The large disbursements of the first part of January, for interest on the 
debt of the government and the various States, dividends of banks, rail- 
road companies and other corporations, together with the favorable con- 
dition of the foreign exchanges, and the fact of a large and unprecedented 
importation of the precious metals, tended to give strength to the stock 
market. The political horizon, it is true, was any thing but clear; the 
gathering storm of civil strife seemed growifg stronger every day, and 
the cause of law and order weaker. The ease in the money market, and 
strong hopes of some amicable adjustment of our difficulties, seemed in 
part to neutralize the bad effects of our political troubles. 


1. Gain. Loss. 


em OOo eR mB Or cle: 
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The London Money Market for January, 1861. 


THE LONDON MONEY MARKET FOR JANUARY, 1861. 


Sussoryep is a reliable table, from the London Economist, affording a 
comparative view of the bank returns, the bank rate of discount, the price 
of consols, the price of wheat, and the leading exchanges, during a period 
of four years, corresponding with the close of January, 1861 : 


Bank of England: 1851, 1858, 1859. 1860. 1861. 


Circulation, - £20,812.000 .. £20,945 000 .. £21,806 000 .. £25,690,000 .. £20.618.000 
Public deposits, 6,051,000... 8,651,000... 7,026,000... 5,309,000.. 3,531,000 


Other deposits,. 12,557,000 
Government securities,.. . 
Other securities, os 
Reserve of notes and coin 
Coin and bullion, 

Bank rate of discount,.... 
Price of Consols, 

Average price of wheat,.... 
Exchange on Paris, (short,) 
Amsterdam, do. 
Hamburgh, (3 months,)... 


_ 9,787,000 .. 
14,145,000 .. 
11,946,000 .. 
8,717,000 .. 
14,347,000 .. 
Spr.cte .. 
9 (Cw 
878.10d. .. 
24 95@ 9714 
11.15@153¢ 
18.64% @6% 


17,630,000 .. 
9,559,000 .. 
20,078,740 .. 
10,193,000 .. 
15,793,000 .. 
83¢ pr. ct. .. 
9534 
47s. 6d. 
25.123¢@20 
1114@14% 
13.6@6¢ 


14,582,000 .. 
10,616,000 .. 
16,785,000 . . 
12,291,000 .. 
19,294,000 .. 
234 pr. ct... 
95 oe 
4is,7d. 
25 TW@12}¢ 
11.154 @16 
13.64%@64 


14,484,700 .. 
10,171,000 .. 
20,773,000 .. 
7,511,000 .. 
14,942,000 .. 
4 pr. ct. 
9456 
43s.10d. .. 
25.5@10 
11.13@14 
13.5@5¢ 


8,447,000 
20,171,500 
6,107,000 
11,617,000 
7 pr. ct. 

92% 

56s. Td. 

25.20@30 
11.16% @I17 
18.734 @1% 


Lonpon Stock Market ror January, 1861. 


The following is a table of the fluctuations in the London Stock and 
Share Market during the month of January, 1861. The range of consols 
has again been 12 per cent., and the result of the operations of the period 
has been to establish a fall of half per cent. In railway stocks there has 
been an average decline of between 1 arid 2 per cent., but several lines 
have shown steadiness and a slight advanee. On the Paris Bourse, during 
the month, there has been a rise of about a quarter per cent. 


Fluctuations in the Stock and Share Markets during the Month of January, 1861: 

Tighest Price 

Price. 81 Jan. 
92% 91% 


. 2s.pm, .. 5s. dis. 


Lowest 
Price. 

9145 
10s. dis, 


Price on 
let Jun. 
92% to 34 
. 8s, dis.topar. .. 


Am'tper Amt 
Share. Paid, 


RAILWAYS. 
Brighton,. 
Caledonian, 
Eastern Counties,........... 
Great Northern,. 
Great Western, 
London and North Western, 
Midland, 
Lancashire and Yorkshire, . . 
Sheffield 


114 
93 
51 
1133¢ 
7234 
100% 
133 
115g 
533¢ 
8534 
9436 
105 
9334 
1 dis. 
97 


100 11444 x. d. 
9746 
537g 

112 
744% 
114 
13534 
119% 
544 x. de 
874 
95 
105 
95 
13% dis. 


98 


1123, 
93% 
50 

110 ° 

68g .. 
98 

129 ee 

111% .. 

49% .. 
8314 
93 
101% .. 
837g 

2 dis. 

a 


114%. 
9834 
5337 
114 
(ft) 
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Of this elaborate table of the London money market for January, 
compared with January in 1858, 1859, 1860, the London Economist 
adds : 

1858.—The third week in January, Orsini and his confederates had 
made their atrocious attempt on the life of the Emperor Narotzon. An 
unfavorable impression had been produced by the prospect of fresh 
measures of repression in France, and by the opening of the foreign refu- 
gee question. At Hamburgh, the rate of discount was only two per 
cent. Here, the disturbance in the money market was subsiding rapidly, 
but the bank of England had not yet reduced their minimum below five 
per cent., although the bullion had again increased more than a million, 
and the reserve three-quarters of a million within the week. 

The fourth week in January, 1858, the rodomontade of the French 
colonels attracted attention. The bank rate of discount had been reduced 
from 5 to 4 per cent, the reserve having again increased £1,320,000, and 
the bullion nearly £1,000,000 within the week. An Indian loan was 
anticipated. 

At the close of January, 1858, the Bank of England had just lowered 
their rate of discount from 4 to 34 per cent. An Indian loan was upon the 
eve of issue. The political feature of immediate interest was the appear- 
ance, in the Paris Moniteur, of military addresses almost menacing Eng- 
land with invasion for harboring assassins. 

1859.—The third week in January, 1859, considerable sensation had 
been excited by the announcement of the approaching marriage of Prince 
Napotzon and the Princess Crore, of Savoy. The stock markets 
throughout Europe were sensitive and agitated. Immense speculations 
were going on in Lombardo-Venetian shares, between Paris, London and 
Vienna. 

The fourth week in January, 1859, the meeting of parliament was 
looked forward to with impatience, as likely to relieve the iujurious and 
painful suspense under which the commercial world labored in respect to 
the tendency of foreign politics. At a recent interview with the direc- 
tors of the National Bank, the Emperor of Austria had expressed his 
confidence that the pending difficulties with France would be soon ad- 
justed. Money was cheap. 

At the close of January, 1859, the rate of discount for the best bills 
was only 21 per cent. Messrs. Rotuscuips had announced their un- 
successful Austrian loan of £6,000,000, in a 5 per cent. stock at 80. In 
Paris, a pamphlet, supposed to be inspired by authority, and breathing 
hostility to Austria, had just appeared. 

1860.—The third week in January, 1860, the rate of money was 
beginning to advance, and the bank had raised the minimum rate to 3 
percent. A large demand existed for gold for the Continent, and large 
remittances in silver were taking place to India, in payment for the Indian 
enfaced paper, which had been largely invested in in England. A 
great sensation had been created by the Emperor Napoxeon’s letter to 
M. Foutp, on the subject of free trade, and the something more than 
rumors which were prevalent as to a treaty of commerce with England. 
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New-Yorx.—Isaac Seymour, Esq., cashier, succeeds Mr. W. F. Havemeyer as 
president of the Bank of North America, New-York city ; Joun P. Yetverton, Esq., 
takes the place of cashier. Mr. Y. was president of the People’s Bank, Canal-street, 
from April, 1851, when it commenced operations, till September, 1857. 


New-York City.—Mr. B. F. Warver has resigned the cashiership of the Continental 
Bank, on account of ill-health. The duties of the office will for the present be dis- 
charged by the aszistant cashier, Mr. E, W. Tatwan. Mr. Winuiam T. Hooxer has 
resigned the presidency of the Continental Bank, and Urntet A. Murpock was, on the 
19th February, elected to fill the vacancy. Mr. Warner, who has with satisfaction 
filled the office of cashier, has resigned on account of ill health, 


Bank Dividends.—The following is a summary of bank dividends for February, 
1861, with the reserved or net profits of the banks, and the ratio of profits to capital : 
Rate Net profits, 
P Bangs. Capital. per ct. Dividend, Dec., 1860. Average. 
Bank of Republic,.... $2,000,000 .. 5 $100,000 .. $389,089 
Citizens’ Bank, 400,000 .. 4 16,000 .. 26,251 
Corn Exchange Bank,. 1,000,000 .. 34 35,000 .. 86,113 
Leather Manuf, Bank, 600,000 5 30,000 . 245,119 
Manhattan Bank, .... 2,050,000 102,500 .. 592,873 
Marine Bank,........ 664,200 . sibiteey ate 12,426 
Ocean Bank, ........ 1,000,000 . 35,000 .. 73,310 
Oriental Bank,....... 800,000 10,500 .. 27,766 
St. Nicholas Bank, ... | ere iene ine 18,426 


TAA, ncccccccce GRVORSOO .. «. coe aa ae 
a Reserves,—Last week there were sixteen banks with a specie average ex- 
ceedi 


ng furty per cent., which is the largest number ever reported together with 
that large sum. Compared with the previous three weeks the results are annexed: 
Jan, 26. Feb. 2. Feb. 9. Feb, 16. 
a. aS «us @ 
15 9 oe 9 
20 19 18 
10 ‘ 9 <a 
1 ee 1 
1 oe 1 


is ddaleke hid eae “a 54 54 54 


Bowery Bank.—Mr. Joun A. Stewart, receiver of the Bowery Bank, gives notice 
of a second dividend on the stock of the bank, amounting to twelve per cent., paya- 
ble on demand. The previous dividend of twenty per cent., and with this, the 
stockholders will have realized thirty-two per cent. on their investment, with some 
chance of a further small dividend, This result shows judicious management on the 

art of those to whom the affairs of the bank have been entrusted, for at the time 
of the failure, it was the opinion of some who had an opportunity for examination, 
that the assets of the bank would realize little, if any thing, beyond sufficient to 
meet its liabilities to the public. 

New Savings Bank.—A bill has been introduced by Senator Witt1ams, to incorpo- 
rate a Savings Bank in New-York, to be styled the “ National Exchange.” The 
incorporators are Simzon Draper, H, Morris Herman, Bensamin M. Wuitiocg, 
Cuartes D, Mynperse, George H. Extery, Paar J. Joacuison, and others. The 
bank to have power to buy and sell domestic and foreign exchange, and to loan 
money on good securities, 

Fort Plain. —Josern S. Snearer, Esq., has been appointed cashier of the Fort 
Plain Bank, in place of D. F. Youne, Esq., resigned. 


Over 40 per cent., ......0. 
From 35 to 4@ per cent, ... 
From 30 to 35 per cent.,... 
From 25 to 30 per cent.,... 
From 20 to 25 per cent.,... 
Under 20 per cent., ....... 
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Geneseo.—We learn of the death of the Hon, Atten Aynrautt, at his residence in 
Geneseo, This gentleman was of the most respected men of Western New-York, 
with whose progress he had grown up, and in whose prosperity he had by sagacity 
in judgment, a clear mind, a calm purpose and unyielding perseverance largely 
participated. He was often selected by his fellow-citizens to the trusts requiring 
most soundness of jndgment, and he fulfilled that trust with an unstained integrity— 
a dignity that at once won respect, and ability that gave him a place among the 
foremost. As president of the Livingston County Bank, he was well known, For 
a history of this well-managed institution the reader is referred to the August No, 
of this work, 1855, pp. 81-85. 

The public career of Mr. Ayravtt was a history of the most successful financial 
institution in the State; of a business created and sustained in a country in process 
of settlement, till the name of the banker was a synonym of fidelity and sagacity ; 
of wise counsels in convention and in senate, and of a remarkable calmness of self- 
reliance which only a strong mind can create; of many acts of high order of libe- 
rality ; of a clear discernment of right. The name of such a man cannot be effaced 
from the roll of the living, without its voice of counsel, of encouragement, of example. 

Ruope Istanp.—Tuomas V. Wets, Esq., for some years cashier of the Wakefield 
Bank, was in December last elected president of the Landholders’ Bank, Kingston, 
in place of Asa Porter, Esq., who has taken the office of president of the Nevada 
Water Company, office No. 18 Wall-street. D, M.C.Srepman, Esq., formerly cashier of 
the Bank of the South County, succeeds Mr, WEx1s, as cashier of the Wakefield Bank, 


Maine.—The aggregate capital of the banks, of which there are seventy, was 
$7,853,378 in December, 1860. Twenty banks have a capital of $50,000 each, and 
thirty-seven have a capital of less than $100,000 each. At the last session of the 
legislature the International Bank, at Portland, and the Mercantile Bank, at Ban- 

or, were authorized to increase their capital—the former $250,600, of which the 
sum of $237,650 has been paid in, and the latter $25,000, all of which has been paid 
in. During the year, the Norombega Bank, which had previously been in the hands 
of receivers, was wound up, and payment in full of all demands has been made. As 
far as the public is concerned the affairs of the bank are closed. The Bath Bank 
and the Lime Rock Bank were authorized to reduce their capital, which reductions 
have been duly made according to law. The North Berwick Bank was incorporated 
with a capital of $50,000, and went into operation on the 15th of August, 1860, 
with a paid up capital of $37,728. 

The following table exhibits the condition of the banks in December of the years 
1850, 1853, 1857 and 1860, respectively : 

1850. 1853. 1857. 1860. 

No, of banks, .. 4 82 $a 58 aa 68 ae 70 
Capital, $3,248,000 .. $5,457,000 .. $7,521,200 .. $7,833,000 
Cirevlation, . 2,645,000 .. 5,144,060 .. 3,382,000 .. 4,769,000 
WEE sc cénaiepos-ouis es 1,260,000 .. 2,477,000 .. 1,653,000 .. 3,226,009 
Loans, ...scceccceesees 5,718,000 .. 10,112,000 .. 11,802,000 .. 13,576,000 
Ee ccaccedenaasene 498,000 .. 1,203,000 .. 749,752 .. 683,000 
Due from banks,........ 688,000 .. 1,467,000 .. 674,061 .. 1,530,000 
Per cent. of specie to cir- 

Ee 18} oo Bt . Bw . 144 
Per cent. of circulation to 

MIRE, os00c0ss0000- 81 oe 94 <s 44 ee 60 

The laws of Maine require that the banks shall keep on hand an amount of specie 
equal to five per cent. of its capital stock. The commissioners argue that this sum 
is not sufficient to answer any of the purposes of a specie reserve. The average 
rate of specie to circulation for the last four years has been only fourteen per cent., 
and the commissioners say that the ratio is net consistent with sound banking. 
When we take into consideration the fact, that the deposits are payable on demand 
just as the circulation is, and that they are totally unprovided for in the above cir- 
culation, it will appear that the argument of the commissioners in favor of a larger 
reserve is entitled to the attention of the legislature of Maine. If we add the 
deposits and circulation together, we find that the-specie held with which to pay 
these demand claims is only about eight per cent. of the whole amount. 
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Boston.—In the weekly report of the Boston banks, the capital of the new Conti- 
nental Bank is reported as $300,000. 


Pennsytvanta.—The Baltimore and Philadelphia banks are preparing for resump- 
tion. The specie at Philadelphia is fifty per cent. larger than in December. The 
following are the returns of loans, specie, circulation and deposits ; 

Loans, Specie, Circulation, Deposits, 
March 26, 1860,... $26,405,000 .. $5,960,000 .. $2,858,000 .. $15,552,000 
July 2, “ 4... 26,801,060 .. 4,874,000 .. 2,696,000 .. 15,994,000 
October 13, “ ... 28,119,000 .. 4,507,000 .. 8,016,000 .. 16,786,000 
January 17,1861,... 26,891,280 .. 4,020,266 .. 2,689,812 .. 15,261,925 
January 14, “ ... 26,555,986 4,151,824 2,694,217 .. 15,001,591 
January 21, “ ... 26,172,478 4,263,105 .. 2,754,315 14,750,332 
January 28, eee 25,892,265 .. 4,443,781 2,731,638 .. 14,891,200 
Feb’ry 4, e+. 25,801,981 .. 4,538,054 .. 2,778,318 15,295,453 
Feb’ry 11, eee 25,450,231 4,747,185 2,825,952 .. 15,049,438 


Feb'ry 18, eee 25,344,046 .. 4,831,426 .. 2,809,865 .. 14,904,783 


The Philadelphia banks, wisely, as we think, continue to reduce their discounts ; 
indeed, we do not think they are able to increase them on good, current paper, 
made from actual business. Trade has not been more nearly at a stand-still than it 
is now for many years, and we regret to say that there is little prospect of any 
immediate favorable change. The deposits are decreasing, and the specie steadily 
increasing. The banks are all the time narrowing their liabilities and increasing 
their cash means, If the country banks were in as good condition as the city banks 
appear to be, they would soon be wholly out of trouble-—Ledger, Jan: 19th. 


New-Jersry.—Further efforts are being made to increase the banks of New-Jersey. 
That State has already twice as many banks as are needed, and their circulation is 
unnecessarily large. A bill to establish the Standard Bank, at Newark, is now 
before the Senate; also the Mercantile Bank, at Orange. No new banks are required 
at either of these places. While the granting of charters for new banks is always 
right and proper when it can be clearly shown that a necessity for them ezists, still 
every legisluture should be careful to examiue each application upon its own merits, 
to ascertain, if possible, whether any real necessity exists for the increase of banking 
eapital asked for; and if, upon such examination, they find that no such necessity 
exists, the application should be promptly rejected. From the quarterly statements 
of the several incorporated banks of this State, showing their condition on the 1st 
of January, 1861, we learn that their capital stock amounted to $8,236,944—ciren- 
lation $4,128,689. Whether this amount of capital stock and circulation is not 
amply sufficient to meet all reasonable demands, and whether the people should be 
asked to assume additional risks in order to gratify the still further cravings of 
capitalists, each legislator must decide for himself. We are led to make these 
suggestions from learning that applications will probably be made that ought not 
to be granted.—Trenton Gazette, Jan. 29th. 

In the legislative debate at Trenton, Mr. Westcorr moved to amend, so as to 
require the Standard Bank to keep 25 per cent. of their circulation in specie on 
hand. Mr. Epaunps thought this was an unusual provision. Mr, Bucgtey said too 
great caution could not be exercised in chartering banks, to secure the people 
against the enormous losses to which they are frequently subjected. Any provision 
which would tend to secure them from loss should be incorporated in the bill. 
It was well known that our experience in banking operations had not been of the 
most satisfactory kind; every once in a while a bank exploded, involving loss to 
our citizens, He could see no objection to the amendment. Mr. Brown said it 
would impose a restriction imposed upon no other bank in the State. He would 
rather the matter be deferred until those interested could be consulted, and it could 
be learned if they were willing to accept the amendment. Mr. Bucxtey thought 
senators should exercise their own judgment, whether satisfactory to the parties 
applying fora charter or not. It was their duty to doso. If the guards they 
thought proper to place in a bill were not satisfactory, they need not accept the 
charter. Mr. Coox opposed the amendment. It was an unusual provision. A com- 
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mittee had been raised to consider the subject of further protection against loss 
from the bank; if they reported au act, it would include this bank in common with 
the others, 


Inuisors.—The banking bill introduced into the Illinois legislature by W1tttam 
Hacker, Esq., of Union county, is one in which St. Louis and Missouri have sufficient 
interest to warrant a special reference by us, The subject ef Illinois currency is 
scarcely less important to us than to Illinois. Whatever promises to secure to that 
State a currency permanently safe, and guarded against disastrous fluctuations in 
value, is so directly related to our own commercial affairs, that we welcome it at 
once, Mr. Hacxer’s bill proposes a mother bank at Springfield, with thirty 
branches, on a specie basis, * * * ‘The people of Illinois demand of their 
legislators the passage of such a bank bill as will enable them to convert into specie 
the notes passing from hand to hand inthe community. It can scarcely be doubted 
that they would be satisfied with as good and sound a currency as Indiana furnishes 
her people, The individual liability of each stockholder for double the amount of 
his stock, gives the bill-holder ample security in itself, while the joint liability of 
all the branches for the debts and obligations of each branch, renders the notes 
more than doubly secure. The present legislature of Illinois will entitle itself to 
the very cordial thanks of the public by the passage of this bill—St. Louis Ree 
publican. . 


Vinainta.—A lengthy message from the Governor of Virginia was laid before the 
legislature of that State, by the speaker, in reference to the failure of the banks of 
the commonwealth to respond to the call on them for a specie circulation sufficient 
for the payment of interest on the public debt, due in July and at other times, and 
recommending that suitable steps be taken to compel them to do so. The following 
extract is a compiled statement of the amount of circulation of each bank in the 
State: 


Bank of Virginia,.......... $1,045,670 Fairmont Bank,........ $106,580 
Farmers’ Bank of Virginia,.. 1,436,004 Bank of Rockingham, 163,735 
Exchange Bank of Virginia, 1,259,933 Old Dominion,,........... 244,038 
N. Western Bk. of Virginia, 650,000 Bank of Berkeley,......... 83,450 
Bk. of the Valley of Virginia, 1,176,335 Central Bank of Virginia,... 150,000 
Merch. and Mechanies’ Bk.,. 1,471,884 Bank of Commeree,........ 83,150 
Bank of the Commonwealth, 113,405 Bank of Scottsville,........ 66,344 
S. Western Bk. of Virginia,. 121,690 Bank of Winchester,....... 765,005 
Merchants’ Bank, 192,197 Bank of Charleston,........ 188,587 
Bank of Philippi,........6+ 71,410 Bank of Danville,......... 222,006 
Bank of Rockbridge,....... 91,450 Tiekewe Be. i066 csiees 33,765 
Farmers’ Bank of Fincastle,, 188,925 —_—_—— 
Bank of Howardville,...... 122,762 Aggregate,........+-.. $9,476,355 
Monticello Bank,.......+0e5 225,788 

Louistaxa.—The disastrous effects of revulsions, political or commercial, upon the 
monetary interests of a city, are demonstrated in the official report of the banks of 
New-Orleans for January, 1861, compared with the corresponding return for March, 
1860. The seven free banks suffer most in this comparison; their circulation being 
reduced one-third; their deposits twenty per cent; their short loans, one-third ; 
their foreign and domestic exchange, one-half, while the protested paper on all the 
banks is increased from $266,000 in 1860, to $750,000 in January, 1861. The fol- 
lowing is a comparative summary of the aggregate movement of the whole, (eleven 
in number,) four chartered and seven free banks: 

March, 1860, January, 1861. Decrease, 

Capital, ...........seeeee6 $20,287,000 .. $20,536,000 .. aie 
Circulation,.....s¢e0--++++ 18,930,000 .. 7,010,000 .. — $6,920,000 
Deposita, ......cseeeeeeee+ 18,748,000 .. 18,448,000 .. 305,000 
MT céacedsasnesnceacas 12,446,000 . 16,290,000 .. 
Short loans, i 23,603,000 .. 15,988,000 .. 
agate 8,298,000 .. 8,015,000 .. 283,000 
Protested paper,......e00- 267,000 .. 750,000 .. istics 


The specie reserve has been increased nearly four millions of dollars. The largest 


7,615,000 
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specie reserve in any one bank of the United States, is that of the Louisiana State 
Bank—$4,133,000. Next, the Citizens’ Bank, $3,231,000. The Citizens’ Bank has 
a profitable circulation of $2,300,000, and the Louisiana State Bank, $1,400,000. 

Of the dangers of small note circulation the New-Orleans banks are now fully 
aware, and accordingly recommend a reform. The Annual Report says on this 
subject : 

o The Board consider the present juncture opportune to urge upon the General 
Assembly the propriety of doing away with all bank note circulation under ten 
dollars. The small circulating notes constitute the most dangerous element of dis- 
credit in times of a panic, and a run commenced by several hundred owners of five 
dollar bills, is very apt to spread alarm alike among depositors and larger note 
holders, This species of circulation is now much smaller than at any time since 
1857, and in view of the large accumulation of specie, it is deemed advisable to 
discard altogether notes of that denomination. The Board feel convinced of the 
good effect that will result from filling up with coin the vacuum occasioned by the 
withdrawal of small notes. The Board, therefore, recommends the General Assem- 
bly to prohibit the issue of any notes under the denomination of ten dollars, and to 
require from all the banks a formal acceptance of this change in their respective 
charters.” 

Micuicay.—The Merchants’ Bank has recently commenced business in Detroit, 
under the General Banking Law of the State of Michigan. The present capital, 
under the articles of association, is fifty thousand dollars, The power is reserved 
to increase it at any time it may be deemed expedient. Jacos Besson, President ; 
C. N. Ganson, Cashier, late teller in Michigan Ins. Bank, Detroit, Among the 
stockholders are E. B. Warp, Jacopn Berson, Z. Cuanpier, Coas. Merrit, Jno. J. 
Baatey, of Detroit. 


Kentucky.—Various schemes have been urged before the Kentucky legislature to 
add fresh capital (in the shape of bank paper only.) One of these is a propo- 
sition for a State bank, with a capital of $15,000,000, to be owned exclusively by 
the State. The notes of this bank are to be payable in specie, on demand; but if 
from any cause the specie is reduced below thirty-three per cent. of the circulation, 
then it may suspend until the specie reserve is recovered! If a bank conducted 
upon this principle could make money plenty, it would never be scarce, Here is a 
synopsis of the last mentioned measure: ‘ 

Senator Jonnson has reported a bill to establish the Sinking Fund Bank, the 
whole capital stock in which is to be exclusively the property of the State, and no 
individual or corporation is to own any part of it. Its issues are to be not under 
one dollar nor over one hundred dollars, and the capital stock fifteen millions of 
dollars; but the bank can go into operation when one million dollars are realized. 
This capital is to be made up of the stock held by the State in the Bank of Ken- 
tucky, by the Board of Edueation, Northern and Southern banks, and Bank of Louis- 
ville, being in the aggregate $2,605,500, the debts and bonds owing by the State to 
the school fund and board of education, amounting to $1,381,852 13, on the 6th 
December last, and such additional sums as may now be due that board, all the 
dividends from bank stocks, turnpikes and rail-roads, the interest on the individual 
loan of the sinking fund, and all the resources of that fund. The governor is to 
execute bonds to the board of education for the amount due it for principal and 
interest which has not already been appropriated by law, the bonds not to run 
more than thirty years, at 6 per cent., and selena at the pleasure of the State. 
The bank stock and State bonds named may be sold at par to raise the cash capital 
to put the bank in operation, and also the State bonds, The governor, auditor, 
State treasurer and president of the bank are to be the sinking fund commissioners. 
Any surplus dividends or accumulations, after discharging all the liabilities of the 
State, which may be imposed upon the bank by law, are to go into its capital 
stock to make up the remainder of the capital stock. The governor shall issue State 
bonds for thirty years at six per cent. from time to time, as directed by the legis- 
lature. The bank is to be the fiscal agent of the State; all its business is to be 
transacted through it, and the bank is to pay all interest on these bonds. The 
notes of the bank are to be payable in specie on demand; but if from any cause 
the coin of the bank shall be reduced below one dollar of coin for three of circula- 
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tion, it may suspend the specie payment until the coin is up to ten cents over one 
in coin to three in circulation, and then it shall resume specie payment, the faith of 
the State being pledged for the redemption of the circulation. 

‘The principal bank is to be located at Frankfort, with one branch in each Con- 
gressional district, and the capital of the parent and branch banks shall be divided 
according to the number of qualified voters in each district; but the legislature 
may establish two additional branches in each district, as the capital of the bank 
increases, The next legislature shall appoint a board of directors for the principal 
bank, who shall choose their president and other officers, and select directors for 
the branches. The bank and branches are to be the places of deposit for all 
money received by officers of the State, and may receive of her deposits without 
interest ; their circulation to be receivable for all State and county dues, and all 
officers and employees of the State, county officers and creditors shall receive it at 
par for salaries and dues, The bank is not to do more than one-third of its business 
in bills of exchange, which must be drawn in good faith, to be paid at maturity. 
Discounts may be made on $25. There are other voluminous details of the bill, but 
the above give the general outline of the scheme. 

We caution the Kentucky banks against accepting the post note amendment, as, 
if put into operation, it would necessarily demoralize the whole banking system of 
the State, and depreciate the currency throughout the country. Our bankers are 
already alarmed about the matter, and Kentucky currency, which was previously 
held in reserve as the most reliable, is now kept upon the front shelf. 


Ashland—The bank of Ashland has established a branch at Mayfield, Graves 
County, R. K. Witttams, President; J. N. Beaprzs, Cashier. The aggregate capital 
of the bank and branches is now $600,000, viz. : 


Cashiers. Capital. 


Ashland, Union County,............ HE, We. MAR. .cccccsic $300,000 
Shelbyville, Shelby County,........ Smetsy VANNATTA,.... 200,000 
Mayfield, Graves County,....... ade do Us WORE 525s 100,000 


Altering Bank Notes.—A novel feature in the counterfeiting line was developed 
in the police court of Cincinnati, in February. This was in altering the denomina- 
tion of the bank notes and committing a fraud, yet without violating the statutes 
of the State. 

Two men were arrested ona charge of passing a bill on the Southern Bank of 
Kentucky, raised from the denomination of a one to that of a five dollar bill. Some 
eighty dollars in one dollar bills was found on one of them, and it seemed evident 
that there was a clear intention to defraud. 

The manner of changing the denomination was this: The figure “5” in the bills 
of the State Bank of Indiana was cut out—so, however, as not to invalidate the bill 
itself. This was neatly pasted over the “1” in the corner of the Kentucky note. 
The words “one dollar” in the “ promise to pay,” were cut out, and their place sup- 
plied by the insertion of blank paper, so expertly done, of course, as not to be 
noticeable without closer examination than is usually given in the rapid exchange 
of paper among business men. 

The defence claimed that the altered bills was no more than a “picture,” it was 
not a promise to pay five dollars, or any other sum, If the bill had been altered, 
it was not from a one dollar bill, but from one to nothing. As such it did not come 
within the cognizance of the law of Ohio. 

The court sustained this view. In passing, or attempting to pass it, there was, 
and would be, no doubt, an intention to defraud. But the bill is not a forgery 
within the meaning of the statute. In the only part of the bill which gives its value, 
the amount for which the note calls is effaced ; there is no promise to pay any thing; 
there is no obligation. The “5” pasted on the corner, while it is intended to de- 
ceive, is of no more consequence than the vignette; it is simply a picture. The 
defendants were discharged. 


Sovrn Carotina.—From the following advertisement in the Charleston Courier, 
we learn that the State of South Carolina is in the market for a Joan of $675,000: 
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Bank oF tHE Srate or Soutn Caro.ina, 
Charleston, Feb. 12, 1861. 


The legislature having, at its last session, authorized the issue of bonds to the 
amount of $675,000, bearing an interest of seven per cent., for the purpose of pro- 
viding the funds required to sustain the State in the act of resuming her rights of 
sovereignty, this bank is now prepared to dispose of the bonds. They are issued in 
sums of $50, $100 and $500. An opportunity is thus afforded every citizen to 
make a secure and profitable investment, while contributing aid to the cause in 
which the State is engaged. With the view of enabling citizens in any part of the 
State to share in the loan, the clerks of the courts in the several districts have been 
required to open books of subscription forthe stock. Suitable arrangements will 
be made for furnishing bonds on the receipt of the money at an early day after 
each subscription has been made. Engagements for the purchase of bonds may be 
made at the bank or at any ofits branches, Itis probable that at the next session 
of the legislature, those parties who desire it may have their bonds converted into 
stock. C. M. Furman, President. 


The following is an official summary of the condition of the banks ot South Caro- 
lina, 1858, 1860 and 1861: 
Loans, Exchange. Specie. Deposits. _ Circulation. 
July, 1858, $11,638.000 $7,997,000 $2,036,000 $38,779,000 $5,912,000 
March, 1560,....... 12,736,000 15,993,000 2,560,000 5,001,000 ~ 12,603,000 
Nov., 1860, 12,674,000 10,561,000 1,405,000 8,497.000 6,435,000 
Jan., 1861, 12,257,000 9,297,060 1,855,000 8,629,000 6,920,000 
Feb. 1, 1861, 12,206,000 8,517,000 1,858,000 4,269,000 7,010,000 


The capital of all the banks is $14,952,000. 


“FOREIGN BANKS. 


London.—At a meeting of the National Discount Company of London, the princi- 
pal topic of the opening address was the extraordinary system of swindling disclosed 
by the failures in the leather trade. At the previous meeting little was known of 
the truth, and it was then considered that the losses by those houses could not ex- 
ceed £23,000. They are now estimated at £26,336. It is a curious experience in 
trade that a system of fraud should in this way.attack certain branches of business. 
In fact, we are finding out that manias are common to trade and politics as well 
as to the individual mind. 


English Banks.—The bank circulation is on the decline, Results of the circula- 
tion of notes in the United Kingdom, when compared with the previous month: 
Nov. 17, 1860. Dec. 15, 1860. Decreuse. 
Bank of England,............. £21,203,959 .. £20,106,690 .. £1,097,269 
Private banks,......... a ee 8,501,808 8,339,084 .. 162,724 
Jvint-stock banks,..........0.- 8,048,128 2,974,091 .. 74,037 


Total in England,....... £27,758,895 .. £26,419,865 .. £1,384,030 


Seotland,....... Any a Te eT ee 4,574,077 .. 4,688,839 .. eves 
PG ha baractasuediscs sae _47 \. 7,047,600 .. 101,179 


United Kingdom,....... £39,476,751 .. £38,156,304 .. £1,820,447 


Compared with the month ending the 17th of December, 1859, the above returns 
show a decrease of £1,155,438 in the circulation of notes in England, and a decrease 
of £1,413,843 in the circulation of the United Kingdom. : 

The following are the amounts of specie held by the Scotch and Irish banks dur- 
ing the month ending the 15th of December: 

Gold and silver held by the Seotch banks,.............. 
Gold and silver held by the Irish banks,,..........ec00005 2,544,263 


_——_— —__———— 


£ 5,167,276 
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Being an increase of £137,035, as compared with the previous return, and a decrease 
of £76,005, when compared with the corresponding period last year. 


Bank of England.—lt is said that the special mecting of the proprietors of the 
Bank of England, summoned for Thursday, February 7th, is to consider a proposi- 
tion from the Chancellor of the Exchequer. About two months back a rumor was 
current that Mr. Giapstong had proposed to reduce by £70,000 the commission paid 
to the bank for conducting the government business, and that the court of directors 
had declined to accede to it. The inference now is, that the plan has been sub- 
jected to modifications which may have induced the court to consent to recommend 
it to their constituents. According to one rumor, the reduction is to be less than 
was at first proposed, and the bank is to. be guaranteed for a term of years against. 
any disturbance of the new arrangement. ‘The public will, of course, be glad if the 
Chancellor of the Exchequer can obtain any concession of this description that may 
fairly be required, but the feeling would certainly not be in favor of any undue 
pressure being used to make up in this quarter for shortcomings elsewhere. Look- 
ing at the profits distributed by the joint-stock banks, the dividends received by the 
Bank of England proprietary cannot be regarded as excessive, and it would be 
a discouragement to the constant efforts towards improvement and economy in that 
establishment if, on every occasion when its gains iets slightly to increase, the 
government were to stop into make those gains a pretext for a diminution to that 
extent of its own payments.—TZimes. 


Bank of France.—The circumstance of the proposal for an exchange by the Bank 
of France of £1,200,000 in silver for gold from the Imperial Bank at St. Petersburg 
having been broken off, has created some surprise, and led to conjectures as to the 
possibility of political feeling having been mixed up with the event. The arrange- 
ment was considered an accomplished fact both in Paris and St. Petersburg, but the 
Emperor of Russia is understood at the last moment to have refused his sanction. 

There has been a great amount of anxiety during the week relative to the Bank 
of France. At one period a rumor a that the Bank of France was about to 
suspend specie payments; at another, that a new proposal had been made to the 
Bank of Heteed effect another exchange of gold for silver. Noone can venture 
to predict what the present drain of bullion may do. It may compel both the Bank 
of England and the Bank of France to suspend specie payments, but for the present 
neither establishment has any intention of the kind, and we believe both intend to 
adopt the same rule, should the present drain of specie continue, viz., raise the rate 
of discount. 

As to the Bank of France having made any further application to the Bank of 
England to exchange silver for gold, there is no truth whatever in the rumor. 
There is, however, a rumor this evening that the Bank of France has entered into 
an arrangement similar to that entered into with the Bank of England to exchange 
silver to the amount of £1,250,000 sterling for gold with the Bank of St. Petersburg, 
and also, that the Bank of France has purchased about £160,000 of gold in Ger- 
many. And it is well known that the Bank of France has an amount of silver dis- 

roportionate to the amount of gold it holds, There is nothing remarkable in sell- 
ing one and buying the other, whenever a favorable opportunity occurs; indeed, 
this is the business of all banks, There is no doubt, also, that the drain of bullion 
from France and England to America arises precisely from the same causes, viz., a 
balance of trade against both countries, arising from a deficient and badly gathered 
harvest, and greatly increased purchases of corn and cotton from the United States. 
These, coupled with a falling off of orders from America, have created a balance of 
trade in favor of the United States, which is being paid in gold; hence, the large 
exportation will continue, as we before observed, so long as the exchanges, which 
are the index of the balance of trade, continue as they are.—Zconomist. 
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PRIVATE BANKERS. 


To the List of private bankers, in the Bankers’ Almanac for 1861, add the fol- 
lowing: 


New-York Orry.—Giiman, Son & Co., 47 Exchange Place. (W.S. Girman, Artuor 
Gian, W. S. Gutman, Jr., members.) D.R. Hircncock & Son, No. 6 Wall-St. Buiss, 
Wiis & Co., 4 Wall-St. 


Pennsytvanta.—Micuener & Co., Bankers, Philadelphia. 
Micuican.—Stone & Witnerset, Bankers, at Flint, Genessee County. 


Onto.—Sciota Valley Bank, Circleville, Pickaway County, Ohio; W. W. Birxce, 
president, C. E. Wricut, Cashier, (private bankers.) 


Inu1nois.—The Centralia Bank, Centralia, Joun W. Rzep, president, Grorcr R. 
Swattow, cashier. (Private Bankers.) 


Bankers Cottecrions.—The business of collecting commercial paper, for account 
of New-York City banks, has increased largely within two or i years, and is 
likely to become a more important branch of business, In consequence of the large 
number of failures lately, among private bankers, more scrutiny is observed in 
selecting agents. The banks of Boston, New-York, Philadelphia and Baltimore, will 
find in the advertising pages of the Bankers’ Magazine, the cards, with references, 
of bankers in the following States and places: 


New-Yorse.—New-York City, Geneva. 

Massacuusetrs.—Boston. 

Pennsytvanta.—Philadelphia, Bradford, Pittsburgh, Scranton, Towanda. 

Manytanp.—Baltimore. 

Distaicr or Cotums1a.—Washington City. . 

Vineinta.—F redericksburg, Lynchburg, Richmond. 

AvaBaMa.—Marion. 

Catirorn1a.—Sacramento, San Francisco. 

Ixtmo1s,—Chicago, Carlinville, Moline, Ottawa, Quincy, Rockford, Springfield, 
Warsaw. 

Inpiana.—Richmond. 

Towa.—Burlington, Cedar Rapids, Clinton, Davenport, Fairfield, Fort Dodge, Iowa 
City, Keokuk, Muscatine, Sioux City, Washington. 

Kansas.—Leavenworth. 

Kentucky.—Lexington, Louisville. 

Micstean.—Battle Creek, Ann Arbor, Grand Rapids, Niles. 

Muxyesota.—Minneapolis, St. Paul. 

Musount—Independence, St. Louis. 

Oxto.—Cincinnati, Dayton, Portsmouth, Sandusky, Zanesville. 

Orzcon.—Portland. 

Tennzssex.—Memphis. 

Texas.—Austin, Galveston, Houston, Palestine, San Antonio. 

Wisconsir.—Fond du Lac, Milwaukie. 

Enetanp.—London. 

Canapa,—Kingston, &c. 
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NOTICES OF NEW BOOKS. 


1. The Merchants and Bankers’ Almanac for 1861, one vol. octavo, pp. 200, has 
been published at the office of the Bankers’ Magazine, in an octavo volume of 
two hundred pages, with an elegantly engraved frontispiece by the American Bank 
Note Company, with the heads of the following merchants and bankers: 1, GrorGE 
Peasopy. 2. SrepHenGrrarp. 3. Atpert GaLatin. 4. Erastus Cornine. 5. Davin 
Leavitt. 6. Joun Ricuarpson, President of the Bank of North America, Phil. 7. 
James M. Ray, of Indiana. The contents of the volume are as follow: 


1. A List of the Banks, arranged alphabetically, in every State and City of the 
Union, January, 1861--Names of President and Cashier, and Capital of each. 2. 
A List of Private Bankers in Three Hundred and Fifty Cities and Towns of the 
United States. 3. Alphabetical List of Sixteen Hundred Cashiers in the United 
States, 4. List of the Banks in Canada, New-Brunswick and Nova Scotia—their 
Cashiers, Managers and Foreign Agents. 5. Governor, Directors and Officers of the 
Bank of England, December, 1860. 6. List of Banks and Bankers in London, De- 
cember, 1860. 7. List of Bankers in Europe, Asia, South America, Australia, West 
Indies, ete. 8. Lowest and Highest Quotations of Stocks at New-York, each Month, 
1860. 9. History of the Mint of the United States, and Statistics of the Coinage. 
10. Quotations of Foreign Exchange at New-York, each Month, 1860. 11. The 
Usury Laws and Law of Damages on Bills, of each State in the United States, 
12. The Banks of New-York—Names of President, Vice-President, Cashier, and No- 
tary. 18. On the Progress of Bank Note Engraving in the United States, 14. His- 
torical Sketch of Early Banking in the United States. 15. ‘The Cotton Crop of 
each Year, and Foreign Exports, 1857-1860. 16. Dictionary of Commercial and 
Financial Terms. 17. Portraits and Biographical Sketches of Atbert GaLLatiIn— 
Stepoen Grrarvp—Grorck Prasopy—Erastus Corninc—Joun Ricuarpson—Davip 
Leavirr—James M. Ray. 18. Rail-Roads of Each State—Length, Cost, ete.—De- 
cember, 1860. 19. The Banking Systems of Europe—France, Germany, Austria, 
Russia, 20. Table of the Values of all Foreign Gold and Silver Coins in the United 
States, One Volume octavo, paper covers, Price $1 25. 


Il. A Practical Treatise on Banking: By James Wiiutam Girsart, F. R.S., late 
general Manager of the London and Westminster Bank. A new edition, with a view 
of American Banking System, and Statistics to 1860. By J. Smita Homans, editor 
of the “ Bankers’ Magazine,” und author of “ The Cyclopedia of Commerce ;” to which 
is added “ Money,” a lecture by Henry C. Carey. Jn one volume, 8vo. 553 pages. 
Price $3 00. Sent by mail, free of postage, to any part of the United States, 


Il. The American Almanac and Repository of Useful Knowledge for 1861. Boston, 

Crossy, Nicno1s, Lez & Co. Price, by mail, $i 15. 

Part I. contains the Astronomical Department, which has been prepared by Mr. 
Grorce P. Bonn, the Director of the Observatory at Cambridge, an interesting 
paper on Meteorology, by Professor Lovertna, of Harvard College, and an elaborate 
and exceedingly valuable article by Dr. Morritt Wyman, of Cambridge, on Pleuro- 
Pneumonia, etc. In Part II. will be found the usual amount and variety of valuable 
knowledge in relation to the complex affairs and details of the General and State gov- 
ernments, There are Tables giving the weight, fineness and value of Foreign Gold 
and Silver Coins; prices of Beef, Pork, and nine other articles, at New-York, for 
forty years; Rail-Roads; Telegraphic and Submarine Telegraph Lines; Colleges 
and Professional Schools; an abstract of the Population Tables of the Eighth Census 
(1860) of the United States, with the federal representative population, and the 
representatives to which each State will be entitled for the next ten years, with 
the gain or loss of each State, etc., ete.; and the members elect to the 37th Con- 
gress, ete. The lists of the Executive and Judiciary of the several States are given, 
corrected to the latest date, and full details respecting their Finances, Schools and 
Charitable and Correctional Institutions; and the European portion is especially full. 
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Notes on the Slonep Market. 


New-York, Fepruary 22, 1861. 


Exchange on London, at sixty days’ sight, 1054 @ 106. 


Tue market has been noted during the month by an abundant supply of money at low rates. Nu- 
merous transactions have taken place at 5 per cent. on call, on short paper of the best order. Loans 
on stock collaterals have ranged from 5 @ 7 per cent. in bank, and 7 @ 10 per cent. in the street. 
Prime paper, at sixty to ninety days, has been passed at 6 @ 634 per cent., but these are limited. 
Little has been taken below 7 @ 8 for first class, while for paper of lower grades the rates are ex- 
travagant. This arises from the numerous and heavy failures of the month, among houses hitherto 
considered first class. Busiuess paper is rapidly diminishing in volume; the liquidation of obliga- 
tions is also rapid, our merchants and manufacturers deeming it prudent to curtail their liabilities 
and prepare for an adverse state of public affairs. Weannex the current rates to-day, compared with 
the close of November, December and January : 


Nor, 24. Dec. 24. Jan, 24. Feb. 22. 
Per cent. Percent. Percent. Per cent. 


Loans-on call, State Stock securities, 7 @ 6 @6% 5 @6 5 @ 6 

other good securities,......... 7 @10 6 @7 6 @T7 6 @i 
Prime endorsed bills, 60 days, 12 @15 12 @15 7 @ 8 64 @ 7 
First class single signatures,4to6 months. 15 @18 15 @i18 10 @12 %4@10 
Other good bills, coseeeee 18 @MH 18 @M 12 @I5 12 @5 
Names less known, 4 @.. @ @.. 18 @M 18 @M 


The brokers are not willing to allow more than five per cent. “on call.” Money has not been 
more abundant for a year than it is at present on first‘class securities. The deposits in bank have 
increased to ninety-one and a half millions of dollars, or thirteen millions in excess of the middle of 
February, 1860. The specie aggregate in this city is several millions larger than at any previous 
date, showing that there is abundant wealth, and that our merchants have put their “houses in 
order” to meet further exigencies, 

The condition of the foreign exchanges during the month of February, was but slightly different 
from that of January. Bankers’ sixty day bills on London, have ranged from 10444 @ 106, closing 
this week at 1053¢ @ 106. The highest price for francs, at sixty days, was 5.40, and the lowest 5.25. 
The balance of foreign trade is decidedly in favor of the United States; the heavy shipments of cot- 
ton, breadstuffs and provisions to the active markets of Europe, keep the rates of exchange in our 
favor. We annex the current quotations, compared with the closing rates of November, Decem- 
ber and January, for sixty day bills : 


Nov. 24. Dec. 24. Jan, 24, Feb, 22. 


London, bankers’ bills,...... 104 @ 105 1033¢ @ 10434 105% @ 106% 10534 @ 106 
Do. mercantile bills,.... 100 @104 100 @ 102 104 @ 1043 10434 @ 105 
Do. with bills oflading,. 102 @104 100 @102 198 @104 103 @104 

Paris, bankers’ bills, 5.80 @5.25 5.45 @5.35 5.40 @5.30 5.385 @5.32}¢ 

Amsterdam, per guilder,.... 403 @ 40% 40 @ 40% 4044 @ 40% 40 @ 40% 

Bremen, per rix dollar, 7% @ és 7 @MK WK@ 6% %WY@ 7 

Hamburgh, per mare banco, 883 @ 38% 3 @ 35% 85344 @ 36 8536 @ 35% 
The bank statement for the month will be memorable for years to come, as exhibiting the accu- 

mulations of unemployed capital and the stagnation in business channels. The loans have been 

reduced to 119 millions, or about twelve millions less than at the close of December. This rapid 
curtailment is consequent upon the reduction of business transactions since the beginning of the year 

1861. The accumulation of capital at this point is one of the remarkable features of the times; the 
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banks holding to-day nearly forty millions of gold and silver. Some of them hold over fifty per cent. 
coin against cash liabilities, The following summary will exhibit the fluctuations since January, 


1859 ; 
1859. 


Jan. 
Feb. 
March 
April 
May 
June 
July 
August 
Sept. 
October 
Nov. 
Dec. 
Jan. 
Feb. 
March 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 
Dec. 
Jan. 
Feb. 
Feb. 


bd 


4 
ry 


oa 
- 


Feb. en 


PASM PAL LALYP Aa 


gn 


rao enw 


rt 
S 


2,. 
9 


Loans. 


+++ $128,5383,000 


130,442,000 
125,221,000 
128,702,000 
129,519,000 
125,006,000 
122,401,000 
118,933,000 
118,184,000 
118,203,000 
120,118,000 
122,137,000 
124,597,000 
124,091,000 
125,012,000 
130,606,000 
127,479,000 
124,792,000 
127,244,000 
130,118,000 
129,029,000 
123,387,000 
125,234,000 
129,587,000 
131,816,000 
129,625,000 
121,907,000 
120,363,000 
119,880,000 


Circulation. 


$ 7,930,000 
7,950,000 
8,071,000 
8,821,000 
8,304,000 
8,427,000 
8,365,700 
$,623,000 
8,373,000 
8,337,000 
8,627,000 
8,398,000 
8,539,000 
8,174,000 
8,165,000 
8,929,000 
9,391,000 
8,774,000 
9,343,000 
9,176,000 
9,253,000 
9,570,000 
9,429,000 
8,805,000 
8,287,000 
8,693,000 
8,090,000 
8,361,000 
§,273,000 


Deposits, Sub-Treasury. Bank Specie. Total Specie. 
$ 4,202,200 $ 28,399,800 


$ 92,826,000 
91,965,000 
$8,400,000 
87,787,000 
83,872,000 
82,578,000 
78,182,000 
72,524,000 
73,155,000 
70,812,000 
73,673,000 
76,258,000 
74,803,000 
77,577,000 
80,876,000 
83,536,000 
81,959,000 
81,380,000 
81,331,000 
§8,846,000 
79,663,000 
75,176,000 
79,679,000 
80,722,000 
87,165,000 
86,454,000 
87,879,000 
$8,988,000 
91,547,000 


8,103,000 
7,145,900 
7,186,000 
6,481,900 
4,327,100 
4,900,700 
5,341,000 
4,877,200 
5,230,400 
4,608,700 
5,840,100 
7,735,900 
9,010,500 
8,734,200 
7.562,S00 
7,049,100 
6,622,100 
5,187,400 
5 559,500 
5,607,000 
4,991,500 
5,639,200 
8,702,700 
2,222,100 
8,645,500 
4,323 000 
8,664,900 
3,356,000 


25,991,000 
26,799,900 
25,732,000 
26,086,600 
23,728,300 
22,491,600 
20,083,800 
21,478,200 
19,259,100 
20,228,800 
20,046,600 
17,863,700 
19,924,300 
23,086,500 
22,599,200 
23,815,700 
24,535,400 
22,751,600 
22,123,100 
19,035,000 
20,147,800 
22,194,900 
18,541,700 
23,275,058 
24,839,500 
$1,054,000 
34,655,600 
87,119,000 


$ 82,602,000 
34,095,000 
$3,915,800 
$2,918,000 
$2,568,500 
28,055,400 
27,392,800 
25,424,800 
26,855,400 
24,459,500 
24,837,000 
25,886,700 
25,600,600 
23,934,800 
$1,921,000 
30,162,000 
80,864,800 
$1,157,500 
27,939,000 
27,687,600 
24,642,000 
25,139,300 
27,824,100 
22,244,400 
25,497,100 
28,485,000 
$5,882,000 
88,300,500 
40,475,000 


Compared with the corresponding second week of last year, the present results are as follow : 


Feb. 14, 1860, 
Feb, 16, 1861, 


Loans, 


$ 124,206,000 
119,880,000 


Specie. 


$ 20,591.000 
87,119,000 


Circulation. 

$ 8,050,000 
+3 8,273,000 .. 
The aggregate exports for seven months (July, 1860, to January, 1861,) were twelve millions in 
excess of the same period in 1859—1860, and forty-three millions beyond those of 1858—1859. The 
general results are as follows: 


Deposits. 
$ 78,325,000 
91,547,000 


Total Value of Erports from New-York to Foreign Ports, for Seven Months of Three Fiscat 


RM iicns dosckscinecdimce ecccees 


Total, first quarter, 


October, 
November, 


December, . 


Years, 


1858—’59. 
$ 7,921,300 
7,189,200 
7,135,500 


$ 22,246,200 


$ 8,782,000 
4,837,600 
6.270,300 


Total, second quarter,............... $ 19,889,900 


January, 


6,419,700 


Total, seven months,........ sseseeee $ 48,055,960 


1859—"60. 
$ 15,602,400 
12,725,800 
14,037,500 


$ 42,365,700 


$ 10,882,300 
10,523,500 
9,167,400 


$ 30,523,200 
6,876,000 


$ 79,764,900 


1860—61. 
$ 14,465,200 
15,735,000 
18,653,600 


$ 43,856,800 


$ 12,662,700 
12,272,200 
11,744,200 


$ 36,679,100 
11,202,700 


$ 91,738,600 
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At the same time the aggregate imports are not materially above those of last year. This condition 
of commercial affairs will soon create a plethora of capital, which will be followed by new under- 


takings in commerce and manufactures. 


Value of Imports at New-York from Foreign Poris, for Seven Months of Three Fiscal Years. 


August, 
September,.... 


Total, first quarter,....... 
October, 


November,............. sake cd ckdbitea 


DOCCMBEL,. occ cccccses 


Total, second quarter, 


1858—'59. 
$ 18,505,700 
19,624,300 
15,473,300 


$ 53,603,300 


$ 13,543,000 
10,591,600 
13,344,600 


$ 37,479,200 


1859~60. 
$ 27,286,100 
24,649,600 
16,643,600 
$ 68,579,300 
$ 13,617,900 
14,895,000 
18,908,400 


$ 47,421,300 


1860~'61, 

sees $24,881,600 
sees 25983,900 
16,260,500 

$ 67,081,000 
$ 16,787,200 
15,421,200 
21,258,000 


$ 53,461,400 


26,527,400 


—_—. 


$ 147,369,800 


January, 19,448,600 


$ 110,530,400 coos 


21,756,300 


Total, seven months, $ 137,756,900 ecee 


Receipts for Customs at New-York, for Seven Months of Three Fiscal Years. 


1858—59, 1859—’60, 
$ 8,478,471 $ 3,899,166 
5,782,259 7,819,294 
9,605,859 12,002,767 


1860—'61. 
$ 2,059,202 

5,598,690 
12,089,118 


Ns ad itiiaiaintnons ‘od 
Quarter ending December 81st, 
Quarter ending September 30th, 


$ 19,696,905 


$ 29,221,297 .... 


$ 18,866,089 eeee 


We have before us a copy of the act of congress, approved on the 8th inst., “ authorizing a loan,” 
by which the President is authorized, before the first day of July next, to borrow twenty-five millions 
of dollars er less. 

See, 2 provides that the rate of interest shall not exceed six per cent., the principal to be reimbursed 
within twenty years, the certificates to be in sums of not less than one thousand dollars. Sec. 3 pro- 
vides for the usual public notice at Washington and other places, the results to be communicated to 
congress. By Sec. 4 the faith of the United States is pledged for the redemption of the debt. See. 5. 
The residue of the loan of June 22. 1860, must be appropriated to redemption of treasury notes. Sec. 
6 appropriates twenty thousand dollars for expense of printing and engraving. Finally, the Secretary 
of the Treasury shall not be obliged to accept the most fevorable bids, unless he consider it advanta- 
geous to the United States, 

These provisions will secure ready negotiation for the sum required, should the political affairs of 
the country be re-established on a firm basis. European capitalists will be ready to take portions of 
a twenty year loan at six per cent., of which there has now been no issue since 1817—"48, by the U. 
8. Treasury. 

We annex quotations of the government and leading State securities in this market for the past 
eight weeks : 


WN akicc kesciesss $aséS6br SEéRCR<e 


15¢h, 
9% 
865 

107 
93 
85 
896 


Dec. 2th. Jan. 5th. 11th. 


U. 8S. 6 per cents, 1867-8,.... 96 97 100 
U. 8.5 per cents, 1874,. 90 92 92 
Ohio 6 per cents, 18S6,. 100 102 100 
Kentucky 6 per cents, 100 97 97 
Indiana 5 per cents, 91 91 91 
Pennsylvania 5 per cents,... 884 90 90% 
Virginia 6 per cents, 17 76 15g 
Georgia 6 per cents, 100 96 94 
California 7 per cents, 1S77,. 88 88 87 
North Carolina 6 per cents,... 783 73 76 
Missouri 6 per cents, 69 70 68 
Louisiana 6 per cents,...... cs 78 79 
Tennessee 6 per cents,. 76 73 


8th. 


95 
91 
107 
91% 
87 
90 
13g 
88 
86 
76 


18th, 
97 
9334 

100 
96 
91 
8o1g 
146 
o4 
873¢ 
1436 
693 
80 
tf) 


25th. Feb. 18t. 


98 97 
93 92 
106 =: 108 
905% 92 
91 88 
89% 80g 
76 5 
94 94 
88 87 
7 166 
68 67% 
78 18 
70 


83 
8T 
1834 
67 
78 
14 


78 





1861.] The Money Market. 759 


Owing to the political troubles of the day, the current values of Government and State loans con- 
tinue to Jessen in our market, United States sixes, which last year brought 10934, are now selling 
as low as 95 @ 96. Virginia six per cents brought, last year, 95 as the highest point, but are now 
reduced to 76. Tennessee sixes have fallen from 93 to 73; North Carolina, from 100 to 78; Mis- 
souri, from 85 to 64; California seven per cents, from 95 to 8S. 

Capitalists are disinclined to invest further in State loans until the existing difficulties shall be 
fully adjusted, and more harmony, permanency and stability guaranteed. Massachusetts five per 
cents are, this week, quoted at 96 @ 98; Maryland sixes, 100 @ 101; New-York six per cents of 
1875, 104 @ 106. 

In rail-road shares the market feels severely the shock to public credit, The depreciation of public 
securities is universal. Many holders of rail-road shares, under fear of further depreciation, have 
sold out at a loss; others, having shares placed as collateral, were forced to sell at the reduced values. 
The market has thus become unsettled, and a downward tendency has been generally noted during 
the month. Since the first week in January N. Y. Central shares to this date have declined % ; 
Erie, 734 ; Hudson River, 444 @ 5. On the other hand, there has been an advance in Galena and 
Chicago of 4 per cent, ; Chicago, Burlington and Quincy, 4; Chicago and Rock Island, 4. A few 
of the prominent rail-road shares command a premium, viz., New-Haven and Hartford, 140 @ 143; 
Panama, 112 @ 115; New-Jersey, 185 @ 140; Cleveland and Painesville, 115 @ 120, These roads 
all pay dividends regularly, and are well provided with a ‘sinking fund,” which is indispensable to 
every well managed road. 

We annex the ruling rates for rail-road shares for the past eight weeks. Those marked with a 
star pay no dividends at present : 


Dec. 28th. Jan. Sth, 12th, 8th. 5th. Feb. 1st. 8th. 15th. 


N. Y. Central R. R. shares, 3% 860 T8%Ci«<STTIG(“ (GCE = TOSE STOKKE 
*N. Y. and Erie R. R. shares,... 86 885g 88g 85 36 80346 8336 
*Harlem R. R. shares,...... cee 14 153 16% —S «i166 15 16% 
*Reading R. R. shares, 855 59 45 45 42 44 
*Hudson River R. R. shares,.... 43 47 444% 44% 4424 45 

Michigan Central R. R. shares, 4834 533g 58 5T 5342 «BT 
*Michigan Southern R.R.shares, 1334 14% 15 15 144 14% 

Panama R. R. shares, 112% 115 116 113 113 1123 

Baltimore and Ohio R.R.shares, 53 58 58% = 58 ti«D 593% 
*Illinois Central R. R. shares,... 693g 11% 81 19346 TS 8619 
*Cleveland and Toledo R. R.,... 28% 34% 35 84 814 0 84% 

Chicago and Rock IslandR.R., 51% 54% 57% 0 BTC CB 

Galena & Chicago R. R. shares, 65546 €6% 65% 73% Tw 69 73% 

Chicago, Burlington & Quincy, 638% 6734 68% ‘4% 74 1% «469% «8671% 


The market for rail-road bonds has been unsteady during the month of February. Capitalists are 
seeking first class bonds for investment, but the demand for others is very limited, and no dispo- 
sition is shown to take any whose interest is not punctually paid. Erie Rail-Road securities have 
met a ready demand, under the belief that the company will soon be under successful operation, 
according to the new combination of shareholders and bondholders. 

We continue our quotations of market values of rail-road bonds and miscellaneous securities since 
the close of December. Those with a star pay no dividends at present: 


Dec. 2th. Jan. 5th. 12th. %8th. lth. Feb. 1st. Sth. 15th. 


Erie Rail-Road 7s, 1859,....... 97 97 97 97 97 99 100% 100% 
*Erie bonds, 1875,........+++. ie 65 65 65 63 63 63 58 
*Erie Convertibles, 1871, 65 65 65 65 65 63 58 

Hadson River Ist mortgage,.. 101 10146 «= 1013¢ =: 108 105 105 

Illinois Central 7’s, 90 92 94 953¢ 96 GY 9% 

New-York Central 6’s,......... 92 92 914 914 96 95 95 

Pennsylvania Coal Co., 76 17 1T 80 80 rt) 
“Cumberland Coal Co.,......... 8 8 8 8 8 8 1% 

Del. & Hudson Canal Co., 84 65 86 864g §8 85 
“La Crosse Land Grant bonds,.. 15% 15% 17 19 1lg = 18 

Pacific Mail Steamship Co.,.... S843¢ 7 92% 85g 
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An important change in the banking policy of our city has taken place. Several of our leading 
banks have declined loaning further “on call.” This species of loans has for some years been a 
fruitful source of trouble to the banks, and a more fruitful source of distress to borrowers. The 
sudden requisition to liquidate call loans has, in many instances, led to severe losses, where the 
borrowers had stock collaterals op deposit. It may now be considered a sound principle among 
lenders that call loans are dangervus to both lender and borrower ; and it would be a decided benefit 
to the community if every bank in the city would from this time cease such loans, 

From the last London files we find that the rate of discount has been fully maintained at 6% @7 
per cent., and a fair demand at these rates has existed both at the Bank of England and in Lombard- 
street. At the London Stock Exchange, according to the London Economist, of February 2d, 
‘“* Money has been in great demand, principally from the Bank of England being a borrower on 
stock. The rate has risen from 5 @ 6% percent.” The latter is rather an unusual feature in the 
London money market, Several failures have lately occurred in London, principally among the 
Greek houses, and some anxiety was felt as to the effect on the other houses in the trade, but up to 
the last advices the bills on the failed houses had been promptly taken up. With these failures, and 
other matters, the pressure had continued very severe, but the prospect was brighter, though it was 
thought it would be some time before the market would recover its proper tone. At Paris, money 
continues abundant, the rate in the open market being 5 @ 5}¢ percent. The position of the Bank 
of France is improving, the specie reserve having, it is alleged, increased to $88,000,000, large sums 
having been received from Constantinople. The negotiation, by the Bank of France, for the ex- 
change of six millions of dollars silver for gold, with the Bank of St. Petersburg, is stated to have 
failed, 

For some time the sliding scale on the import and export of grain has been suspended in France, 
owing to the last harvest being poor. It is now stated by an agricultural paper of good authority, 
the Echo Agricole, that the government intends to present a bill at the approaching session of the 
legislature, for abolishing this scale altogether, and establishing in its place a moderate forced duty. 
It is hoped that this will be done, as the French sliding scale is, in some respects, vicious, making 
arbitrary differences between parts of the country, and making prices rule higher to consumers, when 
grain is scarce, and thus defeating the object of the sliding scale. 


DEATHS. 


At New-York Ciry, on Monday evening, January 21, Witt1am H. Fatts, in the 71st year of his 
age. Mr. Fatrs was appointed Cashier of the Tradesmen’s Bank in this city, July 6th, 1825, which 
position he held until the year 1646, when he succeeded the late Preszrvep Fisn as President of the 
same institution. Mr. Fauts retained this office, with advantage to the bank, until January, 1861, 
when he declined a re-election. 

Ar Cuarg.eston, 8. C., on Friday, January 11, Henry W. Conner, Esq., aged 64 years, formerly 
President of the Bank of Charleston, and also President of the South Carolina Rail-Road Company, 
President of the Charleston Chamber of Commerce, and of late years_a banker in that city, and senior 
partner in the house of H. W. Connrr & Son, bankers, New-Orleans, 


At Grnezszo, Livingston Co., N. Y., Monday, February 4th, Hon. ALLEN Ayrautt. He was 
President of the Livingston County Bank at its organization, and, during the entire existence of the 
bank, occupied that position. Mr. Ayrautt represented the 29th District in the State Senate, and 
was a member of the Constitutional Convention of 1846. 


Ar Frvsnine, Long Island, N. Y.,on Wednesday, February 20th, Connetrus W. LAWRENCE, 
Esq., aged seventy years. Mr. L. represented New-York City in Congress in the years 1882—1834, 
was the first Mayor of the city elected-by the people, in 1834 and until 1837 ; was Collector of the port 
of New-York from 1845 to 1849 ; was a trustee in the New-York Life Insurance and Trust Company, 
and President of the Bank of the State of New-York from its commencement, September 2, 1836, 
until 1845, and again from the year 1849 until 1856. 





